
COMMEIi.CIAL USE CONTRACT

I his \lec1iuin Scale Commercial Use Contract (the "Agreement") is made and entered into
'L)', .rrrrl Lrr't\\-cen:

1i t hr. People of Konobo Authorised lrorr:st Comtnunity, Gbardru Chiefdom ancl Ljpper

Cl.ililro C-1an, Konobo Aelministrertirze l)istrict, Konobo Statutory District, Grantl Geldeh

C-trurrtl, (herein referred to as the "Communtty"), represented by its Community Forest

Management Bocly (herein referrerl to as the "CFMB") bt, and through its Chief Officer,

Alex Czar: Quaye, Sr.

,\N D

- : 1 ,l'll..t1 1 .:: I,t-.:: I i.t -. :t-.: ..-:-., ' ...I.,1 '--.'r'.,,r-. Lhrrcitt t'eferleci tcl as the "Contpanr " 
,

- -- -- t--r-r I .r -1 ,.>-t-.ca. IJcr cittpr111g1-i1 L)irertor, arttl Partrrer, Dov Aronorrich

WITNESSETH

\\ HEITE \S:

1,. CO\TEXT

\.\

7.2.
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The peop\e o{ K-onobo Ar-rttrcxlseq{ Fsrc.qt Cotn<rrs.nitv aro tl..<: <tl.,n:tg oi Kcrr-,'.rl..r

Community }rorest anti harre tl-re right to access, manage, use atrd berrefit from the

Konobo Communitv Forest ir-r Gbardru Clhiefclom and Upper Gbilibo Cllan,

I(onobo Aefuninistrative District, Konobo Statutory'District, Grancl Gec'leh Count,

Liberia. 'I'he (lommurrity Irorest Management Agreement ("CFMA") conciuded

by the Community with the Clovernment of I.iberia, by and through the Forestry

Development Authority (FDA) provides for the sustainable mana5lement ancl use

of the Community lrorest resources in line r,r,ith the lror:estry Laws and in order to

meet the neecls of the prcsc.nt community members without compromising the

abilitrr of future generations to meet thelir own neecls;

'1'he CFMB, as the body authorized to negotiate ancl sign cotnmercial use

contracts, having duly selected the company with which this contract is to be

executecl in accorclance with its constitution and by-laws, ancl after having duly

consultecl and been granted authorization by the Community Assembly ancl

Executive Committee clf the Community, is r,r'illing to enter into a commercial use

cont.raci' with the Clornpany.

l'he Cornpan,y has affirmecl to the CIITMB through documentation ancl other

communications that it has the required tluaiifications to engage in forestrY

operations as promulg,atecl by the FDA consistent with section 5.2 of the National

FLrestry Reform I-aw ("NFRI-") of 2006 and is authorized to engage in

commercial logging irr Liberia; and

(lorrsitlering the potential for local economic benefits, developmc'nt antl

employmgnt to be derive.l by the Comrnunity fr:om sustainable commercial

logging in its forest, the CFMB has agr"eecl to execute this Agreement with the

Cc-,mpiny uncler the terms ancl conditions as set forth below ancl subiect to the

I

7.4
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,'',Xiffi.":J.",Til:#'i;,']Hf,::iu,,,,i,,or,u;[.:;:iJ-i],,;l:l*'i:::l;,:il ,:#liH::.ollows: 

_ -._..ebv acknowlecJgetl, the p".ri", *, h"."bu ..";;;;;;ntracr ancl agrr.e .r,.

2. INT'ERI'RETATION AND ADDITIONAL DETAIL IN ANNEX A2'1' 
#Ji ffJ"etnent 

shall be it.rterpretecl i, tine wirh rhe cRL (2009), the NFRI- (2006)
...grrutin',1".i''Pl"-"nting regulations as welr as otr..,Jr-l"ruru.rt Iaw,s ancl

2'2' Pro'isirlns ir-rclucleci ir-r this Agreement are cornpietecl bv cretaired ter.ms a.tj
*,,lffX.i.clutied 

it-t z\t-tnex A he'reof ancr r,r.hii ;;;; ;"; ;."r.rr parr or ,.rrs

2'3' whc're the FDA fixes aclciiti,nai or stricter c.nclitions in the Guicreri,es lorComr.nunit' Fo.est Ht",,og*rent plannir-rg uf i. other regulatorv crocunrent-s,those r,r.ill applr in acJ.litioi ,., ._,,, ir_rstcacj oior" provision in this Agreemcnt

3. RrGHT.ro FTXTRACVSELL LoGs:
3.1. 'I'hat it-r consicleratior-r of tl

ltrffij:, hereinart;;.;. r:;,TJ;:I:;#i"jfl ilX,,,,j,|"; :,8:f X:H, il:*rc,r,"u,,il,ll:;:Hi::,:{}.,1,,ii,ffi*l*t*mnru,$i} ji
X:::;:,t,1T.il:i,:i:in.!;i;;fi::: c,,-,,,",iu i'n.",,,, ora,ec, i,,

3'2' 
;:r'::,1$jjcti^g 

rhr. metcs ancr bounds of trre agreed arca of Communir' Forcst
as Anner , ,:i'J.l:;:fi'Ifi.tffi.:I,;.l,";.,'.r.,i t;,iu ,tg.".1,,"-,,;;;,.,;..,;;:;.,::i
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4, TERM CERTAIN

In t]re year prececling.thc'expiration-oI 
the I'er,r certain gra.rtecl in section,r,.l:irll;;* li::T 

review' or ih.'i*pr.,'r..,.r,-,-' .Jir,is Agr:eernenr, rhc parrics
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4'1' T'he rer:m of this Agreer.nent, ,l:i.::^1" pe.riotl w,ithin wrrir:rr rhe C.rnpan' sharl
ha'e' the right t. r,ter l'-'it', r-'u.r'est, extract a,cr_seri r,gs from trre c--onrn.ru,it'I;rtrest shall cover thc. rcrrainirrg periocl irf-rf*,CflOA; .nn m.ncing irlrnecjiateli,Ltpotl thc siglling o1'Lhc Agrcet,ent b1' the Conr,runitl, antl the co,pan1,. .r.hepcriod o1'this Agreomen, rrri,itherefbre ,r"i.i....r r5 1,ears.

'1'2' 
[:t#,'JJilv 

agrec'cl tha*his Agreeme,t shari 
] s_ubi3ct to perioclic re'iew, b'five -vc-ars. 

-'eret.o cluring the life ur tn" ag"=;-"t. Rg1,iE\a.s o... ..r.,.,.rrreci c'er'
-l'3' As part of trre revien, proccss, the partic,s carA5;reer-nerrt. ''-\.\\"rl'l trtc I'i.l-Llc's can renegotiate the. terms .f thjs

4.4
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t, 5. PAYMENTS AND PAYMENT TERMS

5.1 Land Rental fees: The Company shall pay 55% of the total annual land rental

fee which shall be USD $1.r5/ha directly to the Community. The 55 o/o land

rental fee payable directly to the Communify annually shall be US$ 27,500.00

Per year

5.2 Cubic meter fees: The Company shall, on a quarterly basis, PaY USD$3.00 per

cubic meter of trees harvested as reflected in the Tree Data Forms and the

production record. For the payment of the cubic meter fees, the amount of cubic

meter per 1og willbe determined using the formula included in Annex C to this

Agreement. foorizon Logging company also agree to construct and operate a

sawmill within one year of the agreement (2022).

5.3 percentage of Profit: The Horizon Logging Ltd. will pay to the Community ten

percent (-10%) of its profit every two shipments from the operations of the

konobo Authorized" Community. The term "profit" under this agreement, shall

mean the remainder of funds, after deduction of all costs, including but not

limited to operation costs, regulation costs, financing cost, managing costs,

taxes, shipping marketing and all other costs.

5.4 Monitoring and protection payments: The Company will transfer USD

$2,400.00 p"r quarter to the Community to enable the employment of

community Forest Guards in support of the implementation of this Agreement'

The CFMB shall be responsible for the recruitment and employment of these

community Forest Guards.

5.S Human resource training and development: The Company agrees to transfer

USD $ 5,000.00 to support education of school and college students from the

Community on a yearly basis and no later than December 31 of each year.

\-



EMPLOYMENT AND TRAINING

6.1. The company agrees to give first preference for employment in skilled and

unskilled job opportunities and a representation in middle management to

residents of the Community.

6.2 The company shall afford equal opportunities for employment to women,

6.3 The Company shall respect the rights of its employees consistent with the

Decent Work Act (2015) and other labour laws of Liberia, especially in relation

to minimum wage, workers' health and safety and paid leave. Employees who
suffer occupational illness, injuries or disability shall receive adequate

compensation as defined in the Decent Work Act.

6.4 The Company shall respect the health and safety requirements included in the

Code of Harvesting Practices.

6.5 The Company agrees to provide, on a continuing basis, adequate training in
order to qualify members of the Community for skilled, technical,
administrative and managerial positions.

7. ROADS AND COMMUNITY INFRASTRUCTURE

7.1.The company will build the following roads and bridges

6.

3fi.p \ C
L

Performance
indicator date:

Starting date:Location:

10 kilometres up to
August 3L,2022.

Road from Ziah Town to Sayuoh
Town

Novembet 1,

2021
1



2 Road irorn Ziair 'i'ovrrn tO IJrur,trar
'l'or,r,n

Aftcl linishing
rokm of the roaci
florn Ziah'I'ou,n to
Sar-lroh 'l'on n the
llorizor.r u,ill shift
thr: machint:s to
this road basc on
the consent ofthe
CFMB

10 kilometrc, 2km
monthl\'.

The CFMB shall be cligible tcr

ncgotiatL. lvith the C-ompany the
sw,itch in the works betweerr the
above mcntioned 2 roacls,

a
--) All major Bric-lges from Ziah Ton n

to Sa'r'uoh'I'or,rrn
01/11/2021 All brirlges

(concrcte) shall be
constructec'l alor-rg
with thc roacl
construction
timcline. Irollowing
the rcad
constructior-r

4 All r-narjor 13riciges frorn Ziah ['owr-r
to l)rulvar

All bririges
(cor-rcrete) shall be
constructed along
w,ith the roac'l

construction
timeline. Follorving
the rcac1

constructiot-r

7.2. I'he'Companv agrees to nraintain all roads in thc arcla coverecl bv this Agrecment
ancl to allow the comtnunity to use, free of chargo, any roads constructed ancl/or
maiutainecl by it. Thc Company shall make sure that roads remain in passable
conclition for other vchicles to be able to safell, Lrsg.

7.3. 'l'l-re (lttmp;tnv agrecs to buiid the follou.ing commurritt,infrast'ructure:

Location: Starting date: Completion
date:

Estimated total cost

1 Shall built a totai
ttf 22 har-rd in tht:
(-lomnrur-rit_1'.

One hand pump
shall be
constructed in
oach o( tho ))

Januarrr 2022 Januarv 2024 US$t5oo per Hand
pump ({JSg 33,ooo.oo
for all hand pumps)

L

Hand pumps
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1 Shall built a total
of 22Latrtnes in
the Community.

Onc I-atrine shall
be constructecl in
cacl-r of the 22
tovyns.

Januarv 2022 January 2024 US$1,000 per Latrinc
(US$ 22,000,00 for all
Latrine)

7 Construct ancl

t:r1uip one
IV{orlcrn
Vocational
I'raining Center
in Tiah Towr.r

\rocational Center
shall have a
minimum zz
classroorns, 7
o1ficcs ph-rs other
nrodern Facilities

Juil'zoz3 December
2023

Up to US$200,000.00

I Clonstruct arnrl

equip a 22-
beclroorl moclerr-r

licalthcarc Centre
ir-r Gbartiru
Chit:iclorn
ercluding offices

Janu;rrt'zoz3 August 2023 Up to US$200,000,00
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7.4. 'l"he C-ommunitl' shall allocate the requirecl lancl to build the above-mentjonercl
cor-ttt-t-tt-tttitv infrastructure. 'Ihc 

C--on-rpanv shail be respor-rsible for furnishing the
abovC-ntenticlt-tccl conltlunitt' infrastructurc.. After the cornpletion of tl-re abo'e
iulrastrt-tcture bt' 'l'l-rc Contp-,anr , 

-l'he 
Cornpant. si-rall tlelir.er the Infrastlucture to

the CIrNlB, ancl the C-i-NlU sl-iall be responsible for the rnaintenance ancl staffir-rg of
all cor-umunitt' ir-ifrastructure the Companv shall buiici ancl for as far as tht
Gtlr et't-tt-ttent of I iberi.-r cloes t-tot provicle staffu-rc ar-rc1/or r-najlter-lance. F.r the
ret-:t-tor-al of atlt clouLrt, the Cor-npanv sh.r1l t-iot be l-rc1tl respor-rsiblc anrl/or
cltlc()ullt;rllle fOr the Stal'litrg, Ittair-ltL,ncrlrce, ancl an1' otl-Ler responsibility reg;arcli.g
thc ctll-l-tnrunitt' inirastructure after the cornlrleti,-rit of the its builrling process.

Whele neecletl ancl subjectecl to the Compony's conscnt, adclitior-ral roacls and
briclges as r'r'ell as communitv infrastructure to be built will be agreed upon as
part of the 5-1'e31 revien' aricl planning process. A11 infrastructure refc.rence,rl
ulldcr this claruse is acltiilior-ral to the pavme.nts proi.ic-lecl for uncler clausc 5. l.antl
rrrr-rtal fces, c:ubic rncter iecs, ancl cannot bc uscr-l bv the Companv to f inance
ir-rfrastructurc provicittrj for nncler this clause Z.

'7.5.

8. SUSTAINABILITY

8.1. BV entering into tl-ris Agrc'emcnt'with the CITMB, tl-re Companv n,ili assume the
rcsponsibilitl' to sustait'talrlv m.rnage the areas of tl-re Commupit\z Irorest subjcct

.icQ 5
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to this Agreement ancl iu accorclancc r,t,ith the Cornmunity- Forest Management
Plan, Cocle of Harr,'esting Practicr-'s and relevant lalvs arrc-l regulations.

8.2. No l-runting is allow,ec-l br, any of the Company's cmployees who are not membcrs
of the Communitr,. Thc. Company will arlso forbicl all its employces (whether or
not member of the Comntunill,)from hunting protected animals and shall equallv
forbicl hunting in river buffer zones.

8.3. I'l-re Companv agrees to cstablish ancl maintain a trce nurser\/ of ir-rcligenous and
commerciallv valur.rblc tree species to replai:c the spccies that were feilcd. 'I'he

comparlv rtill emplor, 10 (persons) (lommunit\,mernbers to operatc thc tree
nurscrv ancl to replar-rt ancl maintair-r proc-luced trccs.

9. REQUIREMENTS BEFORE COMMERCIAL FELLINC

Ile.fore commercial harvesting takes place, the Company shall make sure that the
following requircments are met:

a) The Companr. has transferrecl the first pa1'ment of lancl rental fees ancl

monitoring and protection pavments as proviclerl uncier clause 5 of this
Agreement;

b) I'he Company has preparecl ancl subnritterl the strategic forest
lnanagement p1an, the first 5-r,car opelational plan ancl tl-re first arnr-ruai

oper;rtional plan cis pn)\/irlecl for ir-r cl.rusc 11 of this Aereemct-rt;
c) 'I'he Companv has org,ar-risccl ar-rcl l-relc1 an inceprtiot-t t-neetir-tg as pr1lf i.{".1

for in clausc. 11 oi tl'ris A5peement;
ci) I'he Cornpan\,, rn,ith the participation of IrDA ancl the Cotnuur-tit\', has

cclnducted an Environmental Impact Assessment (EIA); and
e) 'fl-re Cornpany obtair-recl a writtcn notice to proceed frorn the IrDA

confirming that harvesting of timber for comrnercial purposes is permitted.
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10. OTHEI{ OBLIGATIONS OII THE PARTIES:

1(1.1. CommunitY's obligations: The Communitr'' and its rcpresentatirrc CFMB:

a) shall fulfil all 1egallv-rerquir ecl pre-cor-rclitions to concluclir-rg this

Agreement, as per thc CRL ar-rcl all other relevant lan's and regulations;

b) sl-rull p,",,,r,itle a list ol CIrMB rlembers to the (lompanv. T'he Executive

C6mmittcc, upou thr: instructions from the Cotnmunitv Assemblv, w'ill

communicatc ;'rr-iy charnge of mermbership ttf thc CIrMB in l'r'riting to the

Companv;
c) ,g."" ,-roi t,, engage in the felling or clamagirrg of marketable tree spccitls

ancl agree not tJ clear lan.l fol farmir-rg in areas dcsignated for conrtnerciai

tirnber cxploitation under this Agrecment;

rl) agrec to pxovicle a pearceful r,n,orking lelationship betw'een the ConlmunitY

ancl the Cor-1pany antl will not use violence nor cause clamage to interrupt

the lawful operation of the Companl';
e) agree to inform the Company of all reler.,ant cultural norms and practices

currently practiced b-v the CommunitY to etlsurc compliance;

0 shall represcnt anrl lt,arrant tl-rat thc CITMII hars the legal authoritY tcr

execute this Agreentent' on the Comrnunitr"s behalf; and

g) shall represent.rn.l w,arrrant that there is no pencling administrativc or civil

litigatitlrrinr,tllr,ingtheCommut-tit1,,noral]).clemant-lsorclaimsthat
r,vould materi6lly and adversely affect thc Cornpanv's rights under this

Agreement.

1 0.2. Compatll"s Obligatiorrs:'l-he Companv:

dcq
6
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a) shall be responsible for cornpl_ying with Chain of Custoclv antl t.egalit,1.
Assurancc Svstem recluirer-nents unclcr the Voluntarl, partncrship
Agreement betu,een Liberia anc'r the Fluropcan union, when ancj w,here
applicable;

b) shali post a, annuar pcrf.rmance boncl totailing the cost .f onc. ye.ar of ail
pa1 merrts providt'tl ft,r in this Agreemcnt;

c) will take reasonable and proper care in carrying out its activities and shall
ar,,oid clelibcratelv or negligentl_y causing clamat- e;

tl) shall onsurt' that timbcr operations n,ill bc timed ancl orgapisec-l tcrminimize disrupti.n to subsistence agriculture an.l cash/food crop
production;

e) shall pre'serl'c allti protect nclr-r-timber forcst proclucts, wilcllife, lt,ater
collection points attcl respect culturarl norms arnrl practict:s;

0 shall sl-rare atlcl co-sign a cop\'' of the recorrl of procluction mentior-rir-rg the
total amc-runt of logs han'estcd, their average cliameter, lcngth a,",.1 ihel,
rrolume (calculated according to the formula includccl in Annex C) ancl
Chain of Custocll' tracking number at the encl of each month. Details
prcx'ided in the production record shall bc consistent with clata rec.rclccj
in the tree clata forrns;

g) agrees to provicle transportation to the Communities during emergency
. situations, irlcluding but not limitecl to meciical emergencies ancl natural

clisasters' Where possible the Company, shall cn.ieavl,ur tg also proyitle
rescue shelters.

11. PLANNING, MONITORING AND IMPLEMENTATION

11'1' I'he Cotnpanl' shtrll c'lcvclop a'rnrl submit the follow.ing piar-rning clocuments:

a) A strategic forest txanagement plan
b) 5-year operational plan
c) Annual operational plan

11.2. 'I'hc CIrMB shall er-r'rplO\.i:ommunitl, Irorest Guarcls to rnonitor all fielcl activities
oI the Companl'atlc1 to raisc'awareness and report an1, illeglal pit/chain saw,ir-rg,
fires or other activities causing clamage to timber trees. At the enc-l of each month
the communitv Forest (luarcls, an.l lhe Companv will co-sign the procluction
recorc'l rnentioned in 10.2(f) above.

l1'3' l'he Cotnpanl'shall convene ancl finance an inception meeting no later than onem.,th after the sig..turc o1'tl-ris Agrce.re,t.

11'-f i-he (ion'rpany shall couvenc arlcl firrance;rnnuarl rneetings to ciiscuss progre,ss in
ar-rd planni,g for the irnprementation of this r\grccmont,

12. ASSIGNMENT AND TRANSFER OF CONTRACT

12'1' With the exception of obligations mentioned under 9.2 of the detailed terms tothis Agreement, the Company shall not subcontract timber operations, or anyother of its.rights or obligations under this Agreement to any of its affiliate
companies, fourth parties or operators, except as provided in sectio n1.2,2 and1.2,3
below.
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13. USE OF LIBERIAN GOODS AND SEI{VICES:

I'hc Partics mutuallv agree that the Company, to the maxirnum extent possible, sl-rall
give preference to material and goods manufacturcd in Libc.ria when purchasing such
materials ancl goods; and engage Liberian citizens or Liberian Corporations ir-r the
provision of services.

14. DAMAGES

Horizon Logging LTD in case of an accident on the Job resorting to (loss of life, Property
damage etc) The company's liability shall be Iimited to a maximurrr sum 980,000 USD
per case/ and any legal proceedings and legal action taken by any party to this
agreement against the company shall be limited to this amount per case. Said liability
amount shall be subjected to the proof of negligence and required evidence to prove
the damages reaching said amounts, and to the non-payment on behalf of the relevant
insuring insurance company.

15. ENFORCEMENT OF RULES AND DISPUTE RESOLUTION

15.1 . Anl' dispute connecterl with thc formation, performance, interpretatior-r,
nullification, termitration or invalidation of this Agreement or arising from, or
rc'latt':cl to this Agreement in ant'manner whatsoever, which cannot be rcsoivecl
through the tlirect consult;.tticlns and negotiations b,v ancl bctween the Parties shall
be referrecl to arbitration by thc affected Partt,,

I5.2. I'hc lights ancl cluties of the C-ommur-ritv ancl Company with respect to aclclressing
violations ancl thc pr:oceclure for clirect consultations and r-regotiations are.
tletarilecl in Annex A.

15.3. 'I'he Parties agrec to submit clisputes arising out ol:this Agrcement, lr,hich cannot
be solved amicabl1., to arbitration:

a) Arbitration shall bc conductecl by an arbitlal panel of thrce (3) ptrsons.
Flach Partt' to this Agrecrnent shall nalne or-rc. (1) arbitrator. 'I'he thirr'l
arbitrator, w'ho shall act as chairman of the arbitral panel, shail be thc
Managing Director of the FDA or his/her designated representative.

b) The arbitration shall bc conductecl in keeping with arbitral rules uncler
Liberiar-r 1aws. E:ach Party shall be respor-rsible for and shall p?), the. fees
ancl expenses of its approir-rtecl/clesignatecl arbitrator.'l'he fccs and
exPclrses of the thircl arbitrator sl-rall be sharecl olt an equal basis b1, tlre
Pariiers, r,r,hile thc rcrn:rining costs ancl expenses of the arbitr-ation
proceeding shall be assigned bt' the arbitral panel as it sees fit anci shall be
paicl by the partl' acljudgeci liable to the other or in default of AgleemL.rlt.

c) A decision by the majority of the arbitral panel shall be bincling on the
Parties and enfolceable in a court of law without delr.ing into the merit of
the clispute or thc awarrl.

cl) "fo invoke arbitration, a Part'1, to this Agrecment shall give written notice
to thc other Part\', stating the nature of thc dispute and appointir-rg its
arbitrator. 'l'l-re other Party must appoint its arbitrator ancl proviclo its

I
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it pays
CFTMI];

all obligations due to the Community, represented bv the

it gives a vrrritt'en tharl six (6) rnonths specifvir-rg the
date of
the
anlz benefits

ted by the CFMB is not required to refund
already received in advance.

r\uv Partv cleciclir-rg to terminate the Agreement sl-rall inform the FDA through a
tvritt'en cletailccl conttnunicatiorr of tl-re put'pose and details for terminating the
,\gre enrent.

ltr 2. Uporr termination of the Agreement

a) anv rights of the Parties which may have accrued, and anv debts which
were due before the end rlate shall not be affectecl;

b) any future rights to the Comrnunity Forest for the company will be
relinquisherl;

c) the cFMB w,ili have the right to engage other interested partr,(it s) for
commercial activities in the Communitv Forest.

17. FORCE MAIEURE

it is agreecl that this ASlecrnent mav be suspcnclccl ir-r the evel-rt of Force Majeure.
Upot-r the cessation oi thc lorco rnajeure evcnt, thc perlorlrlclltcc of this Agreemcnt shall
rcsume, ancl the perioci of suspcnsion shall be aclclecl to the terrn of this Agreement.

18. TAXES

'1'1-rc Companv shall be rcsponsible for paying all taxes, fecs ancl levies relatec-l to thc
commercial timber explitjtation activities b1,the Companv on the Community Forest
lantls cot'ered undcr this Agr'cement, including stumpagc and lancl rental fces.

19. COVERNING LAW

'i'his Agrecment is gor.ernecl bv thc laws of tl-re Republic of l,iberia.

20. NOT'ICES

Noticcs shall be sent to the iollowing adclresses:

Iror Companv: C/O The Businc.ss Deyelgpmept Director
[]orizon l.ogging l-tcl
lrtl sflcsf Sinkor
Monrovia, Liberia

For C[rMB: C/ O Cl'rief Officcr
Konobo Commnt-ritv Forest
Zial-r'fow,n, Konobo District
Crancl Gedeh Countv, Liberia
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21. WAIVER:

23. SEVERABILITY:

fhe invaliclitv, illegalitv or unenforceability of any pn>r,isions of tl-ris AS3reement sl-rall
not affect tl-re continuation, force and or r,,.,li.1it), nt it," rernainder of thi.s Agreement.

'l-he failure of either Party to insist upon a strict pe-rformance of any of thc. terms,
col'enants and conclitions herein, or the waiver bv either party of anf brcach of anv
provision of this Agreement, shall not be cleemecl a \r,aiver of ar-ry rights or remeclies
of either Partr'' and shall not Lrc c'leemed a lr.airrer of any other breach of anv terrns,
contlitior-rs, covcnants antl provision or any similar or otirer provision or conclition of
tltis Alirt't'rlt'nt

22. AMENDMENVMO DTFTCATTON:

No amendment, rnoclification cll" 'r'ariation of this Agreement shall be valid unless
cr"itlence'cl bY arr .lgreelrcrtt iruuvriting tluly signecl bv both parties, ancl then o.l\, tcr
tl-re ertent pro'icled in such rnutuallv signed *.ritt"r-, agreement.

I
I
\-

-l'i

24.INTEGRATION:

1'his Agreemunt, incluclin5l all Ar-rnexcs, cor-rstitutcs all the negotiatior-rs, cjiscussi.r-rs
attd ;lgre'etneuts betw'cen the Partic's. All other prior oral anc-l urritten cliscussions ancj
ctgrcements are supersecled b1. this Agreement.

25. BINDING EFFECT:

'l'his Agr"eement shall rcmair.r bincling on thc Irarty t.hereto, their successors_ir_r_
business, their heirs, assigr-rs, attornevs-in-fact rr-r.i7o, agents, as though the'
participated in the negotiation of this Agreement.

26. SIGNATURES

26'1' In w'lfft whereof, we the P hereto, here unto affix our signatures ancl seals on
this Y{' -r*'1ary 9f Ma' A. D.2027.

For the CFMB

Sigr-ratule:

Name: Alex Czar Quaye Sr
Chief officer CFMB

Sigr-rerturet

Nerme:

Secretary CFMB
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Treasurer CFMB

Signature

Nanre:
Member of CFMB

Signature
Name: Isaac Wulu Yarlue

Chairman Executive Committee

K""fn$-$@-Y-b*rqA

For the Company

Signa ture

Name: Dov Aronorrich
iJusiness l)evelopmcnt Director and Partner

Signa ture
NalTle:

Position: -Dile *a r av'l lqr hQ I:

ln the presence of:

Signa
Name

Signa
Namc:

Signa
Name:

Signature:
Name

6f tlS on

u&

National nion of the Community
Forest Management Bodies

APPROVED BY

Signature:

Managing D

Y DEVELOPMENT AUTHORITY
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ANNEX A: DETAILED TERMS AND CONDITIONS

1.1 DETAILED TERMS FOIT CLAUSE 3: I{IGH I TO EXTRACVSELL I,OGS:

1.1 'l'he rigltt to extract.rntl sell logs refcrrccl to under clause 3 of the Agrecmcrrt shall
bc limitctl to a surfarce arela n-rentionec'l uncler Section 3.1 of the Agreement, shall be
confinecl to thc commercial zones iclcntifiecl vvithin the Community lrorest
Management Plan and shall be subject to all cor-rditions rnentioned in that plan, this
Agreement, its annexes ancl rclcvant laws ancl regulations. 'fimber operations shall
in addition bc subject to thc planr-ring documents referencecl in clause 11 of this
Agreement.

1.2't'he right to cxtract arrcl se'11 logs cloers not ir-rcludc the right to e,xtract ancl scll non-
timbcr forest products. Ant' waste lt,c'rocl not usecl or solcl bl, the Company shall bc
macle available to the Community for local uses and charcoal production as tl-re
Community decides.

2,1 DETAILED TERMS FOR CLAUSE 5: PAYMENTS AND PAYMENT TERMS

22

2.3

2.1

2.5

As mentionecl in clausc 5.1 of this Agret:ment, thc companv shall par, 55?5 of the
lancl rental fecs for the total contract arrca clirectll, to the Community and thc
Company shall remit a copy of the payment receipt to FDA for its records. 'fhe

remaining 45% ol the lanrl rental fee shall be paicl to the national government.
Pavment of lar-rc-l rental fees shall be rnade annually in advance. 'l'he first pal,mgn1
shall be rnade aftcr thc sigr-ring o1'this Agreement and before the inception meetir-rE,
at the latest n,ithin Onc (1) month from the datc of signing this Agrecmcnt.
Subsetque'nt pavments sl-rall bc macle before thc annual meeting auc{ at thc latest on
or before thc last claY oltthc rnonth in w,hich the Agreer-ne'nt lvas signet-I.

fhe cubic meter fees mentioned in 5.2 of the Agreement shall be pairl on a

quarteriy basis on or before the last Friday of the quarter. The cubic metre fees
vvill be paid for alI logs proclucc by the compan\,, and shall be calculatecl using
thc' formula inclucietl in Anncx C and based on trce information forms and thc
rr:corrl ol' proeluction w,hich is co-signecl bl' the Companl' and thc. cornmunitv
lrorest Guarcl on a monthlt, basis (as per clause 10,2 of the Agreement and clause
8.2 of this Anner). Onlv logs harvesterl for commercial purposes shall gir.r. rise to
corresponding payments of cubic meter fees.

IVlonitoring, ancl protection pa1'rnents mentionecl in 5.3 of this Agreement shall be
marcle in advance on a quarterlv basis on or before the last Friday of thc quarter.
'I'he first payrnent shall bc made before thc inception meeting, at the latest within
onc (1)month of thc date of signature of this Agree.mcnt.

Al1 payments shall be rnade by the Company into the account of thc Comrnunitv
overseen b1,' the CFMI]. '['he tletails of this account shall be provided in w,riting
b), the CITMII r,r,ithirr tr,vo w'r'eks as of the. signaturc of this Agreement. Payments
rn cash are not allor,r,cc1.

2-6 F,vidence of navment that is fhe denosif qlin nr inforrnetion nn r,rzirp't-r:ncfor chall
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3.1 'To reaiise and monitor: preferencc for local empiovment mentioned in 6.1 ancl
cqual cmplovment mcntionecl in 6.2 of the Agreement, hiring shall be clone in
collaboration with the CITMB. 'I'he Compalry shall inform the CFMB of planncd
hirir"rg processes thrcc (3) weeks ahead of anv hiring taking place. The CFMB shall
share employment opportunity information within thc Communit\,.

3.2 'l'o encouragc wr)lne11 f6 join the r,r,orkforcc, the Company and the CFMB shall
raisc aw,arencss in thc (lomrrunity about erlplol,mgnt opportunities being open
to fernale canclidates.

3.3 A list of all Community members employed or contractecl by the Company which
identifies their names, gencler, position, number of completed months of scrvice
and t\'pe of empictlrment contract shall be made ar,ailablc. to thc CIrIV{ll on ar

quartcrly basis on or before the last Fridal, of the quarter.

3.4 Aclerluatc compensation for emplovees who suffer occupational illness, injuries
or clisabilitv is definecl in Schedule A of Section 30.3 of the Decent Work Act of
2015.

3.5 'I'hc Company shall not cmplo\/ communitv membt:rs cln short terrn contracts for
periorls crceerling thrr:e (3) mor-rths.

4 DETAITED TERMS FOR CLAUSE 7: ROADS AND COMMUNITY
INFRASTRUCTURE

4,1 Roacl construction and rehabilitation mentionetl under 7.7 and 7.2 of the
Agreement sha11 start w'ith primarr, roacls first. Where primary roarls are
(insufficienlll') identifieri irr the Community f]orest Management Pli'rn thcir
iclcntification will be included in thc Company's S-year operational plan. Iloacl
builclirrg shall be subjcct to quality ancl other standards applicablc unr-ler the Corle
of Forest I larrresting Irratctices.

4.2 I'he bridges the Company agrees to build under 7.7 of tl-re Agreement or in the B-

year operational plan shall be built in concrete and steel where these briciges are
part of primarl' roacls. I3rirlgcs shall, in aelciition, be subject to qualitv ancl other
stattclarrrls applicablc' untlcr the Coclc of Irorcst I{err.u,esting Practiccs

'1.3 Whcrc thc commcr:cral operations require the constructicln of aclclitional roads
and/or briclges these will be plannecl for and agreed on as part oi tl're 8 t,ear and
annual operational plans. fhe Compan)/ chall allow the Communitv to use any
transport roads constructecl anci/or maintainecl bv it free of charge. This cloes
how'c'ver not apply to skirlcling trails, which are not considered as roacls anc'l are
not available for use bl'comrnunitv mernbers (cxcept for collection of off-cuts and
\,r,,astc lr,oocl for fireu,oocl ancl charcoai procluction).

1.4 'I'he Company obligation incluclccl in clause 7.2 to ensure that roads (especially
those used by logging trucks) remain in passable condition for other vehicles tcr
bc able to pass means that when the condition of the roatl makes it impossible 1'or
a starnclard vehicle to pass, repairs and rnairrtenance sl-rallbe done w,ithin three (3)
working ciays. Planning lor road maintenance sl-rall be included in tl-re yearly
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8.3 As provielecl in clausc 11 of tl-rc Agrecment the Company shall prepare ancl

submit the first annual operational plan ahead of the inception meeting and
befort any logging calr take place. Subsequent annual operational plans shall bc

submittecl at least one rn,eek ahead of er,,ery annual meeting.

a) I'he annual operational plan shall cove.r the annual coupe and shall be

baserl on a pre-fclling survey conductecl b\, the Companv or a survcvor
contracted by the Companv. 'Ihe pre-felling survey w'ill be subrnittecl tcr

the FDA ancl a cop-v shall be sharecl r,r,ith the CFMB. All annual operatior-ra1

plans sha1l be rlraltecl in accorclancc lvith Scction 4 of the Guiclclir-res for
Irorest Management Plannir-rg ancl shall incluc'le information on:

the total number and sizes of harvestable species in the area covered
bl,this Agreement;
a planning of work including logging activities, secondar"y roads and
bridges, tree planting and environmental protection
number of positions to bc rccruitcd ar-rrl staff cn-rplol'ecl
the identification of non-timber forest products, r,rrater coliection
poir-rts ancl cultural norms and practices, such as sacred sites,
medicir-ral plant sites ar-rcl animal sanctuaries, cemeteries, shrines,
sacred forests, special trees ancl forest collection areas (e.g. for special
medicines) within blocks schedule.d for harvcsting
protcction areas in accordance with the Code of Forest Hern,esting
Practices in the blocks schec-lulec'l for harn,csting, includir-rg:

stli l 1'rt'1 
r1r.'6tipll .l l't'.1:

(-r ripariarr bulfer protectior"t areas
o ecosl,stern protection areas
o water supplv protection areas
o plant and protection areas
o prcltectecl area buffer protection areas
o local use areas
o culturarl site protection areas

8.4 C-opies of thc. above.nrentionecl 5-\,ear ancl annual operational planning
clocuments shall be submitted to the CFMB aheacl of the annual meeting of the
\rear in which their are clue, to allow community inputs into the planning
clocuments. After the annual meeting, the Company shall submit the updated
plans to thc. [if)A for approvarl. The C-ornpant, shall send final copies approvecl bv
thc irl)A to tl-ir. CFMII .inrl NUCITMII. 'l'l-re plerr-rs shall in aclclition be marlc
available bv the CIrN4U nncl the Cornpany to anv person or orgarrisation ou request
no l;itcr than seven (7) tlal's aiter the request was nrade. 'fhe requesting Partv can
bc asked to covcr rcasonable costs for reproduction.

8.5 If the CFMB and the Company fail to agree on any of the planning documents
either Partv can initiate the c-lispute r"esolution mechanism referenced in clause 15

ol the Ag,reement

8.6 I'he Corr-rpanv shall at al1 times guarantee access to anv arca of timber operations
to the communitv lrorcst Guards. The Company shall provide any clocuments or
information requested by the Forest Guard or CFMB in performing their
responsibilities.
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-l .o I he CtrDtp.ln\ ar-.1 i-.,1-i'llirrit r aarl-r .lSlrrc ur thc cittttltcli oLrci'clIirrll3L l'Llrl iirat

communitt' intrastluctule be paitl for bv tl-re Companl' but be built, stalteei arrcl

maintainecl b,v tl-re CFMB

5 DETAILED TERMS I.OR CLAUSE 8: SUSTAINABILITY

5.1 Company responsibilitv fol sustair-rable management of thc Communitv lrorest

areas subJcct to this Agreemcnt as mentionecl in clause 8 of the Agreement meerns that:

a) 'Iimber operations must at all times be in accortlance with the Cocle of

Forest Flarr,esting Practices, the Guidelincs for Iiorest Manag-t'mc'nt

Plar-rning (once appror.,ecl) and the Community Irorest Managemcnt Plan

and cann.,t take place in areas zonecl for multiple use (by the Cornmunity)

or Protectior-r;
b) 'l'he Company shal1 pror,,irle fol sl,lvicultural tneasurcs inclucling the

protection of mother trees;

c) Th" Co-pany shall limit cornmercial operations to a total errea of no more

than 10% of the totai area Per )'ear;
cl) No trees can be han,cstecl uncler the minimutn diameters inclucletl in

Anncx D to this A1;recment;

c) I'he Compan), is respcx-rsibie for meeting all relevant enrrironmental

stanciarcls-ur-r.i ,"qrirements relating to timber harvesting consistent with

the Liberia Code of Forest Harvesting Practices, all FDA rules and all other

International Clonventions to which Liberia is a partv'

S.Z /\pimals protccteci bv Liberian lar,r, as referencecl in clause 8.2 of the Agreernetlt

shall inclucle animals such a-rs chimpanzees ("baboor,"), hippcls and crococliles ancl

an)r other spccies o1' plants or animals inclucled in the Natior"ral Wildlife

Consen,ation ancl Protectecl Area Management Act of 2016. The prohibition of

hunting further inclucles:

a) the prohibition to use Companv vehicles to transport bush mcat or

Compant' ilrlrrtistructurt: to storc tlr sell bush mt-'at;

b) the prohibition for all Companv employces to carry firearlns, ammunition,

sltares, nets or tlthcr hunting equipme'nt;
c) 'I'l-re prohibition to include bush meat in foocl provided by the Companl' tcr

staff and workers.

5.3 'l'he tree nursery mcntioned under 8.3 of the Agreement shall procluce

commcrcial ancl incligenous timber species for replanting in clegradctl arcas.'l'hc

number-of trecs prorluccd for replantir-rg shall be c'qu.rlto t-rr more than four timcs

the r-rumber of logs harvcster-l on a yearlv basis. 'fhe species and locations for

replantir-rg shall be dctermined in the annual operational plan. T'he Companl'

snitt Ue responsible for staffing, maintaining and all other costs relatecl to the tree

nursery and replanting.

DE'TAII,ED TtlRMS IIOR CLAUSE] 9: REQUIREMENTS BEFORE

COMMERCIAL ITELLING

6,7 lVhere thc Company i. retluirc.rl to conduct an Environmental lmpact Assessment

(IrlA), this assessment shall be compliant with Section 24 (2) and Section'11 of

Regulation 105-07.

DETAILED TERMS F'OI{ CLAUSE 10: OTHER OBLIGATIONS OF THE

6
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7.7 Ihe other obligatior-rs of the Companv inclucled uncler clause 10 of the Agrecment
are further cletailecl as follow,s:

a) In executic-rn ol its responsil"rilitr- for cornplying \\,ith Chain of Custoclv and
legality assurance system requirements, the Company shali providc all
requirecl data for I-iberia's Chain of Custocly system ('LiberTrace') to the
FDA, with a copv to the CFMB;

b) The Performanc--c Boncl postecl bv the Companl' shall be procurecl irom a

leputablc bank, r,alitl until one huncl'ecl ancl twcnty (120) davs aftcr thc
c'nd of this Ag,recnrent ancl shali total the cost of one year of all pavments
provided for in this Agreement. f'hc failure of the Cornpanl, to upholcl the
payments or complv rt ith its obligations as contained herein r,l,ili result in
the CFMB having grounds to seck indemnification from the bank where
the performance bond has been postecl;

c) The Compant' obligation to take reasor-rablc and proper care in carrving
out its activities inclurles the obligation to take immediate action to cure or
rcmedy anv aeh,crse'impact its operations have on the Cornmunitl,ancl/or
the environrnent. 'l'his also ir-rcludes the oblip;ation to use machines with
rubber tires whener,,er possible;

cl) fhe Company obligation to minimize disruption to subsistence agriculture
and cash/foocl crop production inclucles a prohibition to harvest palm
tre'es ancl othcl tvpes of ntrn-timber trccs of economic or cultural
importance for an1' reason incluciing processing, briclge. construction or
exptxt. li operalions affect existing agriculture, the farmer or any CITMII
tnember can inform thc Companl, who will stop operations urrtil
adclitional measures are taken to protect these agricultural activities.
Where timber opcrations will necessarily damage crops or farms the
Cotnpanv shall agree witl-r the farmer on fair cornpellsation beforc the
Cornpany starts working in that arca. I)uring these r-regotiations, the
farmer can bc supported by the CFN4B, NGOs ancl experts. Where ant,
unexpectecl clamage to food or cash crops occurs, the Company shall
cotnpcnsate the fanner according to the current markct vaiue of the crops
which havc been c-lestroyed. In additior-r, if the crops r,r,hich have been
destroyed \t/crc cxpectecl to vielcl producc on multiple occasions ovcr a

longer pcriocl of time ihc compensation to be paid shall be the market rraluc
of the cxpectecl viclcl covering thc time neeclecl to rc-grow those crops;

e) l'he Companv's obiigation to preserve and protect non-timbcr forest
proclucts, r,r,ater collection points and to rcspect cultural norms and
practices includes a prohibition to conduct logging activities outside of the
commercial area correrecl bv this Agreement. It also inclucles an obligatior-r
to preserve anrl prott-.ct non-timber forest products, wildlife, r,r,ater

collection points ancl cultural norms anrl practices within the Comrnunity
Forcst,;rs ic-k-'ntificcl in tI-re Community Ijorestry Managemcnt P1an, the IrlA
and the annual operational plan. if an1, menrber of the Community
bccomes aware cluring the operations that anv important sjte is negativelv
affected, the Comrnunitv, through the CFMB, can inform the Cornpanl,
who will stop operations to arroicl further c-lamages ancl arlclitional
measures are taken to ensure prcltection;

f) 'l'he coov of tl-re rt.corrJ of nrorlrrcfion sharr,-,1 hrr fl-rr. Cortrnnr-rrr:rf lhr. onri ^f
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herc.bv aiso grants permission to the CFMII and NUCFMB to reclucst any
production-relatecl rlata from the [rI)A, SGS or any othcr rcler,ant
institution;

g) Wher-r the Cornpanl' provides tlansportatior-r to the communities clurir-rg
crncrgenc\r situations the Company will not be responsible for ;rny
damage, injurl, or any other subsequent events that may occur during the
provision of this sen,ice. Requests for emergency transport can be rnade bv
any colxmunitv mcmber in distress or" an\r CFMB member. 'l'he Companl,
can only re-.iuse erncrgencv transport u,hcr-r it w.ould put their staff or
propcr:tv at risk in a dispropoltiorrerte n,a\,. Shoultl such a refusal occur thc
Cornpar.rv r,r'ill subseque'ntl\'provide explar-rartion in a letter to the C-FMB.

8 DETAILED TERMS FOR CLAUSE 11: PLANNING, MONITORING ANI)
IMPLEMENTATION

8.1 As provicleci in clause 11 of the Agreernent thc Compant,shall preparc and
submit tl-re first t,ersior-r of the strategic forest management plan ahcacl of the first
attuual meeting. A final strategic forest lnanagerrent plan shall be submitted
ahear-l of the fourth annual meeting.

a) The first and final version of the strategic forest management plan shall be
basecl on the Community Forest Management Plan and shall comply with
section 2 of tl're Cuidelines for Strate:gic Forest Managcment Planning.

b) 'l'he stratcgic frxesl management plan shall cover both the full tcrrn of this
Agrccment antl the possible re'nt'wal ar-rr1 shall not cxccccl 1096 of t morc
than 1t),q6 of the-' total area per ycar. It shall also make efforts to meet the
dernands of Code of Forest Flarvesting Practices.

c) The first strategic forest rranagement plan shall clearly identify:

- thc areas for comtnercial use'coverecl bv this Agreemer-rt as palt of thc
description of the managecl forest ancl its environment

- off-limit art:as including protection, rnultiple use and agricultural
AICAS

- the first of five (5) forest compartrnents for production covering rrcr

more than 50% of tl-re total area lor commercial activities.

cl) 'fhe Company shall allor,r. the cornmunity Irorest Guard or other persons
clcsigr-ratecl bt' tht: C-I;MB to take part ir-r the multi-rcsource inventory
requirecl for the linal strartegic forcst managcment plan uncler 6.3 of Section
2 of thc Guiclelir-rcs for Ilorcst Managcment Pianning.

c) Copies of the first and final strategic forest management plan shall be
submitted to the CFMB thirty (30) clays aheacl of the first ancl fourth annual
meetings respectirzellr, to allolv for inputs from the Communitl, aherad of
submission for approval by thc IrDA.

8.2 As providcd in clausr'1l of the Agreement the Cornpanv shall prepare ancl
submit a first S-year operational plan ahead of the inception meeting and before
an1' logging can take place. Subsequent 5-r,car operational plans shall be
qrrhmifto,:l ehaer-l .rf tl.o ar.-rrol rmoolin.rr.+l--+ +^l-,.,-l^^'' r:-,.- /tr\ ,-rl rL:..
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8,8 As providecl in l1.rl of the Agrcemc.nt, the Cornpany shall con\rcne and finance
annual meetings to cliscuss progress of the implementation of the Agreement. 'l'he'

Irl)A ancl the NUCITMII shall attend and external persons ancl organisations will
be allowecl to attencl as obsenrers.

Annual me.etir.rgs rvitl-r n,ill be helcl betr,r,een the Companr', the CITMB,

the Communitl, Executive Cornmittec and the Cornmunity Asscmblr'
no later than the clatc of thc anniversary of the signaturc of this
Agrecmcnt.

8.9 Me.eting costs are. unclcrstood to inclucle costs for transportation and footl for
Communitv and Company representatives anrl where neecied the costs of
attcndance for rcprcsentatir,'cs from local authoritics ancl thc IrDA.

8.10 fhe Clompany shall provicle the follor,r.ing documents at each of the meetings:

a) Inception mceting:

Proof of transfer of first pavmcnt of lancl rental fecs as proviclccl in
5.1 of the Agrccmcnt;
Proof of lransfer of first pavment for rnonitoring ancl protcction as

providcd ir-r 5.3 of the Agreement;
l'he first 5-\,ear operational plarr
The first annual operational plan

b) Annual meetingls

Proof o1 tlar-rsfer of land rcntal fces as prol,idec'l in 5.1 of the
Agreer-nent;
Proof of paryments of cubic meter fccs ancl monitoring and protection
pavments as provicled in 5.2 ancl 5.3 of the Agreement;
Proof of transfer of the tlt o semcsters' human resource developntent
and training, pavments as pro,,,iclccl in 5.;l of the Agreement;
Ar-r up-to-ciale list signerl by the Companl, of ail Communitl'
membcrs employed or contracted by the Company as providcd in
clause 3.3 of this Annex;
Progress rcports on establishment ancl operation of tree nursery ancl
replanting;
Progress reports on roacl builrling ancl infrastructurc;
Whcre applicablc, the 5-1,ear opcrational plan;
'I'he annual opcrational plar-r

8,11 Where neeclccl, tht-' Executivc' Cornmittec upon instruction of the Communitl,
Assernbly shall report any changes regarding CFMB membership. 'fhe CFMB
shall report observations clf the cornmunity Forest Guarcls on any violations of
forest rules, inclucling pit-sar.t ing activities and concerns relatecl to inlrastructure
lvorks cluring the annual mectings.

8.12 Alter each meeting tl"re CI]MB shail rlraft a meeting report'ur.hich shall be shared
r,vitl-r the Companl', the (lommunitv Executive Committee, the FDA ancl the
NUCFMB.

I1? All of fhp ehnrzprnpnfionprl rtr:afina rlnnrrmon+c oholl I-'o ,-o,{o o.,o.il^l-l^ +^ $L^ ^..,,
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colrpliant Party n,i1l bc givcn Thirtr' (30) da1's to rectify the situation. Where the
non-performance or non-compliance is not rectified within this pcriod, either
[)artv can initiate the clispute resolution rncchanisrn referenced in clause 15 of the
Agr'een-rent. Iror the removal of any doubt, it is agreecl upon the operations under
this Agreernent shall r-rot be suspencied until a fir-ral rrerdict fron-r the highest
relevant court is girren, after all appcals have been exhaustecl, duc to the high
costs and damages inflictecl upon thc companf in anv case of suspcnsitrn
r,vhatsoever.

9 DETAILED TERMS FOR CLAUSE 12: ASSIGNMENT AND TRANSFER OF
CONTRACT

9.1 As pror.idcd in ciausc 12 of thc Agrcernent the Company shall not subcontract
timber: harvesting operations nor substantial parts of its rights and obligatior-rs to
any subcontractors, cxccpt for its affiliate companies ancl or connccted parties.
l'l"re Company will at all times remain entirely responsible for the full, timely ancl
correct implementation of this Agreement.

().2 Anv subcontracting for the building of communitv infrastructure is subject to the
giving of a prior noticc b), tl-,e Cion-rpanv. 'Ihe Companv will be liable for anv
breach of contract, clelal, or clamage caused bv its subcontractor.

9.3 'The authorisation of the CF'MB to transfer this Agreement to a new agreement
r,r,ith a ne\ / company shall be in accorclance with its constitution and by-lar,r,s, ancl
after having clul1, consulted and becn grantccl authorization b1, the Community
Asscmblt'arrcl Executive C]rn-ur-rittee of the Cornmunit,,,. If the Companv transfers
its rights uncler tl-ris Alyct:mcnt to a anothcr (iompanv, this new Companv n,ill
sigr-r a new' Commc'rcial Usc Cor-rtract r,r.,ith the CIjMU in lvhich all rights arncl

clutics are transferred as a w,holc.

10 DETAITED TERMS FOR CLAUSE 15: ENFORCEMENT O F RULES AND
DISPUTE RESOLUTION

10.2 'l.he Community, through its Community Assembly, shall ensure the necessarv
Bv-laws are in place to clefine the autl-rority of the communitl, Forest Guarcls,
inclucling their authority to instruct any person, including Cornpanv staff or
contractors, to stop any activities that are prohibited or contrary to the forest rules.
Similarly, the Company shall ensure that the authority of the communitl, [rorest
(,r,rarcls is recognizecl in its ir-rternal rules ancl policie.s and is known by all relevant
staif and contractors. Prohibitecl activities shall include pit sawing, illegal
hunting, pollution of lvaterwavs or lancl, endangering or damaging forest
resources, farming insicle the commercial zotte, environmental clamagc, tirnbcr
harvesting belor,r, thc minimum diameter.

10.3 In case' the Compan\/, colnmunitv F'orest Guards or any other community
mertrbcr detect auy of thc violations mentioned uncler 11.1 above, these shall be
reportecl to thc ClFN4ll anrl tl're Companv. Upon receiving such reports, the CFMB
shall sencl the community Forest Guard to instruct the person(s) accused of the
violations to stop. 'l'he CFMB shall inform local authorities, the nearest office of
the FDA and the NUCF-MB of the reportecl violations.

li\
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being informecl, eitl-rer Partv can decicle to initiate the dispute resolution
procedure of tl-ris Agrecment or request for the case to be transferrecl to
local autl-roritics ar-rcl thc IrDA. l'he CFMB and the Company will share any
uselul information zrnd provide support to any inten'entions bv the local
authorities and/or the FDA.

b) Where any violations mentioned under 11.L were committed by persons or
companies not under the control of the CFMB or the Company, either Party
may transfer the case to local authorities and the FDA to take forward. The
Community Forestry Working Group shall also be notified by the CFMB,
which may provide support andf or intervention. The CFMB and the
Company will share any useful information and provide support to any
interventions by the local authorities and or the FDA.

c) Where thcrc arc rcasonable beliefs, presumptions and/or allegations that
a member of tl-re CFMB is engaged in any of the violations mcntioned
under 11.1 above, the community Executivc Committee, with the technical
support of the FDA, shall investigate and prepare a comprehensive report.
T'his report shall clearlv iclentifv actions to be taken by the CFMB to rcctifr'
any problems icler-rtified.

d) Where a violation or the breach of contract is so serious that it results in a
breach of trust, either Partv can send a r,r.ritten notice of initiating the
arbitration proceclure of this Agreement. It is ciear that such rrotice shall
bot suspencl the operations under this agrccment. Serious violations ancl
lrreaches of contract are the follon-ing:

o Violent ()r abusii.'e behaviotrr tow,arcls Clon-rmunitv
mctlbcrs/(iornpanv ernplovccs, r,rrhether or not this has resultecl in
injury

o Serious clamage to Community/Compan-y propertl,or equipment
o Serious darnagc to agricultural land or crops, unauthorizecl hunting

and enr,'ironmcntal clamage or pollution
o Cutting sigrrificarnt numbers of trces bclow minimum cliarmctcr
o Ur-rc-ler-cleclaring harvcsted timber volumes
o tlarvestir-rg significant numbers of trees outside the contract area
o Theft, bribing or any other serious crirne

No suspension of the works shail take place until a final'u,erclict from thc
highest relevant court after all appeals havc been exhausted, due to the
high costs ancl tlamagcs inflictcd upol1 the compan\/ in an1, casL. of
suspcnsion w hi'r tsocvcL.

A seric-rus brea-rch sl-rall be clecrncrl to have occurred rtrhere any of breaches
mentioned above has occurred more than twice, or the person culpable for
such breach is a senior management employee of the Companv/member
of the CFMB, or that the Company/Cornmunity have failed to take
punitive action(s) u.ithin thirtt, (30) days from the clatc the complaint r.t,as

registerecl.

ri

i
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criminal conduct or arcticlns of violence as Liberian law does not permit their

compromise or resolution by private persons' J'hcrefore' where the disputc

betr.t,eenPartiesisofacriminalnaturethecasewillbesubmittedtotherelevant
government lar't'' enforcement agencv'

11 DETAILED TERMS FOR CLAUSE 16: TERMINATION

12.1 Upon termination of the Agreement

itr
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ri
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f)anvrightsofthcParrticslvhichmaVhaveaccrueelbeforetheencldateshall
r-rot be affectecl

g) any future riglrts to the Commut]itv Forcst for the Companv n'ill be

relinquisheci
h) the CI,MB n,ili have the right to engagc other interested I'artl'(ies) for the

harvest of the CommunitY Forest'

12.2Upon termination by either Part1,, anv rights of the_Parties lvhich maY have accrued

before the enci clate shall not be affecie.l and each Partv shall har"e thc right to seek

entc'rrcement ctf or compensaltior-r for their rights.'fhe Parties aglee that terrnination

6f this Agreement shail not affect any righis that mav have accrued, to the Parties

ancl rn,hich is not in ciispute prior to thc termination alrcl a Partv to whom an1' rigll-rt

harl accruecl prirlr to termination maV seck spt:cific pcrformance of the obligations

.r ttther legai remetlies ir-r the appropriate court of Liberia.

12.3 Shoultl tl-re Companl' be the Defaulting PartY' ancl the Agreement is tenninatctl

because thc Company {arils to cure the d-efect, the Companv relinquishes elrrv right

to the Communitl'f or"rt, ancl authorizes the Comrnunity to proceed and engage

othcr intercstecl Ijartv (ies) for the harvest of the Communitv Forest'

1,2.4 No suspension of the'r,r,orks shali take place untii a final verdict from tl-re

highest relevant court aftcr all appeals have been exhausted, due to the high

costs ancl clamages inflictecl upc,n the comPany in any case of suspcnsion

L3 DETAILED TERMS FOR CLAUSE 17: FORCE MAIEURE:

It is agreed that this Agreement may be suspended in the event of Force Maieure or

supervening impossibiiity, either dul to acts of Gocl such as flood, fire from lightening

or other natural causes, earthquake, volcano, landslide, epidemic such as Ebola virus

Disease or Coivd-19, andany iuch natural cause, or acts of man such as military couP/

armed civil con1lict affecting th* op.tational area, nationwide workers strike' terrorist

war, or war between Liberia and another state, which makes it practically impossible

to perform the obligations of this Agreement' However, the Company shall make

payment for the logs already harv6sted and intentionally abandoned' Upon the

cessation of the force majeure event, the performance of this Agreement shall resume/

and the period of suspension shail be added to the remaining period of the Agreement'

whatsoever

"14 DETAILED TERMS FOR CLAUSE 21: WAIVER:
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c) I-he NUC-FMII sl-rall rer ren' the rncr"r-rorar-ir.la, consult n,ith Community
representatives, tl-re I]DA, thc Companl. anrl thereuporr share a r,r,rittcn
proposecl solutir-r'r with the FDA n ho r,r,jll be siven seven (7) dat,s to
provide inputs ancl suggestions. After havir-rg consic'lerecl the suggestions
and ir-rputs from thc FDA or after the seven (7) clar- timeframe has lapsecl,
the NUCITMII sl-rall circulate the written proposecl solution to the
Companv, FDA ancl CFMts. The Companl, ancl tire CFMB shall confirm
u,ithin sevcn (7) clal's w,hether they agree r,r,ith tl-re proposed solution. J'hc
costs associatcd vr.ith the consultations bl' tl-ie NUCFMB shall be covered
b'u,tl-re NUCFMB,
If either Party clocs not implemcrrt the agreernent reachecl at thc meeting
or rloes not agree or implement the solution proposed formally in n,ritir-rg
by thc NUCFMB, cither Partv can subrnit the case to arbitration. No
suspeusion of tl-re rvorks shal1 take place until a final verdict from the
highest relevant court after all appeals harvc. been exhaustecl, due to the
high costs and damages inflictec-l upon the company in any case of
su spensior-L lr,hatsoevcr.

10.5 ['he I'arties agree to submit disputes arisir-rg out of this Agr'eement n,hich cannot
be solved amicabll, to arbitration:

a) A Partv requesting arbitration shall give notice to the other Party in
writing, setting out the material particulars of the disputc, allrlL.xing .'tnv
rclcr,'ant docutnentation ancl rcquesting arbitration. 'l'he other Part1, 511s11

r"cplr' to thc lecluest for arbitration w,ithin ten (10) days of receipt ancl
responcl to the rnaterial particulars allegecl in the requesting Party's notice.

t ) Each Party shalI appoint one Arbitrator no later than ten (10) calenclar days
after the notice. T'l-rc- Managing Director of the FDA or his/het'designatecl
represcntative shall be the Chairperson ol'the parrcl. Arbitrators arc t-rot

expected to reprresent the Partv tl-rat has appointed them, rather thcv shall
be ncutral ar-rcl applv thc provislons of this Agreement ancl the. relcv;rr-rt
laws when assessir-r51 thc issues presenteci to them.

c) 'fhe arbitral panel shall revier,r, the clocuments submitted to them and shall
hear both Partics. I'he arbitral panel can request that either Party provide
adclitional information, can hcar witnesses, experts and any other resource
person cleemecl useful. The arbitral panel shall decide bv majoritr. of at
least tn,o of the arbitrators. I)ecisions of the arbitral par-rel shaill be in
rt'riting, sigi-rercl ar-rtl shall pro'u'ide explanation for decision r:cacht:c1. '['hc

dccision shall bo bincling and enforceable.
cl) Decisions by the albitral panel shail be reached within two (2) months of

the date of the r,r,ritten notice initiating the arbitration process, unlcss the
arbitrai panel decides to proiong this delal,, such decision to extencl the
clelay shall be taken by, conscnsus;

c) Ilach P sl-rall be rcsponsible for: and shall pay the fees and expenses of its
appointt:cl / r-lcsi11t-r;ttccl r-irbitrator. Whc.re ncerlecl, the fees and expenses of
tl-re thircl arbitrtrtor shall be sirarcci ou alt equal basis b1, the Parties. '['he
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'1.1-rc iailure of eithcr Party to insist upon ;r strict perfon-nance of an1, of the terrns,
correnants ancl conclitions hercin, or the r,t,aiver bv cithcr Party of any breach of anl,
provision of this Agreement, sl-rall not be cleemecl a u,ai'u'cr of anv rights or rt:medies
of either Partl, and shall not be deemerl a waiver of any other breach of any terms,
conclitions, cor,,enants ancl provision or an\r similar or other provision or condition of
this Agreernent.

[_
ii ;-

ii
I

il

tl

1l

l

ir

1l

ll

ll

I

tl

ll

li
ll

li

lt

1I

i1

lr



-

ANNEX B: CUC CONTRACT AREA MAp
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ANNEX C: CALCULATION FORMULA M3/LOG

lncluc'lecl belor,r. ls the formula that u.i1l bt userl to calculalc thc. amount of cubic rneters
furr each los han'estctl ir-r ac'ct-rrrlancc rvrtl-r r,lausc. 5.2 of the Agrcement ancl thc det:liled
te rrr-rs ttr th.rt clause rncluclctl in .tnner -,\ .

D2xLxnt/ - _
4

I)=
volume expressecl in m3

Average diameter calculatecl bv takir-rg tu.o measnrements of diameter at each of
the ends of the 1og.'l'he surn of thosc loLrr nlcasuler-rrerrts is clivided b), four to
calculate the ar.crargc cliamcter.
The length is the shortest clistance betlvccr-r the trvo c.ncls of tl-re log, measurecl
witl-rout passing o\/el'al-rv clefects in tl-re 1og that cor-tl11 it-rfluence thc total distance
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ANNEX D: DBH cutting limits

Included below is the Diameter at Breast Height (DBH) cutting limits applicable to
timber harvesting operations in the community forest areas subject to this Agreement

\\Ihcrc thc l"DA fixes strictcr DIIH cr-rtting limits, those r,vili appl).instead oi the limits
ref'erenced in this table.

L

Species (Trade Name)
Minimum
Diameter
Limit (cm)

Species (Trade Name)
Minimum
Diameter
Limit (cm)

ALelia spp (Doussie, Apa) 70 Alstonia boonei (Emien 70
Anrngeria robusta (Aningerie) 80 Antrans africana (Ako) 60
Chiorophora excelsa (lroko, Odoum) BO Bombax spp (Kapokier) 70
Entandrophragma angolense (Tiama, Edinam) 90 Brachystegia leonensis (Naga) on

90 Canarium schweinfurthii (Aiele) 80
i)

e

cum 90 Ceiba pentandra (Fromager) 90
Entandrophragma utile (Utile, Srpo) 100 ASDa 70
Guarea cedrata (Bosse) 80 Didelotia spp (Broutou, Zing, Bondu) 60
Guibourtia ehie (Amazakoue) 60 Distemonanthus benthamianus (Movngui) 80

K 70 Erythrophleum spp. (Tali, Sassawood) 80
Loroa trichilioides (Lor,oa, Dibetou 70 Gilbertiodendron spp (Limbali) 60
It/ansonia altissima (Bete) 60 ira alata BO

Mitragyna ciliata (Abura, Bahia) OU Kaikumba)mea 60
Nesogordonia papawrifera (Kotibe) 60 Nauclea didenichii (Kusia, Bilinga) 80

70 Pi canum A,Miastrum BO

Tarrretia utilis (Niangon) 60 Pterygota macrocarpa Koto, Ake) 60
Ierm nal a ir,orensis (Framire) 70 Sacoglottis gabonesis (( )zouga, Akouapo) 70

ermtnaira s 70

Tetraberlinia tubmaniana (Sikon) 60
Tieghemella heckelii (Makore, Douka) 100
Trrpiochiton scleroxylon (Wawa Samba,
Obeche)

90

anusS ) BO

For all other species, not listed abor,e 60

26

DIAMETER AT BREAST HEIGHT CUTTING LIMITS


