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PRIVATE USE PERMIT CONTRACT
BETWEENTHE
FORESTRY DEVELOPMENT
AUTHORITY
&

THE PEQPLE OF
KONGBA DISTRICT

FED.A.

PO. Box 10-3010
Whein Town, Mount Barclay -
1000, Monrovia 10 Liberia
Tharsday, October 6, 2011




m —

REPUBLIC OF LIBERIA)
MONTSERRADO COUNTY)

PRIVATE USE PERMIT CONTRACT BETWEEN THE FORESTRY
DEVELOPMENT AUTHORITY AND THE PEOPLE OF KONGBA DISTRICT,
GBARPOLU COUNTY, FOR THE HARVESTING OF 122,572 HECTARES OF
FORESTLAND '

THIS CONTRACT made and entered into this_fo_day of Oc ‘IQ,YZ)‘E/
AD. 2011, by and between the Government of Liberia, through the Forestry
Development Authority, heremafler referred to as the Authority, represented by its
Managing Director, Moses D. Wogbeh Sr., and the People of Kongba District, Gharpolu
County, hereinafier referred to as Kongba, represented by the Tribal Authority of
Kongba Chiefdom, hereinafler collectively the Parties, hercby;

WITNESSETH

WHEREAS, the Authority is statotorily responsible for the sustainable management and
use of all categories of forest resources;

WHEREAS, the People of Kopngha are legitimate owners of a {ract of forestland of
22,972 hectares by wvirtue of ioheritance through a legitimate purchase from the
Bepublic of Liberia;

WHEREAS, the Kongba Administrative District encompassing of Jawajeh and Zuse
clans made an application to the Authority on March 10, 2011 on behalf of said citizens
for the issuance of a Private Use Permit to commercialize their deeded forested land as
can be secn from copy of said Jetter hereto atfached and macked Exhibit “A”;

WHEREAS, by virtue of Section 56 (d) () of the National Forestry Reform Law
(NFRL) of 2006, copy of a duly certified Aborigee’s Grant Deed issued in 1941 vnder the
signature of President Bdwin J. Barclay, in proof of ownership of the subject tract of land
i$ hercto attached and marked Exhibit “B” to form a cogent part of this Permit; C

WHEREAS, in further verification of the subject property, the Ministry of Lands, Mines
& Energy finally gives authentication and verification to the said Kongba Dieed througha
letter under the signature of Assistant Minister Maxwcll CF. Gwee. Attached also is the
said verification letter marked Exhibit “C” to form an integral part of this Contract;

WHEREAS, validation of the area in keeping with Section 5.6 {d} (ii) of the NFRL and
Section 6] of FDA Regulation 102-07 shows that the said tract of land iz suitable for
commercial forestry. Said validation repoat is hereto attached and marked Exhibit “D” to
form alse an integral part of this contract;
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WHEREAS, Kongba is desirous of commercializing harvestable tree species on the said
tract of 122,972 hectares of land;

WHEREAS, the Anthority having examined Kongha's application and the requirements
of Section 5.6 of the NFRL having been met, declares Kongba community qualified for
issuance of a Private Use Permit that will allow it enter into contractual agreement with 2
company of corporation to cany out said commerdial activiticos;

WHEREAS, the people above descnbed have given their written consent through a
Memorandum of Understanding (MOU) 10 the Gharpolu Resources for the management
and supervision of their forestiand as can be seen from copy of said MOU hereto attached
and marked Exhibit “E’

NOW, THEREFORE, for and in consideration of the mutual promises and agreements
herein contained, the parties do hersby agree as follows:

1. Definitions

. a. Authority: The Forestry Development Authority (FDA) created by an Act
of the Lepislature on November 1, 1976, )

b. Annual Operations Plan: the plan that guides the annual operations of the
Holder

¢. Chain of Custody: the path of custodiaaship followed by logs, Timber and
wood products through harvesting, fransport, interim storage, processing,
distribution and export from source of origin in the forest to end use.

d. Code of Forest Harvesting Practices: a set of standards for
environmentally sound forest use prepared by the Authonty

e. Conservation: the sustainable management and protection of forest
resources to achieve maximum environmental, social, economic and
scientific benefits for present and future generations

f. Forestry: the science, art angd practice of conservation of forest resources

g. Forest Resources License: any legal instrument pursuant to which the
Authority allows a person, subject to specified conditions, to extract
forest.resourees or make other productive and sustainable use of forest
land. This includes Forest management Contracts, Timber Sale Contracts,
Forest Use Permit and Private Use Permit.

h. Forestland: a tract of land, including s flora and fauna capable of
producing forest resources, ofr land set aside for the purpose of forestry,
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but not including land in permanent settlements and land that has been in
long term use for non-shifting cultivation of erops or raising Hvestock,

i. Forest Product: any material or item derived from forest resources.

3. Forest Management Contract: forestry contract which covers a land area of
50,000 ~ 400,000 hectares.

k. Holder: a person who holds a2 valid forest resources license
1. Land Owner: a person who owns land by legal title
a.Operator: a2 person harvesting or making commercial use of forest

resources iwnder a forest resources license, including a person working as
an employee, contractor or other agent for a Tolder.

n. Pre-Felling Operations: legal requirements of the Holder before felling of
logs. They include posting of required performance bond; preparation of
tnitial annual operations plan and preparation of environmental impact
assessment. .

0. Private Use Permit: a forest resource license issued by the Government to
alfow commercial use of the forest resources on peivate land.

p. Public Use Permit; a forest resource Heense issued to extract forest
resource from an areg less than 1660 hectares.

q. Reforestation” the establishment of a tree plantation in a previously
forested area that has been affected by cutting, fire, or some other act of
tree removal,

1. Societe Generale de Surveillance {8GS): the iastitution/company
responsible 1o manage the Chain ¢f Custody System.

5. Timber Sale Contract: a shost term forest-resourcestoense-issued by the

Govermnment for 3 period of three {3) years that allows a person to harvest
umber from a specified tract of forest land, .

L/



2, Metes and Bound<Technical Description of Kongba District Land &
Lecation Map

Startng at a point near Thnba Village, thence a hine runs S 13° E for 2,666 feet 1o 2
point; thence a line runs 8 64° B for 28,547 feet 1o a point; thence a fine rung S 217 E for
6,678 feet to the point on the tabutary of the Lofa River; thence a line runs along the
Lofa River in the northern direetion for 139,285 feet to 2 point; thence 2 fine runs N 11°
W for 53,689 feet to a point; thence a line runs 8§ 86° W for 13,523 feet to the point on
the Mano River; thence a line runs along said tnbutary westward for 14,159 feet t0 a
point; thence a line runs S 86° W for 17,782 feet to g point; thence a Tine runs N 26° E for
27,934 {eet to a point; thence a fine runs N 59° W for 8,136 feet to a point; thence a line
runs S 22° W for 11,240 feet to a point; thence a line runs S 87° W for 9,266 feet to 2
point; thence 3 line runs Due North for 10,023 feet to a point; thenee a line nuns N 80° W
for 14,903 feet to a point; thence a line runs N 34° W for 13,368 feet to a point; thence a
line runs N 41° E for 13,386 feet 1o a point; thence a line runs S 83%8° W for 15,435 feet to
a point; thence a ine runs Due South-for.20,432 fect.10.1he_point.on the Morso. River;
thence a line runs along said river southward for 59,273 feet to a point; thence a line runs
S 48° E for 3,817 feet to a point; thence a line runs N 587 E for 21,300 feet to a point;
thence a fine rung S 1° W for 13,498 feet 1o a puint; thence a line runs S 60° E for 13,826
feet to a point; thence a ¥ine runs S 33° W for 11,978 feet to a point; thence a line runs §
207 E for 25,364 feet to a point; therce a line runs § 70° W for 24, 520 feet to a point;
thence & line runs S 9° B for 42,149 feet (o 2 point; thence a line runs § 63° W for 11,212
feet to the point of commencement, containing 303,864 acres of land and NO MORE.

/6
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3. Contract Objective

a. To harvest merchantable tree species from 122,972 hectares of tract of land
otherwise called the Kongha District Land

b. To engage in reforestation of the area involving indigenous species

To create alternative uses of the tract of land afler harvesting of trees

To create employment for about 300 locals of the contract area and

surrounding towns and villages.

o0

4, .- Coniract Duration

The contract shall be for twenty five (25) years, the land area being as an FMC.

b Chain of Constody System

In keeping with Section 13.5 of the National Forestry Reform Law of 2006 and
sections (1-33) of FDA Regulation 108-07, the Chain of Custady System will
apply during the life and implementation of this contract. The system so
established for the tracking of logs, timber and wood products from forest to
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processing and then to domestic or foreign market shall be managed by Socicte
Generale de Surveillance (SGS) using SGS/Helveta equipment and software as
provided for by section 3.2 (3} of the Chain of Custody System Management

Contrset of 2007,
Land Rental & Stompage Tax
Consistent with Section 5.7(b) of the National Forestry Reform Law of 2008, the
Company shall not be charged to pay land rental 1ax. However, stumpage shall be
paid congistent with Section 5.7 {¢) of the National Forestry Reform Law and also
consistent with Section 22(b} of Regulation 107-07.
Other Fees & GOL Taxes

Al other fees and GOL Taxes levied on the project shall be consistent-with the

Revenne Law of Libenia and FIDA Regulation.

Pre-felling Daie

.

Before Company s certified for felling, all pre-felling operations including the
followmnp must be completed:

a. Posting 1/5550,000.00 performance bond
b. Submission of intial annual operations plan

¢. Enviropmental Impact Assessment
d. Social Contract

Employmest

Recruitment and employment by the Company shall be consistent with Labor
Law of Liberia and Intermational Labor Organization.

Termination
This contract shall be terminated if the company upon notice of breach of any

term of this-Contract fails to remedy said.breach within a penod of (60} sixty
days.
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In the event of force majeure, which causes either party from meeling its
obligations herein stated, the Contract shall be suspended as Iong as the force
majeure continues,

10. Duty of Care

The Authority shall ensure that the Company maintains environmental quality of

the cutting area and comply with all other conditions consistent with the Liberia

Code of Flarvesting Practices o include:

a. Witer course protection

b. Eroston prevention

¢. Prevention of pollution to rivers, streams and other waterways by disposal of

wasies

d. Prevention of fire disaster
The operation shall also be in conformity with international conventions to which
Liberia is 2 party. They include: the Convention on Biodiversity, the International
Tropical Ttmber Agreement, the United Nation Framework Convention on Climate
Change, the United Nations Convention to Combat Desertification, the Convention

on International Trade In Endangered Species and the RAMSAR Convention on
Wetland Mapagement

i1, Governing Laws

In effecting this Contract between the Corparation and the Augfzority? the relevant
Laws of Liberia including but not limited to the National Forestry Reform Law
and regulation governing Chain of Custody will prevail,

12, Binding Effect

This Agreement is binding on the panies, their successors-in-office as if they
were physically present at execution of this instrument.

In witness whereof, we have affixed our signatures on the day and daie first————-o
mentioned above.



o

E—

FOR THE AUTHORITY

Approved: mw s

Y Afosex L Wélgéeji, Sr f;‘f;;?
Managing rector ’

£y
.

FOR THE PEORLE OF KONGEA ARMINISTRATIVE DISTRICT

John Ty Elama i{ri’(ﬁ?'/{ﬁf}f‘“ -
John ’i’ry“j : Blama kpm‘kper T
Paramount Chief/Zuic Acting Paramount Chief/Jawajer

Approved

Floresice Chen { Pry

Fhairmarn-FDA Board of Direies—uExm
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- Friday, August ‘19,2011

1 favor of the attached district deeds that wers verified, analyzed and cormputed by Dr. Kantor, Dr.

GBARPQLU COUNTY FOREST
{.?Bﬁi?mLU“
28]

Hun. Moses D, Wogheh, Srr.
Managing Director 4/
Forestry Development Authority . l’mé’ I ,ﬁ
Weire Town ? j,(\"‘ { o
Mount Barclay : ' '
Mourovia, Liberia

RE: REQUEST FOR PRIVATE LAND USE PERMIT

We z?:m citizens of Gharpolu County, represented by our civil and Traditional feaders, B!ders,
Chiefs, Zoes, Youth epinjon Jéaders and the District Development Association has being commu-
sicating with you since Augast 12, 2010, for the possibility of your institution granting parcels of
forest land to our people tharough Private Use Permits ag a way of seif sustenance and conteibit-
ing to the Govermment”s Poverty Reduction Straiegy,

Hon. Wogbeh, reference to your letter dated September 27, 2018, Ref. MD/147/2010-1, in which
you roquested us Yo pay seme fees for the verification and analysis of our doeds before the issu-
ance of the PUP; we paid the full amosnt to Dr. John D, Kantorand Dr. Augusting B.M. Johnson
of your technical department; they sent engincers Stephen Slewion and Bandal Sambeliah of
your survey department who conducied the survey; the survey report was accepted by Dr. BE.C 1.
Jones of the Minfarry of Lands, Minas and Energy who jater wrote that your department conduct
a rigorous GiS Desk Stady for the issuance of a Private Use Permit.

-

Owing to this back drop, we are again requesting you fo issue our people Private Use Penpit in
Johason of the ¥/, and Dr. Jones of the Ministry of Lands, Mines and Energy.

Your earlicst response in granting our District Private Use Permit would highly be appreciated by
the people of Ghar;:olu Codnty.

ortis ol

SENIOF CITIZEN.
Gharpw’ s County

Cef

Superintendeat/Gbarpoh: County

House of Seuawe/G wrpela County

House of Represer: tives/Gbarpoha County
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Eemsa DISTRICT commfmm MARACGEMENRNT mmeam’
'  Zuie Headquarter '
Kongba District, Gba;pola County, Liberia

March 10, 2{}11

H{:}n Moges D. Wogbeh, Sr. .
Managmg Director

- Forestry Development Auf:horﬁy (FDA)
Whein Town, Liberia

‘ Dear&r*_: ‘:

- I bring you greetings from the people pf Kongba District, Gbarpolu
County, It has come to our attention that the Forestry Development

Authority (FDA) is proposing the establishanent of a Forest Management
‘Corxttact (FMC “D") in Kongba District. If this Forest Management
-Contract is implemented, it will consume 291, 996 hecters of our
" established 300,900 hecters, i&avmg the Kongba people- with only 8, 994
hecters of land.

Mr.‘ Managing Director, 1 ask that ycs{z pleasé revisit your dezisiéﬁ t{)

- encroach on our ancestral land. Please see the attached deed. We will be

highly encouraged were we to be invited to your office for a discussion and
resabluﬁeiz to what could be perceived as a developing p}:obiem

We lmk forward to an early response per this communication. We wxsh

| Ve;:y truly yours,

you will in the ad:mmstraﬁon of your duties in that interest of the Ubemr:
people \

sk i

Chmnnan«l(ongba District Community Forest Management Au thoniy

CC Senior & Imum Senatm»(}batpbiu C{mnty
- District #1 Representative *

Superintendent

Commissioner

Kot o
_ %g

¢ % c@,{? /@M



REPUBLIC OF LIBERIA
Y DEVELOPMENT AUTHORITY (FDA)

Whein Town, Mt Barelay
P.G. Box 3010 Cell# (23!) 06513994
. hgamdo Counsy (231) 08BO713225
| | '_ ‘ - . onrovia, Liberia {3y 552717
1 f C nz . West Aftica ] :
~ MDfe7/2011/-11
£ “’ -
i May2,2011

" Mr. Szado l} Bmwﬁ
. Chairman 7
Kongha District Com mui‘;ity
Maaagemeﬁt AuthorRy

A,

Py
I = £ SN = - :wv«w—t e %

- ‘Dear Sif:

We offer our compliments and acknowledge receipt of your communication dated April 26,
| 2011 in which you made reference to the venﬁcatzon and aathentacatson af your 300,906
hectares of forestin Ko ngba flézstnct

-

Please note that the communication of Mawh 23, 201 zhaz you refefred to in yam’
mmmuaimizoﬂ was not meant to verify or authenticate your deed. It was meant to capture
Way Points II'I UTHs {i}mvarsal Transmetal Mectawt) to identify the actual commencement
paiat aleug t,fze t.af'a Riw m‘, '{he Ueed pmsenmgi w t‘he FDA dgg nat. gwe the actual

Gint Bt :ha Lafa Hg%n 1t wﬁas nar also

M}\GING SIRECTOR

f&l}‘éf/}i}ﬁisﬂ :



- Kongba District Cﬁmmumty
. Forest ManagemeatAuthorlty

REPUBLIC OF LIBERIA

et FORESTRY DEVELOPMENT TAUTHORITY

OFFICE OF THE ASSISTANT MANAGING zzmgcmg

March23, 2081 EP

Mr. Sando 8, Brown

Chairman -

2i5e Hesdguarters, %angba Dl&trzct
Gbarpolu Caunty, E.lbana

_ hgting Manag ng: erect-
: Ft:res‘try Bwe!wmem Autho rrty

7 FileGIS /RS LAB

Dear b.»!r_.— C.ha?im%m

. ) * ’ . ) ) " ’
We write tgdckriowledge receipt of your letter dated March 10, 2011, refating to the purposed Forest

‘Management Contract {FMC} Area “0" in Kongba District in which you mentioned t%;at it would consume: .

291499 Hfzc:a:*es o?yowestabhshed 3039002&::13?&5 : -

in res;xanse o yoar c!aim we are pieasez:i to inform you that your communication submitted dsé not
include a Title Deed/. Aborigma s Grant Deed as stazfsd inyour letter to enable the Management of FRA
to conduct ﬂeld and gmund hase verification. ‘

In view of the afnrﬁmen:mned we mqwst that you submtt a dlear photo copy of yowr deed.f dmg;ram

3 coverning ihe entire 3{30 900 heaar&s of !ha Kongba people’s land aste permtt a team of Gmgra;zhtc
_information System zmd Remate Sensmg Technicians to cenduct feld vahdatzan‘

Thanks In advance for yozzr understanding and cwpemtjan as we strive to sustasmbéy manage and

' pmtect{be remam!ng trc;}zz:al fnresz in West AFrica.

Kindest :egar}is _

" CCrMoses D, Wzﬁgheh MD

TM/RED
T / Cormmercial

Whmn Town, Mourtt Barclay, Libatia
¥ 0, Box 1630310
Mobile #: 077287155/ 06769167
Email: kjohnsonerdvehoo.com

PN
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REPUBLIC OF LIBERIA -
MINISTRY OF LANDS, MINES AND ENERGY

PO, B()X 10-9024
1000 MONROVIA 10, LIBERIA, WEST AFRICA
TEY.: {231 226-858, 1&'&;{:{331} 226-281

Manday, October 03, 2011

Mo, Moses O, Wogbeh, 51,

i MANAGING DIRECTOR
“' Forestry Development Authority
Whein Town, Mount Barclay
; Mawwovia, Libmria

Dear Hon. -Wogbeh: . . o o
i We write o present our compliments,and. ad&ﬂo{ﬂe‘gga fﬁ{:&!p’l%f wour letter dated 26" August 2011,
Ref, No. FDA/MD/05/62-11, rexjubsting the Ministey of Land, Mines &{ Euergy to review, verify and
authenticate desds pertaining to Kpo, Dugbeh River, Jacdea, Beawor, Zorzor, Voinjama, Seekon, Gboe-

ploe, Gbarna, Kulu-Shaw Boe, Gola Konnel, Bellah Ygllah, Bopolu and Kangha Districts for which we
are pleased o furnish you with ow-ﬁnding,& '

. After plotting, analyzing and verification |, it w
Ministry, were all foand correct and the land un-in
Authority {FIDAY to proceed with the granting of thﬁ
peuple of the abuse localities,

tﬁ:éjzn documentations submitied to the
advising the Forestry Development
atd Use Pegmit (PUP) in the interest of the

£

This Ministry remains available is these end
s

Fruly vours,

AL R
M zmstry Qf Laﬁés Mules & f}lﬁergy

File.



o Forestry Development Authority
Elise Saliby’s Compound
Kappa House, Congo Town o
Monrovia, Liberia \A ‘D
EAhh
MEMORANDUM
TO: Moses D). Waogbeh, Snr.
Maonoging Director
Forestry Development Autlority
FROM: Towon Nyenty 541 /i -
Acting Manager, FDDA GIS Labs
THROUGH: " John D, Kantor, Sar. W
‘Technical Manager, RED/TDA
Subject: Verfication of Bopolu, Kongha, Belle Yellah, Gola Konnek,
Gharma, Beawor, Voinjama, Zorior, Seckon, Kul-Shaw
Bade and Marbo forests
DATE: October 16, 2009
Backeground

Predicated on a cormmunicalion under the signature of Mr. August Abnhim, Planning
Mapager, Atlantic Resources Logging Company, requested an authentication of a tnbal
deeds, diagrams and locations of the above properties sitwated and lying in Lofy,
Gharpolu, Grand Cape Mount, Grand Gedeh, River Cess and Sinoe Counties. A team of
technicians from the FDA was mandated to visit said properties for detatl ground
truthing, capturing of deed land marks and sightsecing of the ares for management's

reaction,

In light of the above, thematic maps were prepared_for various localities using GIS desk
studies and validation concluded by sending two surveyors and two Global Positioning
System {(GPS) operators, traveled to the land under consideration to conduct a joint
ground truthing exercise of the area along with the wibal people and company
representative.

; \\\; ﬁ;%ag; i o



Eield Patrot

‘During the period 2010-2011, the joint tcam patrolled a significant portion of the area and

gathered detail information relating to ongeing multiple uses of the area, types of
vegetation, topolagy, and livelihood of communpities dwellers within the parameters of
the forest. .

Kindings
Following an intensive tour by the team they observed and authenticated that:
® New maps and technical descriptions were prepared for Bopolu, Kongba, Gola
Konneh, Gbarma, Belle, Voinjama, Beawor, Zorzor, and Seekon Districts fhat
gxcluded the Gola National Forest, Alpha Logging and other concessions,

W Indesd the Bopoln, Kongba, Gola Konneh, Gbarma, Belle, Voinjama, Zorzor
deeded land falls directly into proposed Forest Management Congract areas <D

and M”

% Beawor, Kulu Shaw Boe and Boe are un-encumbered but Bade forest is heavily
accupied by miners -

% Large portion of the area under. mvesugatxon consists of primary forest while at
least five percent is fotally degraded

# Technically, the deseription in the Metes & Bounds on all the deeds are correct

Recommendation

In view of the verification and covnﬁmmtim of docurnents for this ares by the
Forestry Development Aanthority, we herein recommend that,

+ That the deed be forwarded to the Ministry of Lands, Mines & Surveys for
authentication. After authenticating the and found legitimate, the FDA should
perform the below activities:

% As per National Forestry Reform Law {NFRL) of 2006 provision in chaprer
five section 5.6, we therefore recommend that FDDA Management issue a
Private Use Permiis of the above districts in compliance with all relevant
reqmremis of this section (particulardy section 56 ¢ { iiihl) aaé d
(1,1,u1,35.v,vi) respeciively.

& TForestry Development Authority requests the companies representing the
communities to demarcate their deeded land property boundary hnes to avoid
possible trespass cases.

I
S
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GRARPOLU COUNTY) @’i

FOREST MANAGEMENT AGREEMENT

THIS POREST MANAGEMENT AGREEMENT is made snd entered into ghis
. G8Y o Septomber, AD. 2006 between the Chiefs, Elders, and Citizens of
K«cngba‘i)imicl, Gbarpelu County, Republic of Liberia represented by grominent ang
aminent citizens of Kongba Distinict in persons of tie Representative for the Tribal Authority,
Messrs Juhn Try, Blams Kporkpor, John Beaicai,' Boakst Ghan, Singhbe Siaffa, Madam
Hawa (behtu, Madam Hawa Kinneh, Mr, Richard Fallsiui, Mr. Lawrence V. Sherbe, Jr.,
Mr, Fahn K. Musa, Mr. Singbe Dands, Amah Falajuah, Hon . Sam Cuch Blamah, and

«attested by Hon, Gbondpjever Quiak, Representative District No. ) Grharpelu County
Ahewivafier known aud referred 1o as “LESSORS™) and GBARPOLU RESOUS iCFS NG,

represented by its Chisf Executive Officer, Han Doag Chun, of he City of Momovza
Republic of Liberia (hercinafiar known and referred to as *LESSEE™, herby: -

-

WITNESSETH

WHEREAS, the LESSORS owned and possessed 376,250 (five hundred seventy six
thousand two hundred fifty) acres of forest land granted © them by the Governmeat of the
Republie of Liberia sicuaied and Zymg in Kongba Digrict, Gbarpoly County, Republic of
Liberig; and

WHEREAS, the LESSORS have agreed to lease and convey 40% or 230,500 {two
bundred Uarty thousend five hundred) scres which form a portion of the 576,250 acres of
forest land to the LESSEE for a period of fifleen {15) calendar years certain commeneing on
e dayof A.D. 2006 up to and including the L day
of _AD. 2671 with an optional pe;zod of 1¢ fien} vears, Stit})i:c‘l to
LESSER wndueimg i sunfe:y of the tinher resourses in the mibal fand, The metes and
bounds of said land are as follows:

TComungneing al a point afong the Lofa River sald.poial being ou e wostera Lnak ef
the said Lofe River and also 159 chains up river above the confluence of the Butuin Creel, 1¢ the
Loin River and ruaning vu wagnetic bearing as Bollows: Charting Northwest alson the said
Lofn River 4,181 chain to 3 paint and said point being the confluence of major creck tor the Lols
River in the vicinity of Kenchan Town; thence charting northwest ward wlang £he suid stream
L900 ehain 10 itd source in the hills around Ngitima Towo to & peintg thence running north 31
degrecs west 250 chaing ta a poiat plong the headwater of the Mono Hivery thenes chsring
dows strenm alang ihe said Manog-River 875 chain (0 & point belng (he confluence of # °
ributary; ence charting nortiwest word atong-the sdid tributary 250 chain (o a point; thenee
ruanlng nurth 30 degrees west 1620 ¢hain to 4 point on the Mehembi Craek; suid point being at
the Inlernqlisual heandury of the Repubiic of Liberia and the Repnblic of Sjerra Leone; thence
running Due sonth 1825 chain {5 a point op the Mana River snid poid slso being the
fnterpational bouwadary of the Republic of Liberia and the Hepublic of Sierra Leone; thesoe
charling down streams along the said Mans River which alse forus the boundary of the
Republic of Liberia and the Hepuhfic of Sierra Leane 2,256 chaing 1o & point aud said paim
being the confluence of the said Mano Rier aad it's tribuiary the Kutuys Creek; thence
charting eastward along the said Kulaya Craek 1,800 chain fe 2 point; thence running seuth 78
degrees 38 minutes east 425¢ chais to 3 point; fience rnaning south 30 degrees east $70 ehain 1
a point; and thence reoning south 13 degrpes 30 minntes ¢asy 508 chais w0 the place of
hepinniag and coniaining 576,250 seres of laud and no more,”

NOW THEREFORE, the LRESSORS and LESSEE have agreed (o work. for mutual 77

interest of both parties on the bedow fenns and conditions:

/ MM
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That it is matually understond and apreed upos by both partiey thet the LESSEE wilt
undestake various developmient projests which will include the congtruction of

school(s), clinie(s} and Jetrine facilities for the education and medical needs of the . -

District.

i s mutushly agreed ard understood that the LESSEE shall pay 10 the LESSORS the
sum of 11584,000.00 (Four Thousand United States Doffars) at the signing of this
ageeevnent, reprekenting advance land rental foe paymest vader this agreement.

it

3. That the LESSEE will also pay (o the LESSORS the amount of USE3.00 (Three
United Staies Dollars) per every cubic meter of merchantable tmber for the
exploitation of productive forest land of the 40% or 230,500 acres herein granted by
the LESSORS.

4. 1t is understood and agreed by both parties that the payment of the annual land rental

fee of USPC20 {Twenty Cents United States Wm“%fw“mymﬁmm"mwh

LESSEE 10 the LESSORS annually in advance for the duration of this agreement;
however, this payment takes effect at the end of the third year of this agreemens, that
is,onthe _ davof T AN 2008 .

it is further undersiood and agreed by both partics that considering the fact that it will
iake seme time before actusl operations commences on the timber forest, LESSEE
shalt pay w the LESSORS the amount of US$2,000.00 {Twe Thousand United States
Doilars) as gratis per annum for a projecied peried of three (3) years as of the date of
the signing of this agrecment by the mutual parties.

_i.ﬂ

6. That the LESSEE wiil construct and improve roads within he concession areas,
which wiil be-tn accordance 16 Ministry of  Public Works standards.

7. i s further undersiood and 2prced upon by both pasties that the LESSEE shall
operalz the forest for the sole purpose of producing logs, timber, and othier fusished or
seri-firashed forest and wood products.

% U i5 further agreed and wnderstood by both parties that the LESSEDL will build or
cause to be built a sawmil 1o faciliiate the processing of round logs, imber and other
wood products. The erection of thersawmill by the LESSEE is in efforts fo create job
facilities witkin the Distriel. which is a direct and indireet-henefitio-dhe ciiizens and
residents of the District,

9, I is further agreed and arderstond by both parties that the building of the savwmili
will take place within the first five {5 years as of the signing dste of this agreement
and that employment prefarencsd will be given to-qualified and willing 1o work
eitizens of the Disteict of Kongba,

10, it is agreed upon by both parties that in the event of disputey between the pariies,
either party will give ninoty {80) days notice to the other party of his intention 1o
pullify the contract. Within this period, efforss should he made 10 correct or solve the
problem. In the event that the issuc is not resoived a board of arbirators comprising
of five (5) persons will be setup comprising of two (2} representatives from cach
partics, and 2 Chaifman selected by the both parties. The decision {rom the bosrd
shall be final.

11, It is further understood and agreed by both partles that the following soaditions shaif
he considered for cancellation of the agreement: i

- N 't}
«. ‘That the LESSEE does not mect the stipulated payment terms. .{ g M;« v -

. That the concession aress are found to be non-productive for lopgg

i
!

%
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12. 1t is also agreed that in the event of furce msjenre, that ds, civil disturbances, civil

war, invesion, and government actions which miy siake impossible the performance
of this agreement that said agreement shall be cxtended for an additional term o
cover the partod of the force majeure. 1f during the period of force majeure, LESSEE
is without the bailiwick of the Republic of Liberia, the dight of LESSEE'S leaschold
shall sot be affected by his ahsence unti! LESSEE cxpressly state that he has no
intention o return fo Liberig, or LESSEE has received demand from LESSORS and
refuses 10 such 3 demand; in that case, LESSORS shall repossess the fores? land to
svoid it fior waste.

13,1 is sleo mutually agreed and understood by both parties that the LESSORS

constituted by the Chiefs, Fiders, Chairladies, Chaivman and Reprosentative and
citizens of Kongba Chicfdom/Distrct, Gbarpoln County, shall be considered the legal
represesdatives of the District, except where the LESSEE is otherwise informed
trouph & writien communication of any changes.

14; It is finally understood and sgrecd that the terms and conditions of this agreement

shafl be binding on the heirs, sdministrators, administratrix, and successors in
basiness and gll legal representatives {zf tﬁopmi:e-s as if ﬁmy were physically present
at the signing of this dosument. -

DONE ON THE DAY OF , AD. 2006 WHEN WE

HAVE HERETO AFFIXED OUR HANDS AND SIGNATURES TN THE CHIEFDOM Q‘f‘"
KONGBA, GBARPOLU COUNTY, AND REPUBLIC OF LIBERIA.

IN THE PRESENCE OF FOR L.Eb}@ﬂg

. z;;;/

Dl A
e

ﬂ/ii/z Jen %:ZMZL

For the 'i“nbal mhonty of Kongba Chiefdom

Gharpalu Cophty, Republic of Liberia
The Chicts, Eleders and Citizens of Kongba Chiefdom

5&1,«1/1% i L

John Try, Paramount Chief, Zuie Chiefdom

Konagbe Distriet, Gharpolu County, Liberia,

I;‘)&P ¢ /f/{ gl s

John Baakai, General Town Chief, Zuie Chicidom,
Kongba District, Gharpolu County, Liberia.

Cf?jéq 5 {;«"77/0 s

g ) h
Baakai CGihag, Dean Elder
Kongha Digtrict, Gharpols County, Libena

Singhie Sia;" EMder, i \%{ M ;é

Kaongba District, Gharpolu County, Liberfa.

‘Wf’ \;{H
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Fahn £, Mush Clun Chist
Mibarma Clan, Kongba Districl
(Fbarpolu County
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Sinphe s e
- sbarma Clan, Kongba District
Gharpolu County

Apaah Falajdan, Bider
Jawajoh Clan, Kongba Distract
Gharpelu County

County Commissioner
Kangba Dristeict, Gharpatu County
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) Hawa Obebts, Chalady, Te Chictdom
Konpbs District, Gharpolu County, Libera,

-

Sk Plowsy

[

{ady, Jawajer Clan

E 42.)[; z\{«ﬁ,\_’\;{x} ﬁ:‘f- ?{5 A ‘jl

Sewe

L awrence ¥, Sherba, ., Y{)tlfﬁﬁ}aaiman
Kongha District, Gbarpciu Coungy, Liberia

Attested: P S L
Hon. Gbondojever Quish, Representative
' District No. 1, Gharpolu County, Republic of Liberia

FOR LESSEE:

Han Dong Chun, Chief Executive Officer
GBARPOLU RESQURCES, INC.

$5.00 Revenue Stamps affixed on she onginal.
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