THIRD PARTY FOREST MANAGEMENT AGREEMENT
BETWEEN

Ziadue & Teekpeh Community Forestry Management
Body (ZTCFMB)

of
Ziadue & Teekpeh Community Forest, Rivercess County
Liberia

FORESTRY DEVELOPMENT AUTHORITY



REPUBLIC OF LIBERIA )
MONTSERRADO COUNTY)

THIS THIRD PARTY FOREST MANAGEMENT AGREEMENT, mades and entered into this 10Fh

day of November A. D., 2018 )y and between ZIADUE & TEEKPEH COMMUNITY FOREST
MANAGEMENT BODY, repre enting ZIADUE & TEEKPEH- AUTHORIZED COMMUNITY
FOREST located in Central River ess District, Rivercess County, hereinafter known and.referred to as the
“Community”, and EJ & J INVESTMENT CORPORATION INC., a corporation organized and
existing under the Laws of the Resublic of Liberia, represented by its Chief Executive Officer, Eliza D.J
Kronyanh. hereinafter known and r:ferred to as “ Company or EJ &J ”, hereby:

WHEREAS, the people of Ziadu :&Teekpeh Community Forest are the owners of the Ziadue& Teekpeh

Community Forest Authorized Co:nmunity Forest:located in Central Rivercess District, Rivercess County:
and

WHEREAS, the peopie of Ziadu:&Teckpeh Community Forest have entered. into an agreement with the
Government of Liberia by and 1arough the Forestry Development Authority(FDA) for the sustainable
masagement and use of its forest rsources in line with the Forestry Laws of Liberia; and

WHEREAS, the people of Ziadi e& Teekpeh Community Forest have expressed their readiness to offer
their forest for Comumercial purp yses in line with the requirements of the Community Rights Laws with
Respect to Forest Lands, the Con:munity Rights Law Regulations, the National Forestry Reform Law of
2009 and its antending regulations; and

WHEREAS, EJ & J Investment Corporation Inc.,is a duly registered and qualified Company with a Pre-
Qualification Certificate to engage directly or indirectly in logging activities in the Republic of Liberia; and

WHEREAS, EJ & ] Investmer: Corporation Inc.has represcnted to the people of ZiaduedTeekpeh
Coenmunity Forest through the Zi due & Teekpeh Community Forest Management Body that it is disposed
1o 'manage their Community For:st for commercial purpose to further the development of the people of
Ziaduwe & Teekpeh Community Fc rest: and

WHEREAS, Ziadue& Teekpeh C >mmunity Forest Management Body has consented and determined it to
¢ in the best interest of the pcopke of Ziadue & Teekpeh Community Forest for EJ & J Investment
Corporation Inc. to commercia ly manage their forest under this Community Forest Management

Agreement.

NOWTHEREFORE, for and in -onsideration of the premises, mutual promises, covenants and agreements
berein contained, the Parties berel y agree as follows:

1. COMMUNITY FOREST AREA ,
The Community Forest Managen ent area for the purpose of this Agreement-is situated in Central Rivercess
Dastrict, Rivercess County, Repuiilic of Liberia and covers a total area of 24,649 hectares/ 60,909 acres as
detailed n Annex .

2. DURATION OF AG REEMENT
Tris Community Forest Manage nent Agreement shall be in full force and effect for a period of five (5)
vears which shall commence irumediately upon the signing of this Agreement between the Ziadue &
Tecipeh Authorized Community Forest Management Body andEJ & J. Tt is mutually understood and agreed
that the Social Agreement (whic) forms an integral part of this agreement) and its implementation shall be
sabiect to rencwal after the five (i) years

3. FISCAL CONSIDERATION

The Parties hereto have accepte:: and made the following fiscal considerations for this Community Forest
Mamgement Agreement: '

3.1 EJ & J shall pay the amr ount of US$ 1.25(United States Dollars One 25/100) per hectare annually
for land rental fee in ac :oraance with the National Forestry Reform Law. This fee shall be paid
directly to the Foresmry Development Authority (or its agent). The FDA in accordance with the
Community Rights Law with Respect to Forests Land shall remit fifty five percent (55%) of the
collacted Land Rental t¢ the Community in a timely manner. EJ & J shall inform the Ziadue &



Teekpeh Community Fores: Management Body of its payment of the Land rental at the time of each
payment.

3.2 EJ & J shall pay the amou it of USS 2.00 (United States Dollars Two) for every cubic meter of log
felled 10 the Community o' a quarterly basis. EJ & J shall furnish the Community with copies of
Log Data Form (LDF), which shall serve as the official source to determine actual volume felled.
Payment of all royalties cr fees due the Community (excluding land rental) shall be deposited
directly into the Communi:y’s bank account. The Community, shall furnish EJ & J with its bank's
account number and other | anking information required for such deposit(s).

4. REQUIREMENTS Bi{FORE COMMERCIAL FELLING
h is mutually undersiood and ag ee¢ by EJ & J and the Community that no commercial felling shall
commence until the compietion « f the Community Forest Management Plan, and the completion of the
Eavironmental Impact Assessmen: and other felling requirements established by the FDA. .

5. SOCIAL AGREEMENT
The people of Ziadue &Teekoeh Community Forest Management Body, having identified their
representative body, fustly the .liadued Teekpeh Authorized Community Assembly and the Ziadue &
Teekpeh Community Forest Maiagement Body ( Z&TCFMB), to represent it in accordance with the
Community Rights Law with Respect to Forest Land and its regulations, shall ensure no other person
oumside of the Z&TCFMB sh:ll in anyway represent himselfherselfithemselves as the authorized
representatives of the people of Z adue & Teekpeh Authorized Community Forest in relation to any terms of

this Agreement , including financ al payments or social obligations. It is mutually understood and agreed by
EJ & J and the Community that

t. Z&TCFMB shall provide 1 list of its members and be responsible to inform EJ & J of any change to
its membership immediat ly.

2 Z&TCFMB amd EJ & J hereby agree and stipulate that the social commitment to the people of

Ziadue& Teekpeh Author zed Community Forest shall follow the guidelines as prescribed by the

Foresty Development A thority.

EJ & J agrees to design its :ogging operations to minimize effects on traditional practices such as

taboo day, sacred sites, anc the range of taboo animals/plants, medicinal plants sites, hunting

grounds, to the extent that taey will respect the traditional practices, laws and regulations of the

people of Ziadue & Teeky eh Authorized Community Forest.

4. ZZTCFMB agrees to intorm EJ & J of all relevant traditional practices and regulations to ensure
compliance.

5. EJ & J agrees to ensure hat water collection points are protected and maintained.

6. EJ & J agrees that its timber operations shall be timed to minimize disruption to subsistence
agricultural activities.

7. EJ & J agrees that its ti: aber operations shall resnect the existing cash crops within the Community

Forest Management Are: .

§ EJ & J agrees to partici>ate substantially in community development programs (such as support 10
scholarship programs, c¢ astruction of school etc....)

A. School: The Compa 1y shall coastruct one elementary school and a senior high school in the
Community. The cor souction of the clementary school must be completed within the second of
the company’s operztion. The senior high school must be completed within the company’s third
year of operation.Th : design and structure of the schoo!l must be reviewed by the community and
its construction but neet the Ministry of Education Standard of an elementery and Senior high
school respectively.

B. Scholarship Fund: The Company shall make 2 bi-annual contribution of US$5,250.00 towards
the Community’s S:hoiarship program per semester. Payment shall be made in August and
January of each ye:r. Beneficiaries of the scholarship must be from the affected communities
and the selection cri eria for beneficiaries shall rest exclusively with the Community.

C. Ctinics: The Comps ny shall equip and provide support to the Ziadue Clinic and Teekpeh Clinic.
The equipping of tie clinic shall be done within the first year of operation. As support, the
Company shall cont ibute US$6,000.00(US$3,000.00 to each clinic) annually for the purchase of
mediciné for the cliic.

D. Hand Pumps: The Company shall construct sixteen (16) hand pumps in the Community in the
first three (3) years: five (5) each in the first and second year and six (6) in the third year.

E. Latrines: The Cor pary shall construct sixteen (16) two-compartiment concrete latrines in the
Community in the 1.rst three (3) years: five (5) each in the first and second-year and six (6) in the
third year.

[’

F. Road Projects: Th: Company shall construct a main road in the affected communities. Roads to
ke constructed inc ude road from Morweh junction to Sand Beach while feeder roads will be
built by the compzay and the bridges on the feeder roads construction be negotiated and these
rozds shall be com sletad in the first five (5) years of the agreement. Bridges on the main roads



will be constructed with concrete curvets while feeder roads will be constructed with durabie tree
species. _'Ihe company shall also maintain all its operation and access roads in the affectec
community.

The Company agrees t at the Community shall use, free of charge, any roads constructed and/or
maintained by the Con pary provided, however. that such use shall not unduly prejudice or
interfere with either par y.

5. EJ & J agrees to build ¢ xmpany camps near existing towns or dependent areas, to-the extent
feasible.

10. EJ & J agrees not 10 barve: t paim wees for processing, bridge construction and/or export.

1. EJ & J agrees 10 bave Z& CFMB representative(s) monitor and verify production. All expenses of
this representative(s) shail | ¢ ai the expense of the Z& TCFMB.

12. EJ & J agsees to provide st preference for employment for skilled and unskilled labor to the forest
dependent communities in - he boundaries of the commercial logging area.

i3.EJ & J agrees to afford equal epporwnities for the employment of women in the skilled and
unskilled labor force in the Coramercial logging arca.

i4. EJ & J agrees that it shal operate completely within the guidelines and regulations prescribed by
Forestry Development Aut iority.

15. Z&TCFMB agrees that te Community shall be educated to avoid the expansion of subsistence
agriculture activities with n the commercial area and that where possible assist any existing
agricultural activity to relo -ate

16. Z&TCFMB agrees to edu. ate the community to discourage unnecessary fire disposal and encourage
fire safety practices especi: lly in contract area.

17. EJ & J agrees that if she ¢ lects to enter into a sub-contract with any operator, she should inform the
community and the FDA b :for entering any said agreement

6. NON-TIMBER FOR!:ST PRODUCTS

This agreement does not cover the harvesting of non-timber forest products. The Community retains
exchasive right over the use and har-esting of non-timber forest product or the contracting of its use or
harvesting to & third party.

7. OBLIGATIONS OF iJ & J

7.1 The Compary must enst re taat all of its operations and activities are in full compliance with the
laws of Liberia.

72 The Company must ensu e respect for all local customary laws.

7.3 The Compamymust ensu: ¢ transparent reporting to Z& TCFMB at all times during the life of this
Agreement.

8. OBLIGATIONS OF ZIADUE & TEEKPEH AUTHORIZED COMMUNITY
FOREST

8.1 The community shall en: ure that the Z&TCFMB shall be the sole entity responsible for official
mieraction with the Com »an v, 10 avoid any misunderstanding.

8.2 The community shall ens: re that it performs and maintains full education and information to its clan
members to avoid confus: on rising from operation.

$.3 The Community must en ure full access to the Company to the contracted area at all times for the
diration for this Agreeme at.

8.4 The Community shall rowct the Company from any challenges to its right to manage the
conractual area, whether legal, cultural or otherwise, that may arise during the life of this
agreement. It shall ensure tha: the Community refrains from chain sawing in the contracted area.

3.3 The Community shall e sure where possible, that materials, such as sand, gravel, etc., be made
available without charge >f any kind for the Company’s use for building camp sites, housing units,
building and road work v ithia the community forest area.

9. FORCE MAJEURE
The parties murually agree that in the ‘event the Company is prevented from performing this
Agsement as contemplited and provided herein due to force majeure, this Agreement shall be
extended by the period o such force majeure on the request of the Company. Force majeure as used
ferein is defined s any « ven: beyond the reasonable control of a party, including, but not limited to
Acts of God, war, 2iem :nis of war, civil commotions, armed incursion, armed insurrection, land
dispute(s) and fire not ¢ Trituted to the conduct or negligence of u party, its management, agent




andior affiliate, which the | arty could not have reasonably anticipated or could have been expected
to prevent or control.

10.DISPUTE SETTLEMENT

10.1 Any dispute connected wit 1 the formation, performance, interpretation, nullification, termination or
invalidation of this agreeme: t o1 arising from, or related to this agreement in any manner whosoever
which cannot be resolved thi >uga the direct consultations and negotiations by and between the parties
shall be referred to arbitratio . by the affected party

102 Arbitration shall be condy stec by an arbitral panel of three (3) persons, one (1) arbitrator shall be
pamed by the parties hereto. The third arbitrator, who shall act as chairman of the arbitral panel, shall
be the Managing Director of the Forestry Development Authority or his/her designated representative

10.3 The Arbimation shall be «onducted in keeping with arbitral rules under Liberian laws. Each Party
shall be respoasible for, and shail pay the fees expenses of its appointed/designated arbitrator. The fees
and expenses of the third a bitrator shall be shared on equal basis by the parties, while the cost and

of the arbitration j roceding itself shall be assigned by the arbitral as it fit and shall be paid
by the party adjudged liable 10 tie other or-in default of Agreement.

16.4 A decision by the majori'y of the arbiwral panel shall be binding on the parties and enforceable in

court of law without delvig into the merit of the dispute or the award

105 In invoking arbitration, a Jarty of this Agreement shall give written notice to other party, stating the

nature of the dispute and appointing its arbitrations. The other party must appoint its arbitrator and
state its responses to the «ispute as stated by the party giving the notice of arbitration within ten (10)
days after notice 1o the ¢ 1airman, the arbitral panel shall commence its work and shall work every
day until a decision is arr ved at and rendered.

11.GOVERNING LAW

The relevant laws of L oeria, including, but not limited to, the National Forestry Reform Law,
Community Rights Fore £ Law with Respect to Forestlands and other local laws shall govern this
agreement.

12.BINDING EFFECT

This Agreement shall be binding on the parties, their successors in office as if they were physically
present at the execution »f this instrument.

IN WITNESS WHEREOF, W E HAVE HEREUNTO AFFIXED OUR SIGNATURES ON THE DAY
AND DATE FIRST MENTIO NED ABOVE.

For: ZIADUl & TEEKPEHAuthorized Community Forest

By:

Mr, Philip H. T5rweah, Chief Officer
ZIADUE & TEEKPEH CFMB

For: EJ & J

% /)
By:—Zf' (A8 |
7~ //Bliza D. J Kxonyagh, CEO
EJ & J, InveStment rporation
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ANNEX |
TECHNICAL DESCRIPTION OF ZIADUE & TEEKPEH COMMUNITY FOREST AREA

Zaidue and Teckpeh Auwthoriz i Community Forest lies within Latitude (465090 656758) North of the
Equator and Loagitude (465090 538608) West of the Greenwich Meridian and located in Central Rivercess

Commencing &t a point (48376« 653842) en the surface of the Earth; thence a line runs S 78° E for 5,794
meters 10 a point (489470 654510) on the Gwen Creek; thence a line runs Southward along said creek for
13,805 meters to the confluence of the Cestos River; thence a line runs Southward along said river for 360
meters 1o a point (489761 64367 5); thence a line runs S 87° W for 7,081 meters to a point (482614 643290),
thence a line nms S 48° W for 4,023 meters to a point (479753 646671); thence a line runs S 58° W for
2.897 meters w & point (47744C 639172); thence a line runs N 53° W for 11,265 meters to a point (468618
643849): thence a line runs N 21° W for 4,023 meters to a point (466578 649223); thence a line runs Due
North for 6,115 meters to a poh [ (466631 655349); thence a line runs Due East for 7,081 meters to a point
(473767 655309); thence a line uns S 28° E for 483 meters to a point (473946 654952); thence a line runs S
9° E for 805 meters to a poin (474073 654142); thence a line runs S 21° E for 322 meters to a point
(474168 653888); thence a line un¢ S 73° E for 483 meters to a point (474645 653713); thence a line runs S
2° W for 1,448 meters to a poir t (474597 652315); thence a line runs Due West for 3,058 meters to a point
(471626 652315); thence a line runy S 1° W for 2,092 meters to a poeint (471610 650329); thence a line runs
5 647 E for 2,253 meters 10 a p vint (473660 649328); thence a line runs S 89° E for 4,989 meters to a point
1478601 649264). thence a line runs N 33° E for 3,701 meters to a point (480571 652315); thence a line
nas N 71° E for 3,219 meters 13 a soint (483526 653303); thence a line runs N 3° E for 2,736 meters to the
point of Commencement, embr cing a total of 24,649hectares / 60,909 acres and NO MORE.

ANNEX 2: LOCATION M/ P OF ZIADUE& TEEKPEH COMMUNITY FOREST LOCATION

MAP

Location Map of
Ziadue & Teekpeh
Community Forest

with a Total Area of

(24,649 Hectares)
located in Central
Rivercess District,
Rivercess County,

i REpublic of Liberia
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