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ATTESTATION TO:

"AN ACT RATIFYINGTHE FOREST MANAGEMENT CONTRACT
AREA "B" IN RIVERCESS COUNTY BETWEEN THE REPUBLIC
OF LIBERIA REPRESENTED BY THE FORESTRY
DEVELOPMENT AUTHORITY AND EJ & J INVESTMENT
CORPORATION"

Pf VICE PRESIDENT 0F THE REPUBLIC OF LIBERIA/PESIDENT
OF THE SENATE

SECRETARY, LI«

SPEAKER, HOUSE pTOEPRESENTATIVES, R.L.

- feynPofLf



SIGNATURE FACE

In witness oftheir agreement, AUTHORITY and HOLDER nowexecute this Contract,
which dull beeffective upon signature bydie President oftbe Republic of Liberia and
ratification by the Legislature#jBQAepublicofLiberia:

Witness:

Cmjfl J*xJfl,
(Address)

Witness:

i/^//Wr By:
(Name)

(Address)

.Witness:

^•^aU^ rcA~c-o

Witness:

(Name)

(Address] f
JkJnt

Managing Director, Forestsy Development

Authority
Monrovia, Liberia

General Manager
El & J Inve?ff™«*n f^m^^
Comer ofCarey & day Streets

Monrovia. Liberia

Minister ofFinance

Ministry ofFinance, Broad Street
Monrovia, Liberia

Minister ofJustice
Mimstrv nfJustice AArnim A reyiflpr ftfr

i Monrovia. Liberia

APPROVED BY: X/UL $Ll* Ju^L
if LiberiaPresident, Republic of

48
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(v) Availability and accessibility of records flat demonstrate HOLDER'S
compliance with the procedures and that appropriate corrective actions were taken
where procedures werenot followed: and

(vi) Compliance with regard to payment of FEES and regulatory violations.

B8.83 - FSve-Year Social ResponslWSity Review

AUTHORITY shall convene an ad hoc Social Responsibility Review Committee at
intervals of not less man five years to review and prepare a written report on the
HOLDER'S relations with local! communities and compliance with social
HOLDER shall cooperate in the reviewatthe Committee'srequest

B8.84 - Additional Audits
(a) The GOVERNMENT reserves the right to allow unscheduled third party and

civil society monitoring of HOLDER'S contract operations. Monitoring organizations
shall have access to all financial records, management plans, and ANNUAL
OPERATIONAL PLANS to facilitate monitoring activities. The GOVERNMENT shall
not extend access to any civil
organization agrees, in writing,;

society rnonitoring organization until the morutoring
__ to not publish any confidential business information

protected under Section 18.15~of the National Forestry Reform Law of 2006 without
written consent from HOLDER. !|

. (b) If HOLDER foils to demonstrate compliance with the Contract or operational
regulations ataw point intime during the ContiactHfe, fcen HOLDER
AUTHORITY liW thecost of conducting additional field audits to measure compliance.

B8.9 - Settlement and Contract Closure

B8.91 - Settlement

If obligations of HOLDER have not been fully discharged by termination date,
AUTHORITY may use the Performance Bond or retain any money advanced or
deposited hereunder and apply such funds toward unfulfilled obligations of HOLDER
without prejudice to any other rights orremedies ofAUTHORITY.

B&92 - Contract Closure

CONTRACTING OFFICER shall give written notice to HOLDER when HOLDER has
complied with the terms ofthis!!Contract HOLDER shall be paid any refunds due from
overpayments.

%A



independent monitoring organizations. AUTHORITY may also conduct or allow other
reviews toassure compliance with applicable requirements:

B8L81 —Ammqflfl OwnpBfimee Audit

(a) AUTHORITY shall convene an ad hocContract Audit Committee to promptly
complete an annual contract including each specMc^nd general previsions audit and
written report in the first quarter of each fiscal year. After consultation with the
appropriate agencies, AUTHORITY shall name up to five individuals to the Contract
Audit Conmnttee, including at least one representative from each ofthe following four
orgenizatioris: AUTHORITY, theMinistry ofFinance, meMuttshy ofJustice, anda civil
society group notaffiliated with orcontrolled bymeHOLDER.

QfyHOLDER,shellappear before the ContractAudft Ckjmm&ee at the Committee's
request HOLDER shall demonstrate that HOLDER is in full compliance with this
Contract Specifically, HOLDER shaD attend the session ami present

0) A certificate issued by the CHAIN OF CUSTODY SYSTEM Manager
showing all forest taxation and related forest charges have been paid during die
preceding fiscal year;

(ii) a certificate issued by AUTHORITY on the status of breaches of contract
previsions and violations of forest laws and regulations for the preceding fiscal

(Hi) A certificate issued by the Ministry of Finance showing thatall income and

(iv)A business certificate> fortitecuTrent fiscal year/
(v)Acopy ofHOLDER'sandited accounts for the preceding fiscal year; and
(vi)A copy ofHOLDER'S forest certification, if applicable.

MJ2 - give-Year Forest Management Review

(a) Within 11 months from the start of harvesting operations AUTHORITY shall
give notice to HOLDER that a forest management review of the Forest Management
Contract will be conducted within 30 working days to provide baseline information.
Within 6 months prior tothe end ofeach S-year operational period tins procedure shall be

(b) AUTHORITY shall engage an independent auditing body to perform the
review. HOLDER shall cooperate with the review and shall be responsible for die
reasonable costs charged hytheinriepgnriwrt auditing"body

(c) AUTHORITY shall require the independent auditing body to conduct
administrative and field checks toassess thefollowing aspects:

(i) Compliance with contract, General Management and ANNUAL
OPERATIONAL PLANS, and other documents that affect HOLDER'S activities;

(ii) Adequate written procedures to assure compliance with requirements of the
Contract;

(Hi) Adequate knowledge ofthe essential requirements ofthe procedures by each
PERSON inHOLDER'S organization whose functions are affected by them;

(iv) Adequate operational supervision and CONTROL by HOLDER to assure
compliance with tile procedures;

[A^\
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B8.6 - Contract SmterruptifflB

(a) CONTRACTING OFFICER may, by written order, delay or interrupt
authorized operations under tins Contract or modify this Contract, in whole or in

(i) To prevent environmental degradation or resource damage, mdmting, but not
limifip4 fry hffym fffitm^^ p»ff"*«. tmiiwrfa, w eitilnnyl raacmroas;

(u^To.ensujKCjoninsjtojDcy withtheEnvironmental Impact Assessment and related
documents; !'

(iii) To conduct additional environmental analysis; or
(iv) To comply with a court order.
(b) HOLDER'S recourse for delay or interruption, if any, is limited to invoking

force majeure under Section B8.5.

B8.7- Breach

in event HOLDER breaches any of the material provisions of this Contract,
AUTHORITY shall give HOLDER notice of such breach and of AUTHORITY'S
election to suspend all orany part ofHOLDER'S operations. Such notice of breach and
notice to suspend HOLDER'S operations shaft be written, except oral notices of
suspension may be green if such hre^
threat of immediate and jfogparahia damage to FOREST RESOURCES. Such oral
suspension notice may" be given to HOLDER'S WORK supervisor or, in WORK
supervisor's absence, to1 those performing die operation. An oral suspension notice shall
be promptly followed by telephone notice and a written explanation from
CONTRACTING OFFICER to HOLDER.
Immediately upon oral or written suspension, FDA Representative shall notify
CONTRACTING OFFICER of die suspension and related circumstances.
CONTRACTING OFFICER shall promptly review the suspension to determine if the
suspension should be continued or lifted Such suspension shall be lifted as early as
conditions permit
Upon receipt oforal orwritten notice of such breach, HOLDER shall remedy diebreach
within 30days; except under emergency conditions whenaction shouldnotbedelayed to
prevent major damage.

B8.71 - Failure to Execute Contract

This Contract is open for signing for only 90 days after die AWARD NOTICE DATE,
unless CONTRACTING OFFICER gives a written extension oftime. CONTRACTING
OFFICER shall terminate this Contract in its entirety in die event that HOLDER mils to
sufe^mimnal PerformanceBce^ in a tiraety fashion as required under Section B3.15
of this Contract If the HOLDER fails to execute the Contract or post die initial
Performance Bond in a timely fashion, liquidated damages shall be equivalent to the
didder's Bond amount



B8.42 - Liability for Loss

If standing trees or TIMBER are destroyed or damaged by an unexpected event that
stgnificandy changes its nature, such as fire, wind, flood, insects, disease; or similar
cause, the party holding tide shall bear die value loss resulting from such destruction or
damage. Ihis Section shall not be constnied to relieve either party of liability for
negligence.

B&5 - Force Majeure

(a) The term force majeure, as used in tins Contract, means any cause beyond the
reasonable control of the parties and which the parties could not foresee and/or
reasonably provide against and that prevents the parties from- wholly or partially
performing any respective duties under this Contract for 15 consecutive days or more
(except as noted). Force majeure includes the following:

(iV Acts of God, accidents, fires, explosions, earthquake, flood, violent storm,
hurricane, Ughtning, orother natural disasters;

(ii) War (whether declared or not), revolution, insurrection, invasions, acts of
public enemies, orhostilities;

(Hi) Riot, civil commotion, sabotage, strikes and similar labor related disputes (if
continuing for aperiod of60 days or mora), or civil uprising (not resulting ftom a
negligent act oftheemployer);

(iv) Epidemic;
(v) Expropriation of facilities orgoods;
(vi) Unforeseen restrictions on trade, embargoes, blockades, or other activities

imposedby anysovereign; or
(vii) AUTHORITY demands by written order that operations be delayed or

mterrupted for reasons other than suspension for breach ofdieContract
(b) The rainy season is foreseeable and, therefore, does not qualify for force

majeure.

(c) Failure on the part ofHOLDER or ofthe GOVERNMENT to fulfill any ofthe
terms and conditions of this Contract, other than HOLDER'S obligations to make
payments ofmoney that accrued before the coniinencement ofthe force majeure, shall
not be deemed to be abreach ofme Contract by eidier party insofar as such failure arose
by force majeure.

(d) If through force majeure, the fulfillment by HOLDER of the terms and
conditions of tins Contract is delayed, the period of such delay shall be added to the
pencils fixed by this Contract

(e) The party failing to fulfill the terms and conditions ofthis Contract because of
force majeure shall give written notice to the other party ofthe obligations affected and
thereasons for failure within 30days after theoccurrence.

(0 Any party who fails because offorce majeure to perform its obligations shall
upon the cessation ofthe force majeure, take all reasonable steps within its power to
make good and resume, with the least possible delay, compliance with those obligations.

kA
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—Disputes and Oafans

(a) Failure by HOLDER to submit aCLAIM for resolution within 60 days of the
action by AUTHORITY shall relinquish AUTHORITY from any and all

rations whatsoeverrelatedto the dispute. '̂ Lw^'itJw^%an
(b) Any CLAIM arising under mis Contract shall be decided by COKFRACTWO

©JFFICER. CONTRACTING OFFICER shall have 60 days after receiptof die CLAIM,
ot such longer time as the parties may agree upon, to consider HOTJ>ER sCLAIM and
suchevidenceas HOLDER may present ^uni-

(c) CONTRACTING OFFICER'S decision shall be consistent with law "fS"8"^*
based on strict interpretation of Contract requirements and the established facts
concerning die CLAIM | . . ^i. «•«--,

(d) CONTRACTING OFFICER shall prepare awritten decision and furrnsh acopy
to HOLDER. The decision ofCONTRACTING OFFICER shall befinal and conclusive,
if, within 45 days from receipt, HOLDER finb to ai>peal the decision to an a«roiniate
Libsrian court

B&31 - Contract Docnmemts

The parties intend all Contract documents to be consistent with each other. In case of
discrepancy, die following is the older ofprecedence:

(a) Specific Provisions (PartA)
(b) General Provisions (PartB)
(c) Metesand bounds descriptiom
(d) CONTRACT AREA maps
(e) Plans, such as enxdcn control and fire precautions and control
*f) Agreements between HOLDER and AUTHORITY, as authorized under this
Contract

(i) Figured dimensions overscaled dimensions
(ii)Large scale plans over small scale plans
(iii) lists and/or tallies inplans over any conflicting notations on plans
(iv) Shop drawings

(h) Standard specifications
(/) All other referencedor appended documents.

BS.4 - Title and Liability

- Title Passage!;

GOVERNMENT retains jail right, tide, and interest in and to any standing trees or
TIMBER until die standing trees or TIMBER have been cut and scaled, and all
MONETARY OBLIGATIONS owed to the GOVERNMENT paid, at which time tide
vests in HOLDER. After this Contract terminates, tide to any TIMBER that HOLDER
hasnot removedfrom the CONTRACT AREAvests in GOVERNMENT.



(iv) To facilitate collection ofdebt, AUTHORITY may waive penalties under this
Section if HOLDER in arrears pays all amounts due, with interest within 1year
of the amounts coming due.

(v) Subparagraph (cXiv) shall notapply if anyone has filed alawsuit tocollect the
amounts.

(d) The remedies for HOLDER'S failure to make payment when due shall be
stayed forso long as:

(i) A bona fide dispute exists as to HOLDER'S obligation to make such payment;
and

(ii) HOLDER files and prosecutes atimely CLAIM.

B7.35 - Prohibitions

(a) If HOLDER owes amounts past due for log stumpage fees, HOLDER shall not
fell trees, or process, trade, or export FOREST PRODUCTS until HOLDER has paid all
past due amounts, penalties, and interest due.

(b) If HOLDER owes amounts past due for forest product fees, HOLDER shall not
trade or export FOREST PRODUCTS until HOLDER has paid all amounts, penalties,
and interest due.

(c) If FOREST PRODUCTS harvested are exported without paying the required
stumpage fees or forest products fees, AUTHORITY may terminate the Contract or
suspend theContract until theamounts are paid. .

B8.0-PERFORMANCE AND SETTLEMENT

B8.1- Non-Waiver

The failure ofeither party, at any time, to require performance by the other party ofany
provision shall in no way affect the party's rights to enforce that provision or any ofthe
other provisions of the Contract; nor shall the waiver by either party of die breach
provisions be taken or held to be awaiver ofany subsequent breach ofaprovision or as a
waiver of the provisioa

B8.2 r~ Approval and Consent

Any approvals and consents required under the terms and conditions of this Contract
shall not be unreasonably withheld or delayed, nor granted subject to conditions that are
unduly onerous ordiscriminatory against HOLDER.

14^\

m

f

m,

M i\

! • ••.

1it



i

I- i

B7.32- Accrual

(a) AUTHORITY shall give the Ministry of Finance prompt notice of accrual of
HOLDER'S MONETARY OBLIGATIONS owed to the GOVERNMENT, to facilitate
accounting ofpayments. _ . „ .

(b)FEES are due as stated in AUTHORITY Regulation 107-07, on Certain Forest
Fees
(c) The annualllLand Rental Bid payment is due on the dates stated in Section

B7 11(b); however, ifAUTHORITY fails to give HOLDER written mrace of the amount
due at least 15 daysjj before the due date, payment is due 15 days after AUTHORITY
gives HOLDER that notice and provides awritten copy to the Ministry of Fmance.

B733 - P^ymeniGoaranteed byBond or Deposited Securities

(a) As noted in Sections B3.15 and B7.34, the GOVERNMENT may drawon
HOLDER'S performance bond to cover unpaid MONETARY OBLIGATIONS. Whether
and when to do so is |entirery left to the discretion ofGOVERNMENT.

(b) HOLDER may also provide individual security through advance deposit in the
designated account II or additional Performance Bonds. If HOLDER provides such
individual security, the GOVERNMENT shall draw upon such security on the date the
payments become due, unless HOLDER gives AUTHORITY and Ministry of Finance
otherwritten instructions for drawing uponsuchsecurity.

B734 - Payments Not Received

The provisions of this Section apply unless Part VI of AUTHORITY Regulation
107-07, on Certain Forest Fees, or some other applicable law is more stringent

(a) MONETARY OBLIGATIONS are due and payable on the date on which the
MONETARY OBLIGATION accrues. HOLDERS owing amounts due for 30 days or
fewer may pay the amounts due infull without interest orpenalty.

(b) Failure to pay amounts due within 30 days of the date due is abreach of this
Contract

(c) Ifpaymentjis not credited within 30 days after the date due:
(i) AUTHORITY shall assess and the GOVERNMENT shall collect a penalty of

five percent
(ii) The GOVERNMENT may collect the payment, plus any penalties, plus any

interest assessed under subparagraph (cXiii), through the Performance Bond
required urjder Section B3.15. Such collection does not cure the breach or waive
AUTHORITY'S right to seek remedies based on the breach However, it does
stop accrual of further interest

(iii) On amounts past due more than 60 days, AUTHORITY shall assess and the
GOVERNllfENT shall collect interest at the standard interest rate published by
the Central Bank, compounded monthly, on all amounts and penalties past due,
with the interest on both the amounts and the penalties accruing from the dates
the original amountswere due.



B7.22 - Timber Damaged Without Negligence

Standing trees smaller than the ntinimum diameter limit specified in Section B6 22,
damaged without negligence by HOLDER and designated by AUTHORITY, shall be cut,
removed, and paid for by HOLDER at the LOG stumpage fee rate.

B7.23 - Timber Unnecessarily Damaged or Negligently orWillfully Cut

Standing trees smaller than the mmimum diameter limit specified in Section B6 22,
unnecessanly damaged or negligently or willfully cut by HOLDER, if included by
CONTRACTING OFFICER, shall be cut, removed, and paid for by HOLDER at the
LOG stumpage fee rate. Such damage is abreach ofthe Contract In addition to any
penalties that may be incurred, HOLDER shaU pay liquidated damages under Section
01.23.

B7-24 - Careless Falling or Extraction

2So^vS?».P5f H* sum of the LOG stumpage fee and LOG export fee for
MERCHANTABLE LOGS damaged or broken by careless felling or extraction and not
removed, m addition toany penalties that may beincurred.

B7.25 - Liquidated Damages

uU^S^"* dfM8P to * "^SWd or willful cutting ofundesignated stinidmgu^
HOLDER, as described in Sections B7.21, B7.23, and B7.24, or otherwise, is likely to
cause substantial sUvicurtural or other damage to the forest It will be difficult, if not
unpossible, to determine the amount ofsuch damage. Therefore, HOLDER shall pay as
rwed, agreed, and liquidated damages an amount equivalent to the market value ofany
LOGS plus the cost of restoring appropriate vegetative cover to the cut area as
iSf™^ !? AUTHORITY. If removal is allowed by CONTRACTING OFFICER,
HOLDER shall remove and pay all required FEES for the TIMBER, in addition to the
liquidated damages and any assessed penalties.

B7.3 —Payments

B731 - Designated Account

HOLDER shall pay MONETARY OBLIGATIONS owed to the GOVERNMENT to an
account designated under Section 71 of AUTHORITY Regulation 107-07, on Certain
i-orest Fees. Payments will be credited on the business day that the keeper ofthe account
receives payment
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B7.12 •- Stumpage Fees

(a) HOLDER shall pay log stumpage fees to the GOVERNMENT in the amounts
and at the times established by Part H of AUTHORITY Regulation 107-07, on Certain

(b) The parties wiH usethemethods setout in Sections 26and27of AUTHORITY
Regulation 108-07, establishing a Chain of Custody System, to determine volumes and
grades.

(c) HOLDER shall prevent LOGS from being processed or exported before
HOLDER has paid the log; stumpage fees.

B7.13 - Land Rental Fees
I!

(a) HOLDER shall pay the GOVERNMENT an annual contractadministration fee
as required under Section!!32 of AUTHORITY Regulation 107-07, on Certain Forest
Fees.

(b)HOLDER shall pay an annual area fee to theGOVERNMENT as required under
Section 33 of AUTHORITY Regulation 107-07, on Certain Forest Fees. For purposes of
calculating the area- fee; the land subject to thisContract is the adjusted areadetermined
under Section B7.11(a). |

(c) HOLDER shall pay an annual coupe inspection fee to die GOVERNMENT as
required under Section 34 of AUTHORITY Regulation 107-07, on Certain Forest Fees.
For purposes of applying that section; the ANNUAL OPERATIONAL PLAN contains
the annual coupe plan.

B7.14 - Forest Product Fees

HOLDER shall pay forest product fees to theGOVERNMENT in the amounts and at the
times established by Part W ofAUTHORITY Regulation 107-07, on Certain Forest Fees.

B7.2 —Other Payment Rates

B7.21 - Timber Cut Through Mistake

Standing trees smaller than the minimum diameter limit specified in Section B6.22, cut
by HOLDER through mistake and included by CONTRACTING OFFICER, shall be
removed and paid for by HOLDER at the LOG stumpage fee rate.

B7.22 - Timber Damaged Without Negligence

Standing trees smaller than the minimum diameter limit specified in Section B6.22,
damaged without negligence by HOLDER and designated by AUTHORITY, shall be cut,
removed, and paid for by HOLDER at the LOG stumpage fee rate.
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(b) HOLDER shall comply with die requirements for fire prevention and control
contained mtbeOberia Code of Forest Harvesting Practices. :,>

B6.61 —Fire Control

HOLDER shall, both independently and in cooperation with AUTHORITY, take all
reasonable and practicable action to prevent and suppress fires onor off the CONTRACT
AREA. HOLDER'S independent initial fire suppression action on such fires shall be
immediate and shall include the use of all necessary personnel and equipment at
HOLDER'S disposal. AUTHORITY may require further actions by HOLDER until such
fire iscontrolled and mopped uptoapoint of safety.

B6.62 —FireSuppression Costs

HOLDER shall pay fire-fighting costs for any fire on or off the CONTRACT AREA, if
caused by HOLDER'S operations.

B6.63 - Participation in Chain ofCustody System

(a) HOLDER shall comply with all requirements concerning CHAIN OF
CUSTODY for TIMBER contained inAUTHORITY Regulation 108-07.

(b) HOLDER shall neither transport nor process any LOG or TIMBER PRODUCT
outsideofthe CHAIN OF CUSTODY SYSTEM.

B7.0 - FISCAL OBLIGATIONS

Income and Other Taxes
All Holders ofForest Resources Licenses shall be subject totaxes, duties, and
fees ofgeneral application under the Revenue Code ofLiberia.

B7.1 - Fees and Rental Bids

B7.ll-Land Rental Bid Payments

(a) AUTHORITY shall calculate the annual Land Rental Bid payment based on the
bid provided in the bid opening ceremony multiplied bythe surface area in hectares of
the CONTRACT AREA

(b) AUTHORITY shall increase the payment if required due to negotiations under
Section B4.12 (e) (Use ofPublic Lands Outside Contract Area).

(c) HOLDER shall make payment of the Land Rental Bid fee annually (each and
every year of contract duration) to the GOVERNMENT not later than 30 days after the
CONTRACT EFFECTIVE DATE.
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(drained of free-flowing on), batteries, oily rags, and waste oil resulting from use,
servicing, repair, or abandonment ofemapmsnt. In the even! that HOLDER'S operations
or servicing of equipment result in pcUution to soil or water, HOLDER shall conduct
cleanup end restoration ofdiepolluted siteto dtp satisfaction ofAUTHORITY.

(d) IfHOLDER rnantams storage facilities for oil or oil products onCONTRACT
AREA, HOLDER shafl take appropriate preventive measures to ensure that any spill of
such oil or oil products does not enter any stream or other waters. Ifdie total oil or oil
products storage exceeds 5,000 liters, HOLDER shaU prepare aSpill Prevention Control
and Counter Measures Flan.

(e) HOLDER shall
all spills of oil or oil

notify CONTRACTING OFFICER end appropriate agencies of
products or hazardous substances on win the vicinity of

CONTRACT AREA HOLDER shall take whatever action may be safely accomplished
to contain all spills.

B6.4 - Practice ofSilviculture

B6.41 - Conduct ofLogging
i!

(a) HOLDER shall fell trees incompliance with meapproved ANNUAL
OPERATIONAL PLAN!

(b) HOLDER shall comply with the requirements contained inthe LiberiaCode of
Forest Harvesting Practices.

(c) HOLDER shall present LOGS skidded tothe skidding location inamanner so
that they can be safely, accurately, and efficiently scaled AUTHORITY niay refuse to
scale1-OnS tfratcm*""* he measuredaccurately and safely.

B6.42 - Reforestation

(a) HOLDER shall ensure that tree cover is reestablished on every HARVESTING
BLOCK within 5 yearsofcompletion ofliaive5trngon"d»block.

(b) If HOLDER plants trees for reforestation, HOLDER shall use tree species
native to Liberia

B6.5 - Road Construction and Maintenance

HOLDER shall carry out road construction and maintenance activities in con^pliance
with the requirements contained indie LiberiaCode ofForest Harvesting Practices.

B6.6 - Fare Precautions and Control

(a) HOLDER shall take all necessary measures to prevent and control fires and shall
notify AUTHORITY ofijany fire that occurs.
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(a) HOLDER shall comply withthe ramiremenfi txynfadiwd m the Liberia Code of
Forest Harvesting Practices for theprotection of wildlife in theCONTRACT AREA

(b) HOLDER shall immediately doseand Mock all logging roads and major skid
trails inthe CONTRACT AREA when the roads are no longer necessary to HOLDER'S
operations. In no case shall HOLDER allow roads to remain open beyond the Contract
Termination Date.

(e) HOLDER shall prevent any vehicle used in connection with HOLDER'S
operations tobeused for hunting orfor thetransport ofhunters orBUSHMEAT.

(d) HOLDER shall prevent employees from hunting with snares, hunting in
protected areas, hunting protected animals listed in the Wildlife Conservation Law or any
other law, and commercially selling BUSHMEAT inHOLDER camps and worksites.

(e) If an AGENT of HOLDER fails to comply with theprohibitions ofthis Section,
HOLDER shall notify AUTHORITY and shall, on written request of AUTHORITY,
dismiss the AGENT.

B&36 - Watercourse Protection

HOLDER shall comply with all requirements for watercourse protection contained in die
Liberia Code ofForest Harvesting Practices.

B&37 - Erosion Prevention and Control

(a) HOLDER shall conduct all operations sous toreasonably minimize soil erosion.
(b) HOLDER shall comply with all requirements for erosion prevention and control

contained inthe Liberia Code of Forest Harvesting Practices.

BOS - Prevention ofPollution

(a) HOLDER shall provide for the proper disposal of sawdust, mill, and other
wastes so as to prevent pollution or contamination to die environment or to rivers,
streams, and other waterways, and to prevent such wastes from becoming anuisance or
injurious to PERSONS orproperty.

(b) HOLDER shall take all reasonable precautions to prevent pollution of air, soil,
and water by HOLDER'S operations. If facilities for employees are established on
CONTRACT AREAdiey shall beoperated inasanitary manner.

(c) HOLDER shall maintain all equipment operating on CONTRACT AREA in
good repair and free of abnormal leakage of lubricants, fuel, coolants, and hydraulic
fluid. HOLDER shall not service tractors, trucks, or other equipment where servicing is
likely toresult inpollution to soil or water. HOLDER shall furnish oil-absorbing mate for
use under all stationary equipment or equipment being serviced to prevent leaking or
spilled petroleum-based products from contaminating soil and water resources. HOLDER
shall remove and dispose of all contaminated soil, vegetation, debris, vehicle oil filters
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B&32 - Damage to Trees

HOLDER shall harvest trees in a manner that avoids unnecessary damage and waste.
HOLDER shall use all reasonable means to prevent unnecessarily damage to young
growth, residual trees, other trees to bereserved, and other FOREST PRODUCTS.

B&33—Protection ofiLand Sorvey Monuments

HOLDER shall protect all survey monuments, witness comers, reference monuments,
and bearing trees from destruction, obliteration, or damage during HOLDER'S
operations. If any monuments, corners, or accessories are destroyed, obliterated, or
damaged byHOLDER'S operations, HOLDER shaU hire aland surveyor toreestablish or
restore at the samelocationthe monuments, comers, or accessories.

B&34 - Protection Measures for Plants, Animals, and Cultural
Resources

(a) HOLDER shall identify in the ANNUAL OPERATIONAL PLAN areas
requiring special measures for die protection of plants, animals, and cultural resources.
Special protection measures needed to protect these areas shall be described in the
ANNUAL OPERATIONAL PLAN.

1 (b) Inaddition to taking special protection measures, HOLDER shaU protect these
areas fromdff^ftge orremoval during HOLDER'S operations.

(c) If additional areas, resources, or species are identified before and during
duration ofthis Contractjj either party to this Contract shall promptly give written notice
totheother party, and HOLDER shall cease operations intheaffected area, under Section
B8.6, if CONTRACTING OFFICER determines there is risk of damage to such areas,
resources, or species from continued operations.

(d) HOLDER shall not operate wheeled or track-laying equipment in any area
identified as requiring special protection measures, except on roads, landings, tractor
roads, or skid trails approved Section B6A Nor shall HOLDER fell trees in any area
identified as requiringspecial protection measures.

(e) HOLDER shall] immediately notify AUTHORITY ofadisturbance in any area
identified asrequiring special protection measures and shall immediately hah operations
in the vicinity of die disturbance until AUTHORITY authorizes HOLDER, in writing, to
proceed HOLDER shall
sites. Such payment does,
provided by law.

bear costs of resource evaluation and restoration to identified
not relieve HOLDER ofany civil or criminal liability otherwise



remain in the CONTRACT AREA and become property of the GOVERNMENT upon
termination ofthis Contract

B63 - Protection ofEnvironment and Contract Area

(a) HOLDER shall conduct alloperations and activities using only environmentalry
sound forest karvesting practices that conform to:

(i) theForestManagement Guidelines;
(ii)dieLiberia Code ofForestHarvesting Practices; and
(iii) mtemationaUy accepted, scientific principles and practices applicable to forest
operations andTIMBER processing.
(b) HOLDER shall conduct all operations and activities so as to avoid waste and

loss of natural resources and to protect natural resources from damage, as well as to
prevent pollution and contamination ofdie environment

(c) HOLDER shall conduct all operations and activities soastoprevent pollution of
^-^ environment

B631 - Protection ofProperty and UseofGuards

(a) In no case shall HOLDER use private security guards armed with firearms,
I machetes^ or other luVthreatemrig weapons

PERSONS or property except inselfdefenseor defense of another.
(b) HOLDERshall reportto AUTHORITY all incidents where the HOLDERor its

AGENTS used or threatened force or had force used or threatened against diem
HOLDER shallmakethereports within 24 hoursoftheincident

(c) The GOVERNMENT and HOLDER shall make reasonable, good-faith efforts
tocooperate with each other in protecting lire and property and keeping thepeace.

(d) HOLDER shall use all reasonable means to prevent encroachment by
unauthorized PERSONS into the CONTRACT AREA

(e) HOLDER shall take reasonable measures to prevent damage to the rights md
property of theGOVERNMENT andthird parties.

(f) HOLDER shall cooperate with die owners of any underground or overhead
utility lines in their removal and/or rearrangement in order that these operations may
progress in a reasonable manner, utility duplication or rearrangement WORK may be
reduced toa minimum, and services shall not be unnecessarily interrupted. In the event of
interruption to utility services because ofaccidental breakage oras a result oftines being
exposed or unsupported, HOLDER shall promptly notify the owner and shall cooperate
with thatowner in the restoration ofservice until theservice is restored.

(g) HOLDER shall not conduct blasting orother dangerous operations within 750
meters of any public works, permanent building, village, or inhabited structure without
written consent ofAUTHORITY and subject to such conditions as AUTHORITY may
impose.
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B&2 - Timber Specifications

B6JZ1 - Merchantable Trees
ii •

All MERCHANTABLE TREES must be identified in the ANNUAL OPERATIONAL
PLAN. Identification of MERCHANTABLE TREES must be consistent with the
standards on scaling and grading referenced in AUTHORITY Regulation 108-07, on
Establishing a Chain ofCustody.

B6.22 - Minimum Diameter limit

(a) HOLDERshall not cut or fefl for commercial use am/growing tree smaller than
60 cm diameter at BREAST HEIGHT.

(b) Regardless ofdie size ofthe tree, CONTRACTING OFFICER may permit, or
require, HOLDER to remove thefollowing (Sections B7.21 to B7.2S govern HOLDER'S
payments for these trees.):

(i) TIMBER from standing trees cut through mistake;
(ii) TIMBER from standing trees damaged without negligence, including

• TIMBER fromstanding treesdamagedby catastrophe; and
(iii) TIMBER fripm standing trees unnecessarily damaged or hegugentiy or

willfully cut

B6.23 - Felling and Utilization Standards

HOLDER shall ensurei that all felling and utilization activities comply with die
requirements containedin the Liberia Code ofForestHarvestingPractices.

B6.24 - Tree Clearing

HOLDER shall ensure that all tree clearing activities comply with the requirements
contained in the Liberia Code ofForest Harvesting Practices.

B6.25 —Construction Timber
i1

With written agreement from AUTHORITY, HOLDER may cut any tree, free of charge,
irrespective of the minimum diameter limits, if such tree is to be used for construction
purposes necessary for HOLDER'S operations and activities. Facilities constructed must
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(d) If a revision triggers- environmental impact study requirements under the law,
HOLDER shall comply with those requirements ina timely fashion.

(e) If HOLDER submits Plan revisions under this Section of this Contract,
AUTHORTTY shall accept orrejectthe revisions within 90 days.

Bd.18 - Infrastructure and Works

(a) HOLDER shall ensure that all INFRASTRUCTURE and works installed in
relation to this Contract comply with the Liberia Code ofForest Harvesting Practices and
other applicable laws. HOLDER shall design, construct, and maintain
INFRASTRUCTURE and works in a manner mat avoids unreasonable risk to safety,
health, welfare, and die environment

(b) Upon written request of HOLDER to approve a completed installation,
AUTHORTTY shall perform an inspection within IS days, so as not to delay
unnecessarily the progress of HOLDER'S operations. HOLDER shall request approval
for construction oformajor maintenance on roads; building construction; erosion control
projects; and any other significant land-disturbing activity undertaken byHOLDER in
relation to this Contract.

(c) In the event that AUTHORTTY is unable to inspect die installation within 15
days of HOLDER'S request, AUTHORTTY shall notify HOLDER in writing of the
necessity for postponemsnt and providea time when inspection may proceed.

(d) Inconducting inspections, AUTHORITY shall apply die procedures, if any, in
the Liberia Code ofForest Harvesting Practices and thestandards insubsection (a)ofthis
Section. Within 7 daysof inspection, AUTHORTTY shall furnish HOLDER with written
notice either ofacceptance orofWORK reinaining tobedone.

(e) Acceptance of HOLDER'S WORK relieves HOLDER of further contractual
obligations related to the inspected WORK, with the exception Of roads and erosion
control devices.

(i) HOLDER is responsible for maintaining erosion control devices for 5 years
from the date of acceptance or until dieTermination Date setat the beginning of
this Contract

(ii) HOLDER is responsible for repairing all road damage, from whatever cause,
for 3 years from the date of acceptance or until the Termination Date set at the
beginningofthis Contract
(f) Until HOLDER gains AUTHORITY'S acceptance for WORK, HOLDER

remains liable for repair orcompletion ofdie WORK, regardless oftime elapsed
f



(b) HOLDER shaU ensurethat die Planprovides for sustainable use and
development ofFOREST RESOURCES andthatthe Plan conforms with
AUTHORITY'S Guidelines for Forest Management Planning, die Liberia Code ofForest
Harvesting Practices, and HOLDER'S Strategic Forest Management Plan.

(c) HOLDER shall include in the Five-Year Forest Management Plan a Security
Plan,which must include the following:

(i) A description of the methods HOLDER will employ to prevent trespass and
TIMBER theft induding surveillance and demarcation and maintenance of
boundaries; ;{

(ii) A strategy to detect, controL andresrxmd to trespass andTIMBER theft;
(iii) A description) of the methods HOLDER will employ to train and motivate

AGENTS and people in surrounding communities to prevent and detect trespass
and TIMBER theft; and

(iv) A description ofhowHOLDER willmeasure the effectiveness of its security
efforts,andhow it will periodically reviewandimprove them
(d) HOLDERshallincludein the Five-YearForest Management Plan a projection

of the quantity and quality!ofTIMBER that theCONTRACT AREAcan produce
annually on a sustainable basis. HOLDER shall basethis projection on reliable data,
applying generallyaccepted forest management techniques.

(e)Within 60days ofreceiving from HOLDER theFive-Year Forest Management
Plan, AUTHORITY shall approve ordeny thePlan.

B6.16—Social Agreements

(a) HOLDER shall negotiate new Social Agreements for the benefit ofAffected
Communities asrequired by AUTHORITY Regulation 105-07, Part Three.

(b) A Social Agreement negotiated under thisContract musthave a duration of five
years.

(c) AUTHORITY shallpromptly review andeitherattestto or rejectnew
Agreements, in conformity with AUTHORTTY Regulation 105-07, Section 36.

(d)HOLDER shall not fell trees under thisCcmttaiA unless a SocM Agreement for
all Affected Communities! isin force with respect tothe area tobelogged

B6.17 - Revisions to Strategic Forest Management Plan

(a) At any time during the term of this Contract, HOLDER may submit to
AUTHORITY proposed revisions to the Forest Management Plan prepared under Section
B3.ll.

(b) AUTHORITY may order HOLDER to submit revisions to the Forest
Management Plan to account for new information or changed circumstances. In thatcase,
HOLDER shall revise the Plan within 90 days ofreceiving AUTHORITY'S order.

(c) When HOLDER submits a revision of its Strategic Forest Management Plan,
HOLDER shall includeanyrevisionsto its Five-Year Management Plan or Business Plan

those documents consistent with the revised Strategic Forestnecessary to make
Management Plan.
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(h) The GOVERNMENT shall return all but the final annual Performance Bond to
the HOLDER when the HOLDER has satisfactorily completed all ofHOLDER'S contract
obfigations for ections covered in foe year's ANNUAL OPERATIONAL PLAN. The
GOVERNMENT shall return the final annual Performance Bond after the HOLDER has
satisfactorily completed all of HOLDER'S obligations under dus Contract If the
GOVERNMENT properly draws upon the bond to cover HOLDER'S MONETARY
OBLIGATIONS, theGOVERNMENT doesnotneedto return the amount drawn out

B6.13- Annual Harvesting Certificate

(a) After AUTHORITY approves the ANNUAL OPERATIONAL PLAN, if
HOLDER has met requirements under AUTHORTTY Regulation 104-07, Section 62(b),
concerning administration of Forest Management Contracts; is current on. all
MONETARY OBLIGATIONS due under this Contract and AUTHORITY regulations;
and has deposited die annua) Performance Bond required under die just-approved
ANNUAL OPREATIONAL PLAN for the upcoming season, AUTHORITY shall
promptly issue HOLDER an ANNUAL HARVESTING CERTIFICATE.

(b) HOLDER shall not begin operations under an ANNUAL OPERATIONAL
PLAN before AUTHORTTY issues an ANNUAL HARVESTING CERTIFICATE based
oh the plan.

B6.14 - Changes to Annual Operational Plan

(a) If at any time die CONTRACTING OFFICER detmnines that HOLDER s
operations are no longer substantially in compliance with die ANNUAL
OPERATIONAL PLAN the CONTRACTING OFFICER mav require HOLDER to
submit to AUTHORITY a set of ANNUAL OPERATIONAL PLAN revisions. This
power of the CONTRACTING OFFICER isinaddition to and does not limit any rights
thatAUTHORTTYmay haveto take action forbreach ofthis Contract

(b) HOLDER, on its own initiative, may submit a set of ANNUAL
OPERATIONAL PLAN revisions to AUTHORTTY if HOLDER'S operations are no
longer in compliance with the original ANNUAL OPERATIONAL PLAN, or if
HOLDER foresees; future nohcompiiahce.

(c) The revisions mustdescribe the major activities for die remainder of die season
and the plan as revised must meet the requirements of Section B6.11 (c), (d), arid (e) of
this Contract The revisions take effect ifapproved byAUTHORITY.

(d) AUTHORITY may require an updated annual Performance Bond upon
determination by the CONTRACTING OFFICER that there has been amaterial change
in HOLDER'S operations.

B6.13- Five-Year ForestMafiageineM Flan

(a) HOLDER shall submit to AUTHORITY anew Five-Year Forest Management
Plan at least 90 days before the expiration ofdie current Five-Year Forest Management
Plan.
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(f)JFor purposes oflevying die Annual Coupe Inspection Fee muter Section 34 of
AUTHORTTY Regulation 107-07, on Certain Forest Fees, AUTHORITY and HOLDER
shall consider the ANNUALOPERATIONAL flJW to cc^thnnme Annual Coupe Plan.

(g) Within 60 days of receiving from HOLDER (j) the proposed ANNUAL
OPERATIONAL PLAN aad(ii> verificatica of payment of theAramai CfcupeInspection
Fee, AUTHORITY shall approve or deny the ANNUAL OPERATIONAL PLAN.
AUTHORITY shaU make its determination with respect to MERCHANTABLE TREES
based onbest available knowledge of mternational markets and marketability ofLiberian
lumber on these markets]

(h) Priorto theissuance of an ANNUAL HARVESTING CERTIFICATE,
HOLDER and AUTHORITY shall holda pre-operations meeting to reviewdie
ANNUAL OPERATIONAL PLAN and ensure common understanding.

B6.12 - Annual Performance Bond

(a) AUTHORITY shall set the amount of the annual Performance Bond based on
the formula in AUTHORTTY Regulation 104-07, Section 61(d). In using the formula,
AUTHORITY shall include the Land Rental Bid payment in die estimated annual
revenue, andshall baseits ffltimrt* of revenue from dieLogStumpage Feeondieharvest
level described in the AljJNUAL OPERATIONAL PLAN.

(b)Within 30days after AUTHORITY approves each ANNUAL OPERATIONAL
PLAN, the HOLDER shall deposit with the Ministry of Finance an annual Performance
Bondin the amountset in the precedingparagraph.

(c) The HOLDER shall not fell trees under an ANNUAL OPERATIONAL PLAN
beforetheHOLDERhasdeposited dieapplicable Performance Bond.

(d) Each Performance Bond must be issued in favor of the GOVERNMENT,
warranting that HOLDER shall f&thfuUy and promptly commence operations and
comply with ail contract terms, pay MONETARY OBLIGATIONS, and obey applicable
laws and regulations. HOLDER shaU post die bond in one of the forms allowed under
AUTHORTTY Regulation 104-07,Section 61(e).

(e)The GOVERNMENT may draw upon diePerformance Bond ifHOLDER is in
arrears onany amount owed the GOVERNMENT. Should HOLDER fail tocomply with
contract terms, pay MONETARY OBLIGATIONS, or obey applicable taws and
regulations, AUTHORITY may use thePerformance Bond tomake the GOVERNMENT
whole, including to pay any amount owed to die GOVERNMENT, to replace lost
revenues, and to pay forj restoration ofenvironmental damage.

(0 Although AUTHORITY assumes no liability forHOLDER'S actions and does
not act as the HOLDER'S insurer or mdemnifier, the Performance Bond must allow
AUTHORITY, after any GOVERNMENT claims are satisfied, to draw upon the
Performance Bond when ordered by a court to assure payment of third-party claims
against HOLDER for compensation of employees, redress of injuries, or return of
property, as provided under the National Forestry Reform Lawof 2006,Section 5.1(e).

(g) If the Performance Bondis drawnuponor otherwise loses value, the HOLDER
shall, within 30 days, replace the Performance Bond or restore the Performance Bond to
die required value If HOLDER fails to replace or restore the bond in time, HOLDER
shall stop felling trees until the bond is replaced or restored.



B5.54 - Holder toProvide Documents Free ofCharge

HOLDER shall provide to AUTHORTTY records, reports, surveys; ptens, mans, charts,
accounts, and any other information required under this Contract or applicable law at no
cost to GOVERNMENT. Upon written approval by AUTHORITY, HOLDER may
provide any written reports to AUTHORITY m electronic format

B5.55 - Broad Public Access to Information

The parties understand that Section 18.15 of the National Forestry Reform Law of 2006
guarantees to the public free access to all documents and information related to this
Contract aid its administration, subject onlyto limitedmcepooas.

B6>0- OPERATIONS

Bti.1 - Operations Generally

(a) HOLDER'S operations include all activities carried out by HOLDER, or by
HOLDER'S employees or AGENTS,under ihisContract

(b) HOLDER shall ensure that operations comply at ail times with HOLDER'S
approved ANNUAL OPERATIONAL PLAN.

(c) HOLDER shall conduct all operanortsmawortrrianlilcearidordedyrnanner.
(d) HOLDER shall complete erosion control and other cleanup WORK necessary to

close HARVESTING BLOCKS promptly after skidding is completed.

B6.ll - AnnualOperational Plan

ia) At least 60 days prior to the beginning of each annual operating season,
HOLDER shall submit to AUTHORTTY an ANNUAL OPERATIONAL PLAN

(b) The ANNUAL OPERATIONAL PLAN must describe the next operating
season's major activities, including logging, environmental protection measures, road
construction and maintenance, and other actions required by law or AUTHORITY
regulations.

(c) The ANNUAL OPERATIONAL PLAN must be consistent with the Forest
Management Guidelines, the Liberia Code of Foresl Harvesting Practices, HOLDER'S
Five-Year Forest Management Plan, and HOLDER'S Strategic Forest Management Plan

. M Th? ANNUAL OPERATIONAL PLAN must identify HARVESTING
BLOCKS and all MERCHANTABLE TREES within the HARVESTING BLOCKS on
b,«*.maDS »«»rding tothe specification ofdie CHAIN OF CUSTODY and CHAIN OF
CUSTODY SYSTEM standards for operations.

(e) HOLDER shall disclose in the ANNUAL OPERATIONAL PLAN all
a^9Pated."*** °f puMic or private land outside of the CONTRACT AREA.
AUTHORITY shall not approve activities outside ofthe CONTRACT AREA unless they
are necessary to operations under this Contract.

¥A
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GOVERNMENT may presume that copies are correct and complete, and HOLDER
waives any hearsay or best evidence objection to the use of records in the repository as
evidence in an enforcement action.

(e) As provided by AUTHORTTY Regulation 104-07, Section 75, concerning
recordkeeping «n«* inspection requirements under forest management contracts,
GOVERNMENT, through an authorized representative and during normal working
hours, may conduct annual audits of HOLDER'S operations and other reasonable
inspections necessary toll confirm HOLDER'S compliance with the conditions of mis
Contract and all applicable laws.

B5.52 - Annual Reports
I!

within 90 days of completing operations under each ANNUAL
provide toAUTHORITY and the Ministry of Finance awritten

activity report that describes theprevious year's operations, including the following:
(i) Identification of each HARVESTING BLOCK inwhich HOLDER carried out
operations duringthe prioryear,
(ii) For each HARVESTING BLOCK identified, a full description of the
TIMBER produced, including adescription ofthe number, volume, and quality of
trees perspecies felled;
(iii) A description of the differences between planned and actual sirnaaturat
logging, and processing activities, boundary clearing and INFRASTRUCTURE
mamtenance activities, community-based activities, monitoring and enforcement
activities, andenvironmental mitigation activities; and
(iv) Any other information reasonably requested byAUTHORTTY. :

(b) At the same time, HOLDER shall provide to AUTHORITY a written security
report that lists die number and typeof illegal trespasses and TIMBER thefts detected in
the CONTRACT AREAJI during the previous year, along with strategies for improving
security.

(a) HOLDER shaU,
OPERATIONAL PLAN,

B&53 - Otner Reporting Requirements

(a) HOLDER shall] keep CONTRACTING OFFICER fully and regularly rnformed
as toHOLDER'S operations and any other activities related to thisContract.

(b) HOLDER shall comply with the Revenue and Finance Law concerning
and FEES

request by AUTHORITY, HOLDER shall
AUTHORITY all documents required by AUTHORITY to determine
compliancewith MONETARY OBLIGATIONS.

(d) Upon written request by AUTHORITY, HOLDER shall provide

reporting related to taxes
(c) Upon written provide to

HOLDER'S

to

information of whatever kind that the GOVERNMENT or itsAUTHORITY all other
agents may request to fully evaluate HOLDER'S compliance with this Contract and all
legal requirements related to HOLDER'S operations.
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(iii) Inspection ofme boundaries and delineation ofthe CONTRACT AREA; and
(iv) Inspection ofLOGS and TIMBER to determine the c^ianthy, quahty, and type

(uidudlng spories andIvariety) of TIMBER harvested, transported, processed, and
marketedby HOLDER

B5.4-Notices i '

(a) Notice is effective under this Contract when die notice **-*^*"*£
delivered by commercial carrier. The party giving notice has the burden of proving

,V<(W All notices, requests, or other communications required by, provided for, or
otherw^^Sed^mS Comract must be in writing to the other party's designated
rc^S^, tdegrams, faxes, an^
when delivery is executed and has been confirmed by the sender,

(d) All notices must be written in the English language.

B&5-Reports

B&51 - Records Maintenance and Inspection (Generally)

(a) HOLDER shall keep all records necessary to demcostrate compliance widi diis
ContrSduring^assured by AUTHORITY Regulation 104-07, Section 75, concerning^ontoepmg
and inSon requirements under forest inanagement contracts. HOLDER shaU rettm
Jori^reoords, maps, ANNUAL OPERATIONAL PLANS, reports, andodier
documente relating to1 its activities and operations earned out under dmContact
HOLSsSllmke iare to retain all documents relani« to fmanaal and coinriiercial

lrai^?HO^ERmd any PERSON with acontrolling interest in HOLDER Cmduding
anySignificant1 Individual, as that term is defined in AUTHORITY Regulation
103-07, Section 1Q)); and .
(ii) HOLDER and any PERSON in which HOLDER has acontrolling interest,
(bji HOLDER jshall retain copies (electronic or hard copy) of all records and

reports related to operations outside ofLiberia. .
(c) HOLDER snail retain its business records and any other required records! in the

Enalish language, with financial information expressed in terms of United States dollars,
asrequireTbyAU^ Regulation 104-07, Section 75, concerning recordkeeping
and inspection requirements under forest management contracts.

(d) HOLDER snail designate either its main office within Liberia or the field office
within Liberia overse^ng operations in the CONTRACT AREA as the prime repository
of required records. HOLDER shall inform AUTHORITY of its designation. HOLDER
shaU keep a complete set of the records required under this Section at ftepnme
repository. The records may be the originals or may be copies of the ongmals. HOLDER
warrants that any copies itplaces in the repository are correct and complete. For purposes
of determining compliance with this Contract and the law, AUTHORTTY and the



(b) HOLDER'S Load Resident Manager shall designate; in writing, a Field
Supervisor. The Field Supervisor shall provide on-the-ground direction and supervision
ofHOLDER'S operations and shall be readily available tothe CONTRACT AREA when
operations are in progress. The designated Field Supervisor may receive notices related to
performance under Ihis Contract and act on behalf ofHOLDER The responsibilities of
die Field Supervisor shall include the safeguarding ofresources end satisfying die terms
of this Contract Local Resident Manager shall provide to AUTHORITY acomplete list
of names of PERSONS authorized to assume responsibilities in Field Supervisor's
absence. HOLDER'S Local Resident Manager shall provide a copy ofthis Contract to
HOLDER'S Field Supervisor and to any other PERSONS authorized to assume
responsibilities indieField Supervisor's absence.

(c) HOLDER shall ensure mat HOLDER'S Local Resident Manager and field
supervisor receive AUTHORTTY-approved training in Contract requirements, legal
requirements, and environmental standards and guidelines prior to the start ofoperations.

B&2 - Government Representatives

Promptly after the CONTRACT SIGNING DATE, AUTHORTTY shall designate a
CONTRACTING OFFICER to administer this Contract AUTHORITY may change the
CONTRACTING OFFICE atwill. AUTHORITY shall give HOLDER notice in writing
of the designation and any change ofme CONTRACTING OFFICER.
The CONTRACTING OFFICER may delegate, in writing, powers and duties to other
AUTHORITY officers.

CONTRACTING OFFICER shall designate an FDA Representative for this Contract and
notify HOLDER in writing ofthe FDA Representative's identity and contact mformation.
Thedesignated FDA Representative fortins Contract is authorized to:

(i) Receive notices related to performance under this Contract; and
(ii)ActonbehalfoftheGOVERNMENT under thisContrast

FDA Representative shall remain readily available to the CONTRACT AREA
CpNTRACTING OFFICER or FDA Representative shall designate, in writing, one or
more additional on-the-ground FDA representatives who are ^m^reri to assume
responsibilities in the FDA Representative's absence. Representatives designated by FDA
under this provision are the sole AUTHORITY personnel authorized to receive or
provide notice, or totake related actions, under this Contract

B5.3 - GovernmentInspection

HOLDER consents to me GOVERNMENT, or any designated representative of
GOVERNMENT, conducting reasonable inspections of the CONTRACT AREA any
premises within the CONTRACTAREA, and any other
offices ofHOLDER both in and outside ofLiberia, to confirm compliance with the terms
ofthis Contract and applicable laws. HOLDER understands that inspection activities may
include all of thefollowing:

(j) Inspection ofany activities and operations carried out under this Contract;
(11) Examination ofoffice records relating to HOLDER'S activities and operations
under this Contract;
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B4£-Holder's Agents

HOLDER may exercise any of die rights andpowers conferred by thisContract through
AGENTS, subject to this Section.

(a) HOLDER'Suse ofAGENTS does not excuseHOLDER ofany ofits obligations
or liabilities under tins iContract AGENTS must satisfy the same performance
requirements, in all respects, as HOLDER

(b) HOLDERshall not use AGENTS dud are on the debarment fist kept under: the
Public Procurement and Concessions Act; that are on the lists of debarred or suspended
PERSONS kept under Part II of AUTHORITY Regulation 103-07, on Bidder
Qualifications; that are ineligible under Section 22 of dial Regulation; or that have
voluntarily excluded themselves from eligibility for forest licenses.

(c) HOLDER shall not sell or otherwise give possession of TIMBER to any
PERSONS that are on the debarment list kept under die Public Procurement and
Concessions Act; that areJon the lists of debarred or suspended PERSONS kept under
Part II of AUTHORITY Regulation 103-07, onBidder Qualifications; that areineligible
under Section 22 of that Regulation; or that have voluntarily excluded themselves from
eligibility for forest licenses.

(d)i In using AGENTS other thannatural PERSONS to takeon forest management,
planning, tree fefling, wood processing, or product marketing responsibilities, HOLDER
shall only use AGENTS |that satisfy die prequalification criteria in Schedule I of
AUTHORITYRegulation 103^07, on BidderQualifications.

(e) HOLDER shall not use transferpricing, payments not consistent with the value
of services or goods rendered, false fronts, money laundering, or ©flier subterfuges to
transfer control, profitorbenefits resulting from this Contract toPERSONS notqualified
to act as AGENTSunderthis Section..

(0 HOLDER shall use due diligence to assure compliance withdie requirements of
this Section. Upon request of AUTHORTTY, HOLDER shall present evidence of its
actions to assure compliance and shall take any additional reasonablesteps requested by
AUTHORTTY, indudingobtaining swornstatements or certifications fromAGENTS and
othercovered PERSONS. I

B5.0-REPRESENTATIVES AND COMMUNICATIONS

B5.1 - Holder's Representatives

(a) HOLDER shall, before commencing operations under this Contract furnish, in
writing, to AUTHORTTY and the Ministry of Finance, die name of the Local Resident
Manager under whose supervision HOLDER intends to conduct operations and who is
authorized to receive notices in regard to performance under this Contract and take
related action. HOLDER shall give AUTHORITY written notice of any change in the
name or address of the Local Resident Manager, or other supervising personnel, at least
14days inadvance ofsuch' change.



1R24-Removal

(a) AH INFRASTRUCTURE reverts to the GOVERNMENT upon termination of
this Contract HOLDER shaU leave such facilities in amamtmneri and safe running order.

(b)All fixed PLANT AND EQUIPMENT on GOVERNMENT landshall revert to
the GOVERNMENT upon termination of this Contract The GOVERNMENT may
choose to retain these assets or, with written notice toHOLDER, require HOLDER to
remove or dispose of any or all such improvements. Should HOLDER fail to remove or
dispose ofPLANT AND EQUIPMENT within 90 days, AUTHORITY may dispose of
these improvements at HOLDER'S expense. HOLDER shall dispose of construction
materials, materials from the demolition of assets, and other wastes in a lawful and
environmentally responsible manner.

(c) The disposition ofPLANT AND EQUIPMENT onprivate land will bebased on
the terms of the occupancy lease, rightof-way, or easement that allowed use under
Section B4.13.

B43 - Right to Take and Use Water

Subject to the written approval ofthe GOVERNMENT, the negotiated Social Agreement,
and such conditions as the GOVERNMENT or the Social Agreement may impose,
HOLDER may use free of charge any water found within the CONTRACT AREA and
any waterwithinthe publicdomain withinfive kilometers of die CONTRACT AREAfor
purposes necessary or useful to HOLDER'S operations andactivities underthisContract;
provided, however, that HOLDER shall not deprive any lands, tribes, villages, towns,
houses, orwatering places for animals ofa reasonable supply ofwater in so far as such
water has, through custom, been utilized for such lands, tribes, villages, towns, nouses, or
animals. Nor shall HOLDER interfere with die rights ofwater enjoyed by any PERSONS
under die Landand Native Right Ordinance. HOLDER shall ensure that its use of water
innoway results inenvironmental damage orcreates other hazards.

B4.4 - Use ofGravel, Sand, Clay, and Stone

Subject to written approval ofthe GOVERNMENT, the negotiated Social Agreement,
and such conditions as the GOVERNMENT or the Social Agreement may impose.
HOLDER may use, free ofcharge, gravel, sand, clay, and stone found within the public
land on the CONTRACT AREA for purposes necessary or useful to HOLDER'S
operations and activities under this Contract Such material may not be sold Upon
completion of use or termination ofthis Contract, any excavation shall be restored by
HOLDER, as far as may be reasonably practical, to its original condition and, ifrequired
by the GOVERNMENT, fenced orotherwise safe-guarded
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(b) IfHOLDER wishes to construct, maintain,ah^, oroperate any ofttw foUowing
improvements, HOLDER shall describe the proposed activity in an ANNUAL
OPERATIONAL PLAN. HOLDER has the necessary permission to proceed only if
AUTHORITYapproves the plaa

(i) Industrial buildings land installations, mcluding roads, warehouses, storage
places, and tanks; 'I
(ii)Means ofcommunications, mcluding telephone lines and wireless stations;
(iii) Living accomrrwdatioas and amenities for HOLDER'S operations and

activities under tins Contract; and
(iv) Other buddings, installations, and WORK necessary or useful for the

effective carrying outofHOLDER'S operations and activities under tins Contract
(c)In addition, HOLDER shall also obtain written permission from AUTHORTTY,

separately orthrough the ANNUAL OPERATIONAL PLAN, for the following kinds of
improvements:

(i) Clearing the land of trees, shrubs, and other obstacles and cutting wood
necessary for HOLDER'S activities on private land or other land outside die
CONTRACT AREA;

(ii)Development of roads outside theCONTRACT AREA;
(iii) Constructing any camp, quarry, borrow ph, storage, or service area (A

"camp" includes thecampsite or trailer parking areaof any employee or contractor
WORKING ontheproject; forHOLDER); and

(iv) Any development or activity on die CONTRACT AREA not essential for
performanceunder this Contract
(d) Request for approval1 outside ofdie ANNUAL OPERATIONAL PLAN must

include die proposed plans ofmis improvement
(e)AUTHORITY shall riotunreasonably deny or delay approval.
(f) AUTHORITY shall not levy a charge for approval ofthese requests; however if

the rmprovement is on public land outside the CONTRACT AREA, Section B4.12 (e)
applies. !l

B4.23- Right ofOthers to Use Facilities

HOLDER shall:
(a) Allow the GOVERNMENT and public to use, free of charge, any roads

constructed and/or maintained by HOLDER; provided, however, that such useshall not
unduly prejudice nor interfere withHOLDER'S operations;

(b) Allow the GOVERNMENT and public to have access over the CONTRACT
AREA, provided that such access does not amount to encroachment, as provided for in
Section B6.31, and does notunduly prejudice norinterfere with HOLDER'S operations;

(c) Allow die GOVERNljjdENT and public to use communication tines developed
by HOLDER within theCONTRACT AREA, subject to fair compensation, provided that
such use shall notunduly prejudice norinterfere widi HOLDER'S operations; and

(d) Allow the GOVERNMENT to construct roads, highways, railways, telegraph
and telephone lines, and other transportation or communication facilities within the
CONTRACT AREA if diey do not unreasonably interfere with HOLDER'S activities
and the GOVERNMENT provides fair compensation for damage caused, including
propertydamage, lost profits, and other economiclosses.
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(c) With or without permission ofthe land owner, 0) HOLDER saafl not seek ause,
lease, nght-of-way, or easement mat substantially interferes wim the operations of
aootha previously issued Forest Man^eniem Ccatract or Tuiiber Sale Contract; and (ii)
HOLDER shall not interfere with any good faith exercise of thrrd-party rights to
TIMBER or FOREST PRODUCTS, mcluding customary rights, without permission of
me third party.

(d) For avoidance ofdoubt, Section B3.46 (foo^nmulcation and Liability) applies to
any claims against the GOVERNMENT for HOLDER'S damage to or use of private
lands. In acting under this Contract, even if done with AUTHORITY'S knowledge and
consent, HOLDER does not act as AUTHORITY'S agent

B4.14- Other Activities OutsideofContractArea

(a) AU ofHOLDER'S felling, construction, and other forest management activities
2»I^lf07ered ""** Sections w n and B4.12 must be described in the ANNUAL
OPERATIONAL PLAN, and HOLDER shall not begin felling, construction, or other
SSlSf1<'8emem activities ^O"* AUTHORTTY has approved the plan. When the
i-SrS.Ttelakes fdUa8, construcnon. <* <*ner forest management activities on these
tanas, HOLDER shall follow all laws, standards, and contract requirements that would
govern those activities inside theCONTRACTAREA

(b) IfHOLDER fells MERCHANTABLE TREES anywliere mLfteria and finis to
enter the resulting MERCHANTABLE LOGS in the CHAIN OF CUSTODY SYSTEM
HOLDER is in breachofthis Contract

B42 - HoBder Improvements

B4.21 —Construction off Improvements

(a) Section 18.8 of the National Forestry Reform Law of2006 grants HOLDER
nghts concerning construction of INFRASTRUCTURE HOLDER agrees to exercise
those rights subject tothe requirements inthis Contract

(b) HOLDER shall comply with all laws governing the occupation ofthe land and
urVi rSL Tn8°Vemm8 construction» niamtenance, and use of the imr>rovements
muluer shall construct, maintain, and use the improvements in amanner that will not
interrupt or interfere with the conduct ofAUTHORITY business.

B4JB2 - Approval Requirements

(a) Bylaw, certain improvements require pre-aumorization from GOVERNMENT
agencies other than AUTHORITY. HOLDER shall secure such authorization before
caistructing the improvements. Activities affecting private land are subject to Section
affected" Pn>mPt ™Wmt °f*" compensanon ^ any PERSON whose nghts are

/ . iA



(b) Holder acknowledges that in the event ofany damage, injury, orloss caused by
tisg && oromissions ofHOLDER'S AGENTS, HOLDER isliable for thedamage, injury,
or ticas todie extentprovided bydieilaws ofLiberia

B4.0- RIGHTS OFHOLDER

m.A - Occupancy ofSurface and Easements

B4.1I - Public Lands Inside Contract Area

Within the CONTRACT AREA, HOLDER shallhavethe right to enterand occupy any
Sic land oruse public rights-of-way to undertake operations and activities under this

Contract If not described in an approved ANNUAL OPERATIONAL PLAN, such
occupncy is subject to prior approval in writing by AUTHORnY. HOLDER'S
occupancy and use mustprotect natural resourcevalues.

,12 - Use ofPublic Lands! OutsideContract Area

(a) HOLDER shall not use public land outside the CONTRACT AREA, unless the
HOLDER hasexpress, written permission fromAUTHORTTY.

(b) Before requesting permission, HOLDER- shall consult with all potentially
affk&sd communities that are parry to Social Agreements widi HOLDER. HOLDER
shai make awritten record ofthe time, place; and general content <>fdiose consulted

(c) HOLDER'S requests toIAUTHORITY to use such public lands must be in
writing, For convenience, HOLDER may make such requests in its ANNUAL
OPERATIONAL PLAN. If made' in this manner, these requests must be expressly and
cicely identified as requests to use public land outside the CONTRACT AREA
AUTHORITY shall approve ordeny such requests aspart ofitsreview oftheANNUAL
OPERATIONAL PLAN. AUTHORITY may deny the request while approving the
rem&foderoftheplan. '• j,

(d)AUTHORTTY shall notunreasonably deny permission tousesuch land.
(e) AUTHORITY and HOLDER shall negotiate the terms and conditions under

which aneasement or other use rights may beexercised. IfHOLDER occupies lands, the
terms shall include payment ofarea fees and anamount for land rental at theLand Rental
Bid rate. The right to use such land does not extend to die right to harvest TIMBER,
unless the TIMBER is takento clear land for a right-of-way or yarding area

>.13 - Use of Private Lands

(a)HOLDER may use private land with dieexpress, written permission ofdieland
owner.

(b) If HOLDER is unable to obtainthe permission of the landownerfor suchuse,
then we is limited to rights ofway, andany compensation isgoverned byChapter 11 of
theNational Forestry Reform Law of 2006 andAUTHORITY Regulation 110-07, on the
Rigte of Private Land Owners. '
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B3.3 - Responsible Environmental Practices

HOLDER shall conduct operations in a manner that promotes die sustainable
development of FOREST RESOURCES and environmental protection for the common
good oflite people ofUberia

B3.4- Laws and Regulations

B3.41 —Governing Law
The laws ofthe Republic ofLiberia govern this Contract

B3.42 - Third-Parry Beneficiaries

iSLc^01!!8 dealms wilh H0LDER> including employees and shareholders, and all
PERSONS having an interest in the condition or management of die affected
environment are third-party beneficiaries underthis Contract.

B3.43 - Harvesting Practices

HOLDER shall comply with the Uberia Code ofForest Harvesting Practices.

B3.44 - Prohibited Transactions

HOLDER snail not directly or indirectly engage in any transaction with any government
taction, or armed movement that the GOVERNMENT has by law or by official
pronoimcement declared to be hostile or unfriendly; nor shall HOLDER engage in any
other transaction prohibited by law.

B3.45 - False Statements and Material Misrepresentations

HOLDER shall not knowingly make false statements or material misrepresentations
(mcluding misrepresentation by omission) to the GOVERNMENT on any matter relatine
to this Contract. 7 ™«««s

B3.46 - Indemnification and Liability

(a) HOLDER shall at all times indemnify and hold the GOVERNMENT and its
Dc£SlSd *?? hTrfesS &Dm *" daims md "amines for the death ofor injury to
«^S». °r damage to P10^81 '̂ ^ any cause whatsoever arising out of
holder s operations or activities hereunder or as a result of HOLDER'S failure to
comply withany lawor regulation.

§T«=i



i

(b) Except for dietiming ofsubmission specified mthis Section, meinitial Plan
mustconformto the requirements ofSectionB6.11.

B3.15 - Initial Performance Bond and First Annual Performance Bond
(a) Before the deadline set in AUTHORTTY Regulation 104-07, Section 61(b),

HOLDER shall deposit with the Ministry of Finance aninitial Performance Bond, in the
amount shown in Specific Provision A3.

(b) Before thefirst annual operating season, HOLDER shall deposit thefirst annual
Performance Bond as required by AUTHORITY Regulation 104-07, Section 61, and by
Section B6.12 oftins Contract

(c) The GOVERNMENT shall return the initial Performance Bond to HOLDER
promptly afterHOLDER poststhe first annualPerformance Bond

B3.2- ResponsibleEmployment and Management Practices

B3.21-Safety
(a)HOLDER shall follow internationally recognized, modern safety precautions in

all activities, as are used elsewhere by others under comparable conditions. HOLDER
shall comply with such safety instructions that dieGOVERNMENTgives inwriting.

(b) HOLDER shall employ temporary traffic controls only in compliance widi
AUTHORTTY Regulation104-07,Section 73(b).

B342-Health

HOLDER shall employ internationally recognized, modem measures for the protection of
general health and safety of its employees and all other PERSONS with legal access to
the CONTRACT AREA HOLDER shall comply withpublic health instructions givenin
writing by the GOVERNMENT.

B3.23 - Use ofLocal Labor

(a) In the selection of employees to conduct its operations under this Contract,
HOLDER shall givepreference to competent andqualified individuals livingin andnear
the CONTRACT AREA and particularly to individuals from communities benefiting
from me HOLDER'S Social Agreements.

(b) HOLDERshallnot import unskilledlabor from outsideLiberia.
(c) HOLDER shall comply with all training and employment obligations required

by law or regulation
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(c) The dateon which AUTHORITY issues the certification under this Section is
the FELLING EFFECTIVE DATE for this Contract

B3.ll -Forest Management Plan

(a) Atleast 90 days before the first annual operating season, HOLDER «MI submit
to AUTHORITY aForest Management Plan covering the entire term ofthis Contract and
looking far enough into the future to demonstrate that the HOLDER'S proposed
management activities during theContract termwill be sustainable.
Airi^»H£JJ>ER shaU aaan mat ** Forest Maiiagement Plan conforms with
AUTHORTTY s Guidelines for Forest Management Planning and the Liberia Code of
Forest Harvesting Practices, and also with the requirements ofAUTHORTTY Regulation
105-07, Section 51.

(c) The Forest Management Plan must include die following:
(i) a Strategic Forest Management Plan covering the entire term of this
Contract;

(ii) aFive-Year Forest Management Plan, as described in Section B6.15;
(iii) acopy ofany environmental impact study required by law; and
(iv) the Business Plan required by Section B3.13 ofthis Contract \

(d) If by law the environmental impact study requires EPA approval, HOLDER
shall submit evidence of EPA's approval.

(e) AUTHORTTY shall review, and then approve or deny, the Forest Management
Plan as provided by AUTHORITY Regulation 105-07, Section 52.

B3.12 - Initial Social Agreements

(a) Before the first annual operating season, HOLDER shall execute the Social
Agreements required byAUTHORITY Regulation 105-07.

(b) AUTHORITY shall promptly review and either attest to or reject the Social
Agreements, mconformity with AUTHORTTY Regulation 105-07, Section 36.

B3.13 - Business Plan

(a) As part ofits Forest Management Plan, HOLDER must include an up-to-date
Business Plan demonstrating, to AUTHORITY'S satisfaction, that HOLDER has the
technical and financial capacity to manage the CONTRACT AREA sustainably

(b) The Business Plan must conform with AUTHORITY'S Guidelines for Forest
Management Planning.

B3.14 - Initial AnnualOperational Plan

. a.£2 ^fithm ^ days be*016 to first annual operating season, HOLDER shall submit
toAUTHORITY an initial ANNUAL OPERATIONAL PLAN.



exploitation, die GOVERNMENT agrees to provide fair compensation to HOLDER for

(b) To take from the CONTRACT AREA such TIMBER and FOREST
PRODUCTS as may be required for public purposes or to allow others to access the
CONTRACT AREA for traditional and customary community uses of TIMBER and
FOREST PRODUCTS, provided HOLDER'S operations and activities shall not be
unduly interfered with nor itsrights prejudiced and in keeping with conservation laws of
Liberia

(c) To enter theCONTRACT AREA to conduct reforestation orany other activity,
as may be required for public purposes, provided HOLDER'S operations and activities
shall notbe unduly interfered withnorits rights prejudiced

(d) To construct roads, highways, railways, and communication lines within the
CONTRACT AREA, provided die GOVERNMENT shall not unreasonably interfere
with HOLDER'S operations and shall compensate HOLDER for damage caused,
including, but not limited to, property damage and economic or other losses, mcluding
lost profits.

BUZ - Termination Date

(a) HOLDER'S license to harvest TIMBER ends onthetermination date specified
in tins Contract, unless extended or shortened under a provision of this Contract or by
operation oflaw.

(b) This Contract is not renewable. Limited extensions are possible under Section
B8.5 (Force Majeure). HOLDER shall discharge all its obligations under this Contract in
a tinsely manner, excepting only those obligations for which AUTHORITY has given
written permission to delay performance. Absent an extension or written permission to
delay, HOLDER'S failure to honor time-related obligations is abreach ofthis Contract

RL3 - Assignment

(a) HOLDER shall notassign ortransfer thisContract orany interests, rights,
privileges, orobligations under tins Contract, without prior written approval from
Government of Liberia by and through the Ministry ofJustice, Ministry ofFinance and
the AUTHORTTY.

(b) AUTHORITY shall not consent to any assignment ortransfer of thisContract,
except in compliance with therequirements of AUTHORITY Regulation 104-07, Section
71.

B3.0 - OBUGATIONS OFCONTRACT HOLDER

B3J - Pre-Felling Operations
(a)HOLDERshallnot fell trees, harvest TIMBER, orconduct any otherground-

disturbing activities prior to the FELLING EFFECTIVE DATE.
(b) Within 7 days after approving (or, inthecase ofSocial Agreements, attesting to)

the last ofHOLDER'S PRE-FELLING OPERATIONS, AUTHORITY shall certify, in
writing, thatHOLDERhascompletedall PRE-FELLING OPERATIONS.
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(v) Moveable eqiapntent including motor vehicles, used wifln assets in the
above four cat^oriesorwith INFRASTRUCTURE

PRE-FELLING OPERATIONSmssm
(i) Preparation ofaStrategic Forest Management Plan;
(ii) Preparation ofaFive-Year Forest Management Plan;
(iii) Completion ofan Envtronnwntsl mipact Assessment;
(iv) Exeamon ofrequired Social Agreements;
(v) Preparation ofaBusiness Plan;
(vi) Preparation ofan initial ANNUAL OPERATIONAL PLAN; aid
(vii) Posting ofan initial Performance Bond, followed by posting ofan ™"^

Performance Bond
TIMBER means sawn orcutwoodorLOGS.
WOOD PRODUCT means aprocessed item made substantially ofwood, including but
not limited tolumber, plywood, veneer, partidebcejrd, and pute. m case ofdoubt wl^
an item is a WOOD PRODUCT, follow how the term is used in AUTHORTTY
Regulation 108-07 on estaldisbinga Chain ofCustody System.

WORKvtsaa actions associated with the construction, reconstruction, demolition,
repair, or renovation ofabuilding or structure or surface and includes site preparation,
excavation, assembling, installation of plant, fixing the equipment, and laying out of
materials, and any action pertaining to logging or preparation oflogging activities.

BZO-GRANT

B2.1 - Contract Area

^^SS^JU 8nBm H0LDER ** ^cmse to harve^ TIMBER whim me corifmes ofthe
?2^ACTjJSA(s* Spedfic *«"**» Al).This licease is eonlingem on adherence
to the terms Of duo Contract HOLDER'S harvests mist be consistent with sustainable
nmagBmmrt ofFOREST RESOURCES and implementation ofthe plans required under
nSSSJ^liJ1™06088 " «c,usive. «*i«* to me reservations in Section Bill
TOKBST PRODUCTS other than TIMBER are not granted imder this license uiless a
specific provision in theContract allows their harvest oruse.
In the event of a resurvey, HOLDER shall r^jmptry report to AUTHORTTY any
discrepancy m the metes and bounds and/or the CONTRACT AREA mans for
appropriate action and adjustment ^^

B2.ll - Reservations

The parties recognize that Chapters 11 and 12 ofthe National Forestry Reform Law of
2006 reserve nghts for private landowners and the public, and HOLDER agrees to
respect those nghts. In addition, the GOVERNMENT reserves the right

(a) Ofaccess, or to allow others to access, the CONTRACT AREA for the purpose
of exploring for or exploiting minerals or other substances or for any subsoil
mvestigation or other reasonable investigation, provided HOLDER'S operations and
~TZSS^™,unduly interfered wim nor ite *&* P«J«diced and thatif damagesresult to HOLDERS property as a result of such exploration, investigation, or
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INFRASTRUCTURE zasWMHbWiprE^
(i) Transportation and communication facilities, including roads, bridges,

TOitm»tfat MffpoTta, landing strips and landing pads for aircraft, garages, canals,
pipelines, and radio, telephone, and telegraph facilities; • ^

(B) Port fiEHalnies, mdndi^
fadlities, and warehouses, andeqiBpmem for load^
(iii) Electrical power, water, aid sewage feciMes, mcluding wslersupply

systems and water drains for disposal of plant wastes and sewage;
(iv) Public welfare facilities, including schools, dimes, hospitals, and public

halls; and ^
(v) Miscellaneous facilities built inconnection wim the operation ofthe

foregoing, includingoffices, employee housing, machine shops, foundries, repair

LOG means aportion ofatree, with or without side limbs and bark removed, otherwise
substantially intact andanended for furtiier processing.
MERCHANTABLE LOG means a LOG capable of being processed into WOOD
PRODUCTS ofcommercial value, however

(i) Ifatree was not bucked toassure as much volume as possible; merchantable
contentsareassessed asifit had been property bucked

(n)The LOGis net merchamnble if one-dn^
major defects. "Major defects" includes heart shake, ring sliake, heart decay, holes,
shatters, dry rot, parasitic damage, and similar characteristics reducing die
commercial valueofa LOG. .

(in) The LOG isnot merchantable if the volume ofits sapwood exceeds cae-durd
of its total volume, unless it can be sold, processed, or otherwise utilized

(iv) The LOG is not merchantable if the diameter of any branch knot, decayed
knot, hole, or decayed butt or the sum ofdie diameters ofsuch defects exceeds die
gross diameter of the LOG inside bark atitssmall end.

In applying tins definition, use the standards for deteonining volume and grading
referenced in AUTHORITY Regulation 108-07 on Establishing a Chain of Custody
System, Sections 26 and 27.
MERCHANTABLE TREE means a tree that is at least 60 centimeters in diameter at
BREAST HEIGHT that can produce at least one MERCHANTABLE LOG and is
identified and marked forfelling in the ANNUAL OPERATIONAL PLAN.
MONETARY OBLIGATIONS taems all amountsdie HOLDER owes under this Contract
mduding FEES, liabilities, and amounts owedunder Social Agreements.
PERSON means any individual, partnership, joint venture, association, corporation, trust
estate, unincorporated entity, community, government, orstate, and any branch, division,
political subdivision, instrumentality, authority, oragency.
PLANT AND EQUIPMENT means the following assets, other than
INFRASTRUCTURE, necessary ordesirable for operations under thisContract:

(i) Felling and extractionequipment;
(ii) Facilities and equipment to saw, cut, and otherwise process "TIMBER;
.(iii) Facilities and equipment used in connection wim the operation of the
foregoing, including offices, machine shops, repair shops, and warehouses;
(iv) Facilities and equipment for die maintenance of personnel, mcluding

dwellings, stores, mess halls, andrecreation facilities; and

12
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AWARD NOTICE DATEmaws flse date tiiat lite tentativecontract award notice is given
to the wirming bidder.
BOARD OF DIRECTORSmeans theBoard ofDirectors ofAUTHORTTY.
AftE^AEK7OTmeansapoiidonatreel36
ifthere is abuttress, 30 centimeters abovedie conveagouce ofme buttress.
BUSHMEATwesm meatofwild animals triHI«t fiw ^.Haict^^ OTCTmmcmBl purpura
CHAIN OF CUSTODY means the path ofcustodianship followed by LOGS, TIMBER,
and WOOD PRODUCTS through harvesting, transportation, interim aton^ jmv^n^
distribution, and export, from source oforigin to end use. Chain ofCustody continues
"""""" J nf state - for example, changes resulting from cutting, processing,

, or sorting.
CHAIN OF CUSTODY SYSTEM means me set of pmcadin™ ««t m*^..™, ^ ^
track andmonitor CHAIN OF CUSTODY.
CLAMwesm awritten demand by cms ofthe parties seeking the payment ofmoney,
adjustment or interpretation ofcontract terms, or other relief, under or relating to tins
Contract

CONTRA(^AREAwetm^^wm^sch\^mS^)d&c9to\m(mA\.
CONTRACT EFFECTIVE DATE means the date upon which this Contract satisfies the
reqinremsnts of Section 5J(f) of the Natics^ Fcrestiy Refbnn Law erf 2006 that the
Contract be both signedbyma Pmsiiteintsndrattfiftriihy«h«jJgi0ia^»f,
CONTRACTING OFFICER means an AUTHORITY officer towhom AUTHORITY has
delegated the power and duty to administer this Contract including but not limited to
inspection and enforcement ofdw Contract, under Section B5.2.
CONTROL means the power to exercise, directly or mduectiy, a/^ntmii^ influence
over the management, policies, or activities ofanmdividud orbusiness concein,whedier
through ownership ofvoting securities, through one or more intermediary individuals or
business concerns, or otherwise. In all events, "controT shall be deemed to include
ownership, directiy or mdirectiy, of an aggregate of 10 percent or more of other the
voting powerordieequity interests.
EPA means dte Emriro""H«tHl Protection Agency.
FEEm&ms any sum charged inconformance with Section 14.2 of the National Forestry
Reform Law of2006.

FELLING EFFECTIVE DATE meaoslhe date on which AUTHORITY certifies that the
HOLDER hascompleted all PRE-FELLING OPERATIONS.
FOREST PRODUCT means any material derived from FOREST RESOURCES
mduding but not limited to flora, fauna, and micro-organisms that may be exploited for
social, economic, or other benefits.
FOREST RESOURCES means anything of practical, commercial, social, religious,
spiritual, recreational, educational, scientific, subsistence, or other potential use to a
human that exists in the forest envm>nment, not limited to flora, fauna, or micro
organisms.

GOVERNMENT means the government of the Republic of Uberia and includes all
branches, subdivisions, instrumentalities, authorities, and agencies.
S??5 BLOCK means an area for TIMBER harvest identified in an ANNUAL
OPERATIONAL PLAN underSection B611
"^flUr CONTRACTHOLDER) means the PERSON entering into this Contract
with AUTHORTTY and receiving alicense toharvest TIMBER under this Contract

IajA
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PABT ®- GENERAL PROVISIONS

B1.0-INTERPRETATIONAND DEFINITIONS

The following rates ofinterpretation govern fins Contract; unless dte Contract
expressly provides otherwise:

(i) All written plans, certificates, approvals, communications, and notices
required under thisContract mustbe in English.

(ii)AU monetary amounts in fins Contract are stated m Orated States dollars. AD
MONETARY OBLIGATIONS arepayablein United States douars.

(ni)AU references in tins Contract to statutes, regulations, and cedes of practice
mcorporate the material as it may be from time to time-amended. If die
material is repealed, diereference is to dtematerial dudreplaces therepealed
material, as determinedby meCONTRACTING OFFICER.

0v)There are no oral provisions to tins Contract; die whole agreement is in
writing. At die time ofsigning, tins document reflects die wholeagreement

(v) Future modffications or additions to tiib Contract inustbem writing.
(vi)TMs Contract doesnot create anysortofagency, parenership, joint venture, or

(vii) Tune is of the essence. Thst meaxs that if this Comract goes before a
court, die court should honor die time tinritsand deadlines in this Contract as
fum unlessdte parties agreeto warvediem

(viii) If a court determines that some part offins Gmtract is mvatid, me parties
want dw court to strike only die offending provision and not die entire
Contract

(ix)Each party wants to keep a legally valid "origmaT of the signed Contract
Therefore, die parties are signing two duplicate original versions of tins
Contract If a court is ever asked to admit die text of this Contract into
evidence, die parties ask the court to consider either duplicate original
documentto be acceptable proofofdw Contract

(x) Descriptive headings used in tins Contract are not to be considered in
determining die rightsandobligations ofdie parties.

(xi)*Tndudes" asusedin this Contract means'includes but is not limitedto."

Except for die following terms, which are capitalized in this Contract and defined
below, terms m this Contract have their common contextual definition. In case ofdispute,
CONTRACTING OFFICER may interpret terms in accordance with accepted
terminologies ofdie forestry profession.

AGENT, when used to describe persons acting on behalf of HOLDER includes
employees and independent contractors. Tndependent contractors'* as used here
comprises the entire chain of PERSONS linked by contract, subcontract, or employment
through an imlependent contractor.
ANNUAL HARVESTING CERTIFICATE means a certificate issued by AUTHORTTY in
accordance with Section B6.13.
ANNUALOPERATIONAL PLAN means die planrequiredunder Section B6.11.
AUTHORITYmeans the Forestry Development Authority (FDA).

10
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See Section B3.13(Business Plan).
HOLDERmust satisfy the following obligations:

Requirement
Processing FadMes:

Sawmill

Minimam Expenditure
on Processing
Facilities:

Action

US $ 1,000,000.00 (Install in the first two years)

USS 1.000.000.00

A3'- Performance Bond
See Section B3.15 (Initial Performance Bond and First Annual Performance Bond),

Section 6.12 (Annual Performance Bond),
Section B7.33 (Payment Guaranteed by Bond orDeposited Securities), and

Section B7.34 (Payments Not Received).

The required initial Performance Bondamount inUnited States douars is $ 150.000.00

A4 - Land RentalBid

See Section B7.11 (Land Rental Bid Payments).
The land rental bid inUnited States dollars is$SM per hectare payable annually (each and
every year of contractduration) to the Government of Liberia.

A5 - Other Specific Provisions
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PART A - SPECIFIC PROVISIONS

Al - Locaitoaaand Area
See Section ffiZ.l (Contract Area)

The Contract Area ©157,262 Hectares has the
Bounds (Description):

following Metes and

EI &JInvestment Corporation Company lies within i^nti*.^ 5°36'0W - 5°48'0" North of
the equator and Longitudes 9*18*0"- 9°30'0" West ofthe Greenwich meridian and it is
located in RiverCess County-Liberia

Starting from the town ofYarpeh, (9°30'15.35"W - 5°44,06.62"N); thence a line runs
Due North for 298 meters to the point of COMMENCEMENT (9°30'15 28"W-
5°44,16.28"N); thence aline runs Due West for 1,523 metes toopoint ®P3Z\6A2*VI*
7°19,48.73"N); thence aline runs Due West fbr 6,611 meters to apoint (9033,49.77"W-
5^44,14.60"N); thence aline runs Due North for 3,999 meters to apoint (9°33,49.26"W-
5°46*24.66"N); thence aline runs N 40° E for 7,901 meters to a point (SKltH.SerW-
5°49,40.78T^); thence a line runs S 76° E for 8,098 meters to a point (9D26*48 98"W
5°48,37.10"N); thence aline runs S 57° E for 17.293 meters to a point (9°18,58.30*W-
5°43^9.8l"N); thence a fane runs N 55° E fbr 1,292 meters to a point (9n8*23 96"W-
5M3*S3.84"N)j thence a line runs S 68° E for 933 meters to a point (9'ITS4.92WW^
5°43*43.74"NX thence aline runs S 80* E for 1,409 meters to a point (9*1709 85"W-
5*43*35.11"N); thence a line runs S 3I# E fbr 1,122 meters to a point (9°16*5098"W-
5°43X)4.04,,N); thence a tine runs N 82° E for 187 meters to a point (71944 95"W-
£43XJ4.86"N); thence aline runs S 43* Efor 261 meters to apoint on the Wene River
(^1639.240W-S»42,58.61''N); thence aline runs along the Wene River in the Southern
direction fbr 7,992 meters tothe confluence ofthe Cestos and the Wene Rivera thence a
hue runs along the Cestos River in the South Western direction for 36,013 meters to a
VCint S2T24 4TW'?WL 94-N); thence aline runs N 15° W fbr 42,200 meters to a
pomt (9*28'58.16"W-S'3434.59-N); thence a line runs S 89» W for 4,896 meters to a
pomt (£3137.37»W-5''34'31.53»N); thence aline runs Due North fbr 6,033 meters to a
pomt (9-3m32-W-5°3746.92"N); thence aline runs Due East for 7,077 meters to a
pomt on the Ndo River (9W8.55"W-5»3T46.92-N); dience aline runs along the Ndo
River m the Northern direction for 19,114 meters to a point (9°28'00 79"W-
^2f"fS2S: !£*** afineransDwjWest ** 4'W8 ""a**810 aVoiat ofcommencement(9a30'15.28-W.5044'1628-N); embracing 57,262 hectares (Fifty Seven Thousand Two
Hundred andSixty Two) of forest land
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This Contract is entered into at the City of MONROVIA. County of
MONTSERRADQ. Repoblic of Liberia, under the General Business Law, Tide 14
of the Liberia Code of Law Revised, between the Government of the Republic of
Liberia (GOVERNMENT), acting through die Forestry Bevetopaaeflrf Asrtbority
hereinafter referred to asthe AirmffM&lTVand EJAJ Ifflvegtaaeaaft Car—jratfai
a company doty organized, existing, and doing business under die Laws of die
Republic of Liberia, hereinafter referred to as the CONTRACT HOLDER, OR
HOLDER.

WHEREAS, (1) Section 5.3 of die National Forestry Reform Law of 2006
authorizes the AUTHORITY to grant licenses for sound, long-term forest;
management incmding inventories, preparation of management plans, and
ANNUAL OPERATIONAL PLANS, through Forest Management Ccadracts; (2)
HOLDER wants toaccept responsibilities for stewardship ofpublic forest land and
to purchase, cut, and remove timber from that land; (3) AUTHORTTY, having
advertised a concession auctionat which HOLDER was the snccessml bidder,wants
to issue HOLDER a license for sustainable nianagement and harvest in die-
advertised area; and (4) HOLDER and AUTHORITY are willing tobebound byme
terms set out in this Contract;

Now,THEREFORE, AUTHORITY andHOLDER agree as follows:
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RoadConstructionandMaintenance- - ~ 35
Fire Precautions andControl _ - - 35

-FireControl • • 35
- Fire Suppression Costs.—...... :.-... .......... 36
- Participation inChain ofCustody System 36
gBCAL<MfflLBCATKWS : -^
Fees and Rents) Bids...- — ;~ •— ; 36
- Landpentsi BidPayments 36
-I^andRenti^Fees..r^^ ~ ..- • • 37
-ForestiPToductFees...- 37

. „ _ 37

B6.5-

B6.6-

B6.61

B6.62

B6.63

B7J»-

B7.1-

B7.ll

B7.13

B7.14

B7.2-

B7.21

B7.22

B7.23

B7.24

B7.2S

B7.3-

B7.31

B7.32

B7.33

B7.34

B7.35
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„_ .„.-..... .. 37
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-Prohibitions -40

B8J) - PEBWMRMANCE AW© SETTLEMENT. .410
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B8.2 - ApprovalandConsent.. —. —•— 40
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SIGNATURE PAGE 48



B4.2—Hdfldsr tajwowtHSBents. _ .....~ '„... 19
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B5.2—Government Representatives 23
B5.3 - Govemmftent Inspection 23
B5.4-Notices I.!!.!!!!!!!!!! " 24
B5.5 - Repasts !..!!Z!ZZZZZZZZZZ 24
B5.5! - Records Maintenance end inspection (Generally) „ 24
B5.52 - Annual Reports ZZZZZZ! 25
B5.53-OntoReporting Requirements !!.!!!!!!!!!!!!!!!!!! 25
B5.54- Holder to Provide Documents Free ofCharge ZZZZZZ 26
B5.55 - Broad Public Access to Information !Z!!Z 26
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B6.1 -OperationsGenerally. 26
B6.ll - Annual Operational Plan ZZZZZZ""" 26
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B6.13 -Annual Harvesting Certificate.. ;_ * ?*
B6.14 - Changes toAnmssl Operational Plan ,.„._ 28
B6, S3 - Five-YearForest Management Plan. _.. _. 29
B6.16- Social Agreements !!!!!!!!Z!!Z 29
B6.17-Revisions to Strategic Forest Management PIam.Z!lZZ"IZZZIZ!1 29
B6.18 - Infrastructure and Works " Z ~ "" 30
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AN ACT RATIFYING THE FOREST MANAGEMENT CONTRACT AREA "B"

IN RIVERCESS COUNTY BETWEEN THE REPUBLIC OF LIBERIA

REPRESENTED BY THE FORESTRY DEVELOPMENT AUTHORITY AND EJ

& .J INVESTMENT CORPORATION"

IT IS ENACTED BY THE SENATE AND HOUSE OF REPRESENTATIVES OF THE
REPUBLIC OF LIBERIA IN LEGISLATIVE ASSEMBLED:

Section I: That immediately after the passage of this Act "AN ACT
RATIFYING THE FOREST MANAGEMENT CONTRACT AREA "B" IN
RIVERCESS COUNTY BETWEEN THE REPUBLIC OF LIBERIA
REPRESENTED BY THE FORESTRY DEVELOPMENT AUTHORITY AND EJ
& J INVESTMENT CORPORATION" as herein recited below word for word
in the authentic English version be, and the same is hereby ratified to give
lull force and effect to the provision as contained herein.

SECTION 11: SHORT TITLE: this Act to ratify the FOREST MANAGEMENT
CONTRACT AREA "li" IN RIVERCESS COUNTY BETWEEN THE REPUBLIC OF
LIBERIA REPRESENTED BY THE FORESTRY DEVELOPMENT AUTHORITY
AND EJ& J INVESTMENT CORPORATION," shall also be cited as the FOREST
MANAGEMENT CONTRACT BETWEEN THE REPUBLIC OF LIBERIA AND
EJ & J INVESTMENT CORPORATION."

SFXTION 111: That any and all obligations, covenants, terms and
conditions as contained in the above mention FOREST MANAGEMENT
CONTRACT BETWEEN THE REPUBLIC OF LIBERIA AND EJ & J
INVESTMENT CORPORATION" shall be carried to full completion unless
otherwise modified, amended, or repealed.

SECTION IV: This Act shall take effect immediately upon the publication
into handbill.

ANY LAW TO THE CONTRARY NOTWITHSTANDING.
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"AN ACT TO RATIFY THE FOREST MANAGEMENT
CONTRACT AREA W IN LOFA AND GBARPOLU COUNTIES
BETWEEN THE REPUBLIC OF LIBERIA REPRESENTED BY
THE FORESTRY DEVELOPMENT AUTHORITY AND ALPHA

LOGGING &WOOD PROCESSING INCORPORATED"

APPROVED MAY 27,2009

PUBLISHED BY AUTHORITY
MINISTRY OF FOREIGN AFFAIRS

MONROVIA, LIBERIA

PRINTED JULY 4,2009
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"AN ACT RATIFYING THE FOREST MANAGEMENT CONTRACT arpa ««»
IN RIVERCESS COUNTY BETWEEN THE REPlim ir S .^t»fREPRESENTED BY THE FORESTRY^vSa^^aV^O^^^&JINVESTMENT CORPORATION" "riv»^* AUTHORITY AND EJ

JT IS ENACTED BY THE SENATE AND HOUSE OF REPRESENTATIVES OF thp
REPUBLIC OF LIBERIA IN LEGISLATIVE ASSEMBLED THE

Section 1: That immediately after the passage of this Act "*n a<~t
RATIFYING THE FOREST MANAGEMENT CONTRACT AREA «B" m
RIVERCESS COUNTY BETWEEN THE REPUBLIC OF LIBERIA
REPRESENTED BY THE FORESTRY DEVELOPMENT AUTHORITY AND EJ
&J INVESTMENT CORPORATION" as herein recited below word for word
in the authentic English version be, and the same is hereby ratified to give
lull lorcc and effect to the provision as contained herein.

SECTION II: SHORT TITLE: this Act to ratify the FOREST MANAOFMFNT
CONTRACT AREA "»" IN RIVERCESS COUNTY BETWEEN THE REPUBLIC OF
LIBERIA REPRESENTED BY THE FORESTRY DEVELOPMENT Al ITHORITY
AND FJ& J INVESTMENT CORPORATION," shall also be cited as the FOREST
MANAGEMENT CONTRACT BETWEEN THE REPUBLIC OF LIBERIA AND
EJ& J INVESTMENT CORPORATION." U

SECTION. Ill: That any and all obligations, covenants, terms and
conditions as contained in the above mention FOREST MANAGEMENT
CONTRACT BETWEEN THE REPUBLIC OF LIBERIA AND EJ & J
INVESTMENT CORPORATION" shall be carried to full completion unless
otherwise modified, amended, or repealed.

SECTION IV: This Act shall take effect immediately upon the publication
into handbill.

ANY LAW TO THE CONTRARY NOTWITHSTANDING.
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PART A- SPECIFIC PROVISIONS

Al - Locationand Area
See Section B2.1 (Contract Area)

T*e Contract Area tf^
Bounds (Description):

,. '"r nmnimir ijmTirMim 1«•*»*« yafi'O" - 5°48,0"North of

located inRiverCess Cousfly-Liberia.

Starting from the town of Yarpeh, C^™'35^^
DueNorth for 298 meters to the 1^ <* 2*"?™f^£»£Z8W££•16 28-N); thence aline runs Due West for U23 «to to apc^^16.4^w
7W*otS Aence aline runs Due Westfor 6,611 meters to apom (J3349.7TW
?l*146^; tt^aline runs D«
*£*^*aa»*"*^5"49M0 78-NV, thence ahne runs S76* Efor 8,098 »»«« to ar^ ^48.9TW
5-4837i£n* toce aline runs S57» Efor 17.293 meters to apontf £ J^*™JWtrifc thence atinenaisN 55* Efor 1,292 meterstoa pomt (Jl^^
?S» M-fft thence aline runs S6S> Efor 933 meters to aP-S'^^iSw
5SS"U-N); *enca aline runs S31- Efor 1,122 meters to apomt W<"ggW-
?43^04-NX Sence ahne runs N82* Efor 187 maters to apoint^H9^
v^8^nWalmerunsS4yEfor261meterstoar^
£SL£k&SK£mXnce afine runs along the Wene Wv«m m* S**hm
^^T?9«metes tome confluence ofthe Cestos awl the Wene *veis; thence a
^Z^^e cSSs^VerTtbe South Western direction for 36,013 meters to a
^^^42^5^9^;thence aline runs NWWfor 42,200 meters to aEflMOT-JSSjTOthencealine ru»s S89" Wfor 4,896 metes to aES^^WWlsm^thence alim. runs I)« North for 6,033 meters to a
^ KS-SISS92"NV thence aline runs Due East for 7,077 meters teapomt (^^2-W^T46^N),mence_* ^^ aline runs along the Ndo
noint on toe Ndo River (9*2T48.55 wo iiio.vt nj, una™* «»» tCt»iw<r\ ww.
Cer m die Northern direction for 19,114 meters to a^£22^5^1860-N)thenceanneiunsDueWestfor4,058tiieterstoapo^
f^l5^w'.?S?628-N); embraciiig 57,262 hectares (Fifty Seven Thousand Two
Hundred and Sixty Two) of forest land.
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A2-Processing Requirements
See Section B3.13 (Business Plan).

HOLDER must satisfy the following obligations:
Requirement

Processing Facilities:

Sawmill

Minimum Expenditure
on Processing
Faculties:

Action

US $ 1,000,000.00 (Install in the first two years)

USS 1.000.000.00

A3 - Performance Bond
See Section B3.15 (Initial Performance Bond and First Annual Performance Bond),

Section6.12(Annual Performance Bond),
Section B7.33 (Payment Guaranteed byBond orDeposited Securities), and

Section B7.34 (Payments Not Received).

The required initial Performance Bond anwunt in United Stotes doUajs is$ ISO^OOjOO

A4 - Land Rental Bid
See Section B7.11 (Land Rental Bid Payments).

The land rentalbid in United States dollarsis $ 5.06 per hectare payable annually (each and
every year ofcontract duration) to the Government of Liberia.

AS - Other Specific Provisions

W.
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PABTB-GENKSALmOVISIONS

Bl.O-INTERPRETATIONAND DEFINITIONS

Thefollowmg rules ofinterpretation govern mis Contract unless the Contract
expressly provides otherwise:

(i) All written plans, certificates, approvals, oommtmcations, and notices
required under misContract must beinEnglish,

(ii) All ntosetary amounts in tins Contract are staled m United States dollars. All
__MONETARY OBLIGATIONS are payable inUnited States dollars.

(iii)A15 references in tins Contract to statutes, regulatiorjs, and codes of raactice
incorporate me material as it may be from time to time-amended. If the
material is repealed, the reference is to the material to regfocas to repealed
mateiud,asdeterrainedbytiieCONT^

(iv)There are no oral provisions to this Contract; the whole agreement is in
writing. Atthe time ofsigning, titis document reflects the whole agreement

(v) Future inodfficetions or additions to tins Contract most bem writing.
(vi)This Contract does not create any sort ofagency, parmership, joint venture, or

otherbusiness entity,
(vii) Time is of the essence. That means that if tins Contract goes before a

court, diecourt should honor thetimeHmhs and deadlmes in misContract as
^ firm unless the parties agree towaive them.

(viii) Ifacourt determines that some part oftins Contract is mvab'd, me parties
want the court to strike only me offending provision and not She entire
Contract

(«)gacbparty wants tokeep alegally valid "origmaT ofme signed Contract
Therefore, the parties are signing two duplicate original versions of mis
Contract If a court is ever asked to admit the text of tins Contract into
evidence, the parties ask the court to consider either duplicate original
document to be acceptable proofoftheContract,

(x) Descriptive headings used in tins Contract are not to be considered in
determining the rights and obligations of the parties,

(rir^udes**as used inthis Contract means "bictodes but isn« hmited to."

Except for the following terms, which are capjtahaBd intins Contract and defined
WojMerms mthis Contract have their common contextual definition. In case ofdispute.
CONTRACTING OFFICER may interpret terms in accordance with accepted
terminologies ofthe forestry profession.

AGENT, when used to describe persons acting on behalf of HOLDER includes
einployees and independent coirtractors. "Independent contractors'' as used here
coinpnses the entire chain ofPERSONS linked ty ccarract, sulxxmtact, w emri
through an independent contractor.
ANNUAL HARVESTING CERTIFICATE means acertificate issued by AUTHORTTY in
accordance with Section B6.13.
ANNUAL OPERATIONAL PLAN means the plan required under Section B611
AUTHORTTY means the Forestry Development Authority (FDA).

10
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AWARD NOTICE DATEmsms medate tiiat the tentative contractawardnotice is given
to the winning bidder.
BOARD OF DIRECTORS means the Board ofDirectors ofAUTHORITY.
BREASTHEIGHTmaua apoint onatree 136meters above dieaverage ground level or,
ifthereis a buttress, 30centimeters abovetiieconvergence ofthe buttress. .
BUSHMEATvoetm meat ofwild animals killed for subsistence or cominercMrnBTwses.
CHAIN OFCUSTODY means the path of custodianship followed by LOGS, TIMBER,
and WOOD PRODUCTS through harvesting, transpoitanoii, ml^storage, processing,
distribution, and export, from source of origin to end use. Chain of Custody continues
despite changes of state - for example, changes resulting from cutting, processing,
splitting, or sorting.
CHAIN OF CUSTODY SYSTEM means tiie set of procedures and machmusms used to
track and monitor CHAIN OF CUSTODY.
CLAIM means a written demand by one of the parties seeking tiie payment of money,
fidj^wMjmt or interpretation of contract terns, or other relief, under or relating to tins
Contract
CONTRACTAREA means the areadescribedm Specific Provision Al.
CONTRACT EFFECTIVE DATE means the date upon which this Contract satisfies the
requirements of Section 53(f) of theNational Forestry Reform Law of 2006 that the
Contract bebom signedby tiiePresident stratified by the Legisl^aze.
CONTRACTING OFFICER means an AUTHORnY officer to whom AUTHORITY has
delegated the power and duty to wft***A<*3a tins Contract, mchtm'ng but not limited to
inspection and enforcement oftiieContract under Section B5.2.
CONTROL means the power to exercise, directiy or indirectly, a controlling influence
overtiiemanagement, policies, oractivities ofan individual orbusiness concern, whether
through ownership of voting securities, through oneormore intermediary individuals or
business concerns, or omerwise. In all events, "controT shall be deemed to include
ownership, directiy or mdirectiy, of an aggregate of 10 percent or more of either the
voting power or die equity interests.
EPA "^""w tiie Environmental Protection Agency.
FEE means anysum charged in conformance with Section 14.2of the National Forestry
Reform Law of2006.
FELLING EFFECTIVE DATE means the date on which AUTHORITY certifies that the
HOLDER hascompleted allPRE-FELLING OPERATIONS.
FOREST PRODUCT means any material derived from FOREST RESOURCES,
including butnot limited to flora, fauna, and rracrb-orgarasrns thatmay be exploited for
social, economic, or other benefits.
FOREST RESOURCES means anything of practical, commercial, social, religious,
spiritual, recreational, educational, scientific, subsistence, or other potential use to a
human that exists in the forest environment, not limited to flora, fauna, or micro-
organisms.
GOVERNMENT means the government of tiie Republic of Liberia and includes all
branches, subdivisions, instrumentalities, authorities,and agencies.
HARVESTING BLOCK means an area for TIMBER harvest identified in an ANNUAL
OPERATIONAL PLAN under Section B6.11.
HOLDER (or CONTRACT HOLDER) means tiie PERSON entering into tins Contract
with AUTHORITY and receiving a licenseto harvestTIMBER underthis Contract



INFRASTRUCTURE maaaa msMmavtM* sassiisii mA^tiw^
(i) Transportation and communication facilities, inchrdrng roads, bridges,

railroads, airports, landing strips and landing pads for aircrafl, garages, caia^
pipelines, and radio, telephone, and telegraph facilities;
00Post facilities, mduding docks, harbors; piers, jetties, breakwaters, terminal

facilities, and warehouse! andeniripmaitfor ka^n^tmAtwiU^k^
(hi) Electrical power, water, end sewage faculties, mcluding water supply

systems and water drains for disposal of plant wastes and sewage;
(iv) Public welfare facilities, imAKlmgs<iK^ dimes, hiwrntal^eaid public

halls; and

(v) Miscellaneous facilities built inconnection widt tiie operation ofthe
foregoing, includingoffices, employee housing, machine shops, foundries, repair

LOG means a portion ofatree, with orwithout side limbs and bark removed, otherwise
substantially intact and mtradari for fiwAw pwemeqing
MERCHANTABLE LOG means a LOG capable of being processed into WOOD
PRODUCTS ofcommercial value, however

(i) If a tree was not bucked to assure as much volume as possible; merchantable
contents are assessed asifit had beenproperly bucked

(h) The LOG isnot merchantable if one-third or more ofits volume issubject to
major defects. "Major defects'' includes heart shake, ring shake, heart decay, holes,
shatters, dry rot, parasitic damage, and similar characteristics reducing the
commercial value ofa LOG.
(upThe LOG isnot merchantable if the volume ofnssapweod exreeds one-tinrd

ofite total volume, unless it can be sold, processed, or otherwise utilized
commercially together withits sapwood

(iv) The LOG is not merchantable if the diameter of any branch knot, decayed
knot, hole, ordecayed butt orthesumof the<hambers of such defects exceeds the
grossdiameterofthe LOG inside bark at its small end

In applying this definition, use tiie standards for determming volume and grading
referenced in AUTHORTrY Regulation 108-07 on Establishing a Chain of Custody
System, Sections 26 and 27.
MERCHANTABLE TREE means a tree that is at least 60 cermmeters in diameter at
BREAST HEIGHT that can produce at least one MERCHANTABLE LOG and is
identified and marked for telling intiie ANNUAL OPERATIONAL PLAN.
MONETARY OBUGATIONS means all amounts tiie HOLDER owes under this Contract,
mcluding FEES, liabilities, and amounts owed under Social Agreements.
PERSON means my individual, partnership, joint venture, association, corporation, trust,
estate, unincorporated entity, community, government, or state, and any branch, division,
political subdivision, instrumentality, authority, or agency.
PLANT AND EQUIPMENT means the following assets, other than
INFRASTRUCTURE, necessary or desirable for operations under this Contract:

(i)Felling and attraction equipment;
(ii) Facilities and equipment tosaw, cut, and otherwise process TIMBER;
(iii) Facilities and equipment used in connection with the operation of the

foregoing, including offices, machine shops, repair shops, and warehouses;
(iv) Facilities and equipment for tiie maintenance of personnel, including

dwellings, stores, mess halls, and recreation facilities; and

12
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(v) Moveable eqiapment toK*vffi**8 motor vehicles, used with assets in the
above four cstegraes ot withINFRASTRUCTURE.

PRE-FELLING OPERATIONSmaOa
(i) Preparation ofa Strategic Forest Management Plan;
(ii) Preparation of aFive-Year Forest Management Plan;
(iii) Completion ofanEnvironmental Impact Assessment;
(iv) Executionofrequired SocialAgreements;
(v) Preparation ofa Business Plan;
(vi) Preparation ofan initial ANNUAL OPERATIONAL PLAN; and
(vii) Posting of an initial Performance Bond, followed by posting of an annual

Performance Bead
TIMBER means sawn or cut wood or LOGS.
WOOD PRODUCT msssa a processed item made substantially of wood, including but
notlimited to lumber, plywood, veneer, paitideboard and pulp, m case ofdoubt wliether
an hem is a WOOD PRODUCT, follow how the term is used in AUTHORTTY
Regulation108-07 on esiaMishittga Oiam ofCnstc^y System.

WORK mean actions associated with the construction, reconstruction, demolition,
repair, or renovation of a building or structure or surface and includes she preparation,
excavation, assembling, installation of plant, fixing tiie equipment, and laying out of
wMt^wi^ and anyaction pertw«'»"g to logging orpreparation oflogging activities.

BIO-GRANT

B2.1 - Contract Area

AUTHORITY grants HOLDER thelicense to harvest TIMBER whlhntiieconfines oftire
CONTRACT AREA (see Specific Provision Al). Thislicense is contingent onadherence
to tiie terms of tins Contract HOLDER'S harvests must be consistent with sustainable
management ofFOREST RESOURCES and implementation of me plans required under
Section B3.ll. This license is exclusive, subject to me reservations in Section B2.11.
FOREST PRODUCTS other than TIMBER are not granted under tins license unless a
specific provision in tile Contract allows theirharvestor use.
In the event of a resurvey, HOLDER shall promptly report to AUTHORITY any
discrepancy in tiie metes and bounds and/or tiie CONTRACT AREA maps for
appropriate action and adjustment

H2.ll - Reservations

The parties recognize thatChapters 11 and 12 of the National Forestry Reform Law of
2006 reserve rights for private landowners and tiie public, and HOLDER agrees to
respectthose rights. In addition, the GOVERNMENT reserves the right

(a) Of access, or to allow others to access, tiie CONTRACT AREA for the purpose
of exploring for or exploiting minerals or otiier substances or for any subsoil
investigation or otiier reasonable investigation, provided HOLDER'S operations and
activities shall not be unduly interfered with nor its rights prejudicedand that if damages
result to HOLDER'S property as a result of such exploration, investigation, or

13
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exploitation, the GOVERNMENT agrees to provide fair compensation to HOLDER for
suds damages.

(b) To take from the CONTRACT AREA such TIMBER and FOREST
PRODUCTS as may be required fbr public purposes or to allow others to access the
CONTRACT AREA for traditional and customary community uses of TIMBER and
FOREST PRODUCTS, provided HOLDER'S operations and activities shall not be
unduly interfered with nor its rights prejudiced and inkeeping with conservation laws of
Liberia

(c) To enter the CONTRACT AREA to conduct reforestation or any otiier activity,
as may be required for public purposes, provided HOLDER'S operations and activities
shall not be unduly interfered with nor its rights prejudiced

(d) To construct roads, highways, railways, and communication lines within the
CONTRACT AREA, provided the GOVERNMENT shall not unreasonably interfere
with HOLDER'S operations and shall compensate HOLDER for damage caused,
mcludiitg, but not limited to, property damage and economic or other losses, including
lost profits.

B2.2 —TermoinatSon Dare

(a) HOLDER'S license toharvest TIMBER ends on the termination date specified
in this Contract, unless extended or shortened under a provision oftins Contract or by
operation oflaw.

(b) This Contract is not renewable, Limited extensions are possible under Section
B8.5 (Force Majeure). HOLDER shall discharge all its obligations under this Contract in
a timely manner, excepting only those obligations for which AUTHORITY has given
written permission to delay performance. Absent an extension or written permission to
delay, HOLDER'S failure tohonor time-relatedobligations isabreach of this Contract

B2-3 —Assignment

(a) HOLDER shall not assign or transfer this Contract or any interests, rights,
privileges, or obligations under this Contract without prior written approval from
Government ofLiberiabyand through the Ministry of Justice, Ministry of Finance and
the AUTHORTTY.

(b) AUTHORITY shall not consent to any assignment or transfer of this Contract
except in compliance with the requirements ofAUTHORITY Regulation 104-07, Section

B3.0- OBLIGATIONS OFCONTRACT HOLDER

B3.1 - Pre-FeMng Operations
(a) HOLDER shall not fell trees, harvest TIMBER, or conduct any otiier ground-

disturbing activities prior to theFELLING EFFECTIVE DATE.
(b) Within 7days after approving (or, in the case ofSocial Agreements, attesting to)

the last ofHOLDER'S PRE-FELLING OPERATIONS, AUTHORITY shall certify, in
writing, that HOLDER has completed all PRE-FELLING OPERATIONS. r

14
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(c)The date on whichAUTHORITY issues tiie certification under this Section is
Ihe FELLING EFFECTIVE DATE for tins Contract

B3.ll - Forest Management Plan

(a)At least90 days before tiiefirstannual operating season, HOLDER shallsubmit
o AUTHORITY a ForestManagement Plan covering tiieentireterm oftins Contract and
poking far enough into tiie future to demonstrate that the HOLDER'S proposed
irianagement activities duringthe Contract term will be sustainable.

(b) HOLDER shall ensure that tiie Forest Management Plan conforms with
AUTHORITY'S Guidelines for Forest Management Planning and tiie Liberia Code of
:6restHarvesting Practices, and also with the requirements ofAUTHORITY Regulation
05-07, Section 51.

(c) The Forest Management Plan must include the following:
(i) a Strategic Forest Management Plan covering tiie entire term of this
Contract;
(ii) a Five-YearForestManagementPlan, as describedin Section B6.15;
(iii) a copy ofany environmental impact study required by law; and
(iv) the Business Plan required by Section B3.13oftins Contract \.

(d) If by law tiie environmental impact study requires EPA approval, HOLDER
^hall submit evidence ofEPA's approval.

(e) AUTHORITY shall review, and then approveor deny,tiie Forest Management
Man as provided by AUTHORnY Regulation 105-07, Section 52.

J3.12 - Initial Social Agreements

(a) Before the first annualoperatingseason, HOLDERshall execute the Social
Agreements required by AUTHORITY Regulation 105-07.

(b) AUTHORITY shall promptly review and either attest to or reject the Social
Agreements, in conformity with AUTHORTTY Regulation 105-07, Section36.

1$3.13 - Business Flan

(a) As part of its Forest Management Plan, HOLDER must include an up-to-date
]business Plan demonstrating, to AUTHORITY'S satisfaction, that HOLDER has tiie
Iechnical and financial capacity to manage tiie CONTRACT AREA sustainably.

(b) The Business Plan must conform with AUTHORITY'S Guidelines for Forest
Management Planning.

p3.14 - Initial Annual Operational Plan

(a) Within 90 days before the first annual operating season, HOLDER shall submit
to AUTHORITY an initial ANNUAL OPERATIONAL PLAN.

i



(b)Except for tiie timing ofsubmission specified intiiis Section, dieinitial Plan
mustconform to the requirements of Section B6.11.

B3.15- Initial Performance Bond and First Annual Performance Bond
(a) Before tiie deadline set in AUTHORnY Regulation 104-07, Section 61(b),

HOLDER shad deposit with the Ministry of Finance an initial Performance Bond, inthe
amountshown in SpecificProvision A3.

(b) Before the first annual operating season, HOLDER shall deposit tiie first annual
Perfoimance Bond as required by AUTHORITY Regulation 104-07, Section 61, and by
Section B6.12 oftins Contract

(c) The GOVERNMENT shall return the initial Performance Bond to HOLDER
promptly afterHOLDER posts die first annual Performance Bond.

B3.2 —Responsible Employment and Management Practices

B3.21-Safety
(a) HOLDER shall follow internationally recognized, modern safety precautions in

all activities, as are used elsewhere by outers under comparable conditions. HOLDER
shall comply with such safety instructions that tiie GOVERNMENT gives in writing.

(b) HOLDER shall employ temporary traffic controls only in compliance with
AUTHORTTY Regulation 1044)7, Section 73(b).

B3.22-Health

HOLDER shall employ internationally recognized, modem measures for the protection of
general health and safety of its employees and all otiier PERSONS with legal access to
the CONTRACT AREA HOLDER shall comply with public health instructions given in
writing by the GOVERNMENT.

B3.23 - Use ofLocal Labor

(a) In the selection of employees to conduct its operations under this Contract
HOLDER shall give preference to competent and qualified individuals living in and near
the CONTRACT AREA, and particularly to individuals from communities benefiting
from theHOLDER'S Social Agreements.

(b)HOLDER shall not import unskilled laborfrom outside Liberia
(c) HOLDER shall comply with all training and employment obligations required

by law or regulation.
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B3J-Resp<jmiMeEa!ivfia,03aBefflte3Pr8ctkcs

HOLDER shall conduct operations in a manner that promotes the sustainable
development of FOREST RESOURCES and environmental protection for the common
good ofthe people ofLiberia

B3.4- Laws and Regulations

B3.41- Governing Law
The laws ofthe Republic ofLiberiagovern tins Contract

B3.42 - Third-Party Beneficiaries

All PERSONS dealing with HOLDER, including employees and shareholders, and all
PERSONS having an interest in -tiie condition or management of tiie affected
environment arethird-parry beneficiaries underthis (Contract

B3.43- Harvesting Practices

HOLDER shall comply with the Liberia CodeofForest Harvesting Practices.

B3.44 - Prohibited Transactions

HOLDER shallnot directiy or indirectly engagein any transaction with any government
Taction, or armed movement that the GOVERNMENT has by law or by official
pronouncement declared to be hostile or unfriendly; nor shall HOLDER engage in any
other transaction prohibitedby law.

B3.45 - False Statements and Material Misrepresentations

•{OLDER shall not knowingly make false statements-or material misrepresentations
(mduding misrepresentation by omission) to the GOVERNMENT on any matter relating
to this Contract.

33.46—Indemnification and Liability

(a) HOLDER shall at all times indemnify and hold the GOVERNMENT and its
officers and agents harmless from all claims and liabilities for the death of or injury to
'ERSONS, and for damage to properly, from any cause whatsoever arising out of
iOLDER's operations or activities hereunder or as a result of HOLDER'S failure to

iamply with any law or regulation:

A
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(b) Holderacknowledges that in tiie event ofany damage, injury, or loss caused by
tfe m$si or omissions ofHOLDER'S AGENTS, HOLDERis liablefor the damage,injury,

& or km to tiie extent provided by tiie laws ofLiberia

B4.9- RIGHTSOFHOLDER

i B4.2 - Occupancy ofSurface and Easements

II B4.I1-Public Lands Inside Contract Area

Within the CONTRACT AREA, HOLDER shall have the right to enter and occupy any
public landor use public rights-of-way to undertake operations and activities undertins
Contract If not described in an approved ANNUAL OPERATIONAL PLAN, such
occupncy is subject to prior approval in writing by AUTHORTTY. HOLDER'S
occupancy and use must protectnatural resource values.

.12 - Use ofPublic Lands Outside Contract Area

(a) HOLDER shall not use public land outside die CONTRACT AREA, unless the
HOLDER has express,written permission from AUTHORnY.

(b) Before requesting permission, HOLDER- shall consult with all potentially
aff@s3@d communities that are party to Social Agreements with HOLDER. HOLDER

"i make a written record ofdietime, place, andgeneral content of tiK>seconsuhations.
(c) HOLDER'S requests to AUTHORITY to use such public lands must be in

For convenience, HOLDER nay make such requests in its ANNUAL
OPERATIONAL PLAN. If made in this manner, these requests must be expressly and
cte%r identified as requests to use public land outside the CONTRACT AREA
AUTHORITY shall approve or denysuchrequests as partof its reviewof the ANNUAL
OPERATIONAL PLAN. AUTHORITY may deny the request while approving the
rerassmder ofthe plan.

(d)AUTHORITY shallnot unreasonably denypermission to usesuch land.
(e) AUTHORITY and HOLDER shall negotiate the terms and conditions under

wh£d& an easement or otiier userights may be exercised. If HOLDER occupies lands, the
terms shall include payment ofarea fees and an amoum for laral rental at the Land Rental
Bid rate. The right to use such land does not extend to die right to harvest TIMBER,
unless theTIMBER is taken toclearlandfor a right-of-way oryarding area.

B4.13 - Use ofPrivate Lands

(a) HOLDER mayuse private landwiththe express, written permission of the land
owner.

(b) If HOLDER is unable to obtain thepermission oftheland ownerfor suchuse,
then me is limited to rights of way, and any compensation isgoverned byChapter 11 of
dieNational Forestry Reform Law of 2006 andAUTHORITY Regulation 110-07, on toe

of Private Land Owners.
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(c) With or without permission ofthe landowner, 0) HOLDER shaU not seek a use,
lease, right-of-way,•.••or. easement that substantially unerferes with the operations of
another previously issued Forest Management Contract orTimberSaleContract; and(ii)
HOLDER shall not interfere wim any good faith exercise of third-party rights to
TIMBER or FOREST PRODUCTS, mcluding customary rights, without perrnission of
the third party.

(d) For avoidance ofdoubt, Section B3.46(mdemmfication and Liability) applies to
any claims against tiie GOVERNMENT for HOLDER'S damage to or use of private
lands. In acting under this Contract, evenif done with AUTHORITY'S knowledge and
consent, HOLDER does not actas AUTHORITY'S agent

B4.14 - Other Activities Outside ofContract Area

(a) All ofHOLDER'S felling, construction, and otiier forest management activities
on lands covered under Sections B4.ll and B4.12 must be described in tiie ANNUAL
OPERATIONAL PLAN, and HOLDER shall not begin foiling, construction, or other
forest management activities before AUTHORTTY has approved the plan: When die
HOLDER undertakes felling, construction, or other forest management activities onthese
lands, HOLDER shall follow all laws, standards, and contract requirements that would
govern those activities inside the CONTRACT AREA

(b) If HOLDER fells MERCHANTABLE TREES anywhere in Liberia and fails to
enter theresulting MERCHANTABLE LOGS in theCHAIN OF CUSTODY SYSTEM,
HOLDER is in breach oftins Contract

B4.2 —Holder Improvements

BA.21 —Construction of Improvements

(a) Section 18.8 of the National Forestry Reform Law of 2006 grants HOLDER
rights concerning construction of INFRASTRUCTURE HOLDER agrees to exercise
thoserights subjectto the requirements in this Contract

(b) HOLDER shall comply withall laws governing dieoccupation of die land and
with all laws governing construction, maintenance, and use of die improvements
HOLDER shall construct, maintain, and use the improvements inamanner that will not
interruptor interfere with die conduct ofAUTHORTTY business.

B4J22 - Approval Requirements

(a) By law, certain improvements require pre-authorization from GOVERNMENT
agencies otiier than AUTHORTTY. HOLDER shall secure such autiiorization before
constructing the improvements. Activities affecting private land are subject to Section
B4.13 and the prompt payment of fair compensation to any PERSON whose rights are
affected.



AUTHO^Sy^^
Z2££*^ ^ i»«allations. mduding roads, warehouses, storage

Oj) Means ofcommtmjcations, including telephone liius and wirdess stations
•SS**^ -^ fw H0LDER's '«- •«<

Ov) Other b^dihgs^ imnallations, and WORK necessary or useful for the
if^^'XSl^H0LDER'S °*erati«* -*acti^esLbrti^onW

j^an^tiirougnthe
®jClearing the land of trees, shrubs, and other obstacles and cuttina wood

(ii) Development ofroads outside the CONTRACT AREA;
"c™«S^hLSL27' qTy' b0n°W pit* «•"•*•« service area (A

^A^^^ AREA not essential for
induTdie^^^ OPERATIONAL PLAN must

CD AUTHORITY shall not levyachaS*m^«Em%*mr bovver if*e^ovement ,s on public land outsldeS, COWhSacT'jIE%B£^£

B4.23 - Right ofOthers to Use Facilities

HOLDER shall:

(a) Allow the GOVERNMENT and public to use, free of char™ «nv ™Hc

t?lnl' ^ ^™Unduly P^^06 nw interfere wim HOLDER'S operations
byHO^wi^^

and S^i^'S^^t0 "!*"* «-* ^wayTSiw^sTtlegraphCONTACTAR^A* Si0*? transP°rtat,on <* communication facilities. withmAe
«intoJ3v£^ "^^ "* ELDER'S activitiesnr«JT ^vtKWMENT Provides far compensation for damage caused, includingproperty damage, lost profits, and other econoirSHosses. ^^ ^^ mcluding

txA.A
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B4J4- Removal

(a) All INFRASTRUCTURE reverts to the <»VERNMjOT upon *^<*°{
this Contract HOLDER shall leave such faculties mainaintamedjand safe*" C^Ah£STpLANT AND EQUIPMENT^symj^J^^^the GOVERNMENT upon ternunation of tins Contra^ TtoCOVERNMEm^
dneMto retain these assets or. with written notice to HOLDER, require HOIJ^ to
remote «SposeTany or aU such improvements; Should HOLDER fad to remove or
^ of Pt^ AND EQUIPME^w^
d^mr«ovements at HOLDER'S expense. HOLDER shall t^***?^™
mXiaT^tenals fiom the demolition of assets, and other wastes ma lawful and

the tenns of thToLipancy lease, rightof-way, or easement that allowed use under
Section B4.13.

B4J - RighttoTake and Use Water

Subiect to the written approval ofthe GOVERNMENT, ti» negotiated Social Agreen^
a^c^cosTthe GOVERNMENT Z!t^^X^ACrli^^
HOLDER may use free of charge any water found i^^n^^^9ITA^j^any water wMrin the public domain wittrin ^eldloiw^ oftt»CONTACT A^Afor
Z^nvZy or^seM to HOLDER'S operatioiis and acnviti
SS.IaoweveV, tiiat HOLDER shall not deprive ^J^*^.^^JS
hooskoV watering places for anir^
w^^tiln^^a^rn^orshaU HOU>ER interfere wito the rig^unTflie Landand Native Right Ordinance. HOLDER shaM er^tiiat its use of water
in no way results in enviromnental damage or cnsates other hazards.

B4»4 - Use offGravel, Sand, day, and Stone

Subject to written approval of the GOVERNMENT, the negotiated Social[Ag««ne£
and such conditions as the GOVERNMENT or the Social Ag^^t rmw impose
HOLDER may use, free of charge, gravel, sand, clay, and stone found widun Ae public
land on the CONTRACT AREA for purposes necessary or useful to HOLDERS
operations arid activities under this Contract Such material may not be sold Upon
completion of use or termination of this Contract, any excavanon shall be "?**«**
HOLDER, as far as may be reasonably practical, to its original condition and, if required
by the GOVERNMENT, fenced or otherwise safe-guarded.
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B4.5 - Holder's Agents

HOLDERmay exercise any of tiie rights and powers conferred by this Contract through
AGENTS, subject to tins Section.

(a) HOLDER'S use ofAGENTS does not excuse HOLDER ofany ofits obligations
or liabilities under tins Contract AGENTS must satisfy the same performance
requirements, in all respects,as HOLDER.

(b) HOLDER shall not use AGENTS that are on the debarrnenthst kept under tiie
Public Procurement and Concessions Act; that are on the lists of debarred or suspended
PERSONS kept under Part Q of AUTHORITY Regulation 103-07, on Bidder
Qualifications; that are ineligible under Section 22 of (hat Regulation; or that have
voluntarily excluded themselves from eligibility for forest licenses.

(c) HOLDER shall not sell or otherwise give possession of TIMBER to any
PERSONS that are on the debarment list kept under tiie Public Procurement and
Concessions Act that are on the lists of debarred or suspended PERSONS kept under
Part II of AUIHORTTYRegulation 103-07, on Bidder Qualifications; that are ineligible
underSection 22 ofthat Regulation; or that have voluntarily excluded themselves from
eligibility for forest licenses.

(d) In using AGENTS otiier than nahiralPERSONS to take on forest management,
planning, tree felling, wood processing, or product marketing responsibilities, HOLDER
shall only use AGENTS that satisfy die prequalificarion criteria in Schedule I of
AUTHORITY Regulation 103^)7, on BidderQualifications.

(e) HOLDER shallnot use transfer pricing, payments not consistent with tiie value
of services or goods rendered, false fronts, money laundering, or otiier subterfuges to
transfer control, profit, orbenefits resulting fromthis Contract to PERSONS not qualified
to act as AGENTS under this Section..

(0 HOLDER shall use due diligenceto assure compliance with tile requirements of
this Section. Upon request of AUTHORITY, HOLDER shall present evidence of its
actions to assure compliance and shall take any additional reasonable steps requested by
AUTHORITY, including obtaining sworn statementsor certifications from AGENTS and
other covered PERSONS.

BS.0- REPRESENTATIVES AND COMMUNICA TIONS

B5.1 —Holder's Representatives

(a) HOLDER shall, before commencing operations under this Contract, furnish, in
writing, to AUTHORITY and the Ministry of Finance, the name of the Local Resident
Manager under whose supervision HOLDER intends to conduct operations and who is
authorized to receive notices in regard to performance under this Contract and take
related action. HOLDER shall give AUTHORITY written notice of any change in the
name or address of the Local Resident Manager, or other supervising personnel, at least
14 days in advance ofsuch change.



(b) HOLDER'S Local Resident Manager shall designate, m writing; a Field
Supervisor. The Field Supervisor shall provide on-the-ground direction and supervision
of HOLDER'S operations and shaU bereadily available totheCONTRACT AREAwhen
operations are inprogress. The designated Field Supervisor may receive notices related to
performance under Ihis Contract and act on behalf ofHOLDER. The responsibilities of
the Field Supervisor shall include the safeguarding ofresources and satisfying the terms
ofthis Contract Local Resident Manager shall provide to AUTHORITY acomplete list
of names of PERSONS authorized to assume responsibilities in Field Supervisor's
absence. HOLDER'S Local Resident Manager shall provide a copy of this Contract to
HOLDER'S Field Supervisor and to any other PERSONS authorized to assume
responsibilities intiie Field Supervisor's absence.

(c) HOLDER shall ensure that HOLDER'S Local Resident Manager and field
supervisor receive AUTHORTTY-approved training in Contract requirements, legal
requirements, and environmental standards and guidelines prior to the start ofoperations.

B5.2 - Government Representatives

Promptly after the CONTRACT SIGNING DATE, AUTHORnY shall designate a
CONTRACTING OFFICER to administer this Contract AUTHORITY may change the
CONTRACTING OFFICE at will. AUTHORITY shall gfve HOLDER notice in writing
ofthe designation and any change of meCONTRACTING OFFICER.
The CONTRACTING OFFICER may delegate, in writing, powers and duties to otiier
AUTHORITY officers.

CONTRACTING OFFICER shaU designate an FDA Representative for tins Contract and
notify HOLDER in writing ofthe FDA Representative's identity and contact information.
The designated FDARepresentative for tinsContract is authorized to:

(i) Receive notices related to performance under this Contract; and
(ii)Act on behalfoftiieGOVERNMENT underthisContract

FDA Representative shall remain readily available tothe CONTRACT AREA
CONTRACTING OFFICER or FDA Representative shall designate, in writing, one or
more additional on-the-ground FDA representatives who are authorized to assume
responsibilities in the FDA Representative's absence. Representatives A^g™*~< by FDA
under this provision are the sole AUTHORITY personnel authorized to receive or
provide notice, or to takerelated actions, under thisContract

B5.3- Government Inspection

HOLDER consents to the GOVERNMENT, or any designated representative of
GOVERNMENT, conducting reasonable inspections of the CONTRACT AREA, any
premises within the CONTRACT AREA, and any other
offices ofHOLDER both in and outside ofLiberia, to confirm compliance with the terms
ofthis Contract and applicable laws. HOLDER understands that inspection activities may
include all ofthe following:

(j) Inspection ofany activities and operations carried out under this Contract;
(ii) Examination ofoffice records relating to HOLDER'S activities and operations
under this Contract;
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(iii) Inspection ofthe boundaries and delineation ofthe CONTRACT AREA; and
(iv) Inspection ofLOGS and TIMBER to determine the ©jiantity, quahty, and type

(including species and variety) of TIMBER harvested, transported, processed, and
marketedby HOLDER.

B5.4- Notices

(a) Notice is effective under this Contract when the notice is hand-delivered or
delivered by commercial carrier. The party giving notice has the burden of proving

(b) All notices, requests, or other communications required by, provided for, or
otherwise related to this Contract must be in writing to the other party's designated
representative. _, •

(c) Cables, telegrams, faxes, and other forms ofelectronic notice are effective only
when delivery is' executed and has been corifirmed by the sender.

(d) All notices must bewritten intine English language.

'•\ I:

BSw5-Reports

B5b51 - Records Maintenanceand Inspection(Generally)

(a) HOLDER shall keep all records necessary to den*»strate compliance with this
Contract during the duration ofthe Contract and for 5years idter tiie Contract terrnuudes,
as required by AUTHORITY Regulation 104-07, Section 75, concermng recorfkee^ng
and inspection reqinrements under forest rnanagement contracts. HOLDER shaU retain
all original records, maps, ANNUAL OPERATIONAL PLANS, reports, and other
documents relating to its activities and operations carried out under this Contract
HOLDER shall take care to retain all documents relating to finanaal and commercial
transactions involving: ,.

(i) HOLDER and any PERSON with a controlling interest in HOLDER (including
any Significant Individual, as that term is defined in AUTHORITY Regulation
103-07, Section l(j)); and
(ii) HOLDER and any PERSON in which HOLDER has acontrolling interest
(b) HOLDER shall retain copies (electronic or hard copy) of all records and

reports related to operations outside ofLiberia .
(c) HOLDER shall retain its business records and any other required records in the

English language, wifli financial information expressed in terms of United States dollars,
as required by AUTHORITY Regulation 104-07, Section 75, con<*rning recordkeeping
and inspection requirements under forest management contracts.

(d) HOLDER shall designate either its main office within Liberia or the field office
within Liberia overseeing operations in the CONTRACT AREA as the prime repository
of required records. HOLDER shall inform AUTHORTTY of its designation. HOLDER
shall keep a complete set of the records required under this Section at the pnme
repository. The records may be the originals or may be copies of the originals. HOLDER
warrants that any copies itplaces in the repository are correct and complete. For purposes
of determining compliance with this Contract and the law, AUTHORTTY and the
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GOVERNMENT may presume tiiat copies are correct and complete, and HOLDER
waives any hearsay or best evidence objection to the use of records in tiie repository as
evidence in an enforcement action.

(e) As provided by AUTHORITY Regulation 104-07, Section 75, concerning
recordkeeping and inspection requirements under forest management contracts,
GOVERNMENT, through an authorized representative and during normal working
hours, may conduct annual audits of HOLDER'S operations and otiier reasonable
inspections necessary to confirm HOLDER'S compliance with the conditions of this
Contract and all applicable laws.

SB5.52 —Annual Reports

(a) HOLDER shall, within 90 days of completing operations under each ANNUAL
OPERATIONAL PLAN, provideto AUTHORITY andthe Ministry ofFinance a written
activity reportthat describes die previous year's operations, mduding die following:

(i) Identification of each HARVESTING BLOCK in which HOLDER carried out
operations duringthe prioryear,
(ii) For each HARVESTING BLOCK identified, a full description of the
TIMBER produced, including a description ofthe number, volume, and quality of
trees per species felled;
(iii) A description of tin; differences between planned and actual sitvicuhural,
logging, and processing activities, boundary dealing and INFRASTRUCTURE
maintenance activities, community-based activities, monitoring and enforcement
activities, and environmental mitigation activities; and
(iv) Any otiier information reasonably requested bjrAUTHORITY.

(b) At the same time, HOLDER shall provide to AUTHORITY a written security
report that lists tiie number and type of illegal trespasses and TIMBER thefts detected in
die CONTRACT AREA during the previous year, along with strategies for improving
security.

B&53 —©tlaer Reporting Requirements

(a) HOLDER shall keep CONTRACTING OFFICER fully and regularly informed
as to HOLDER'S operations andany otiieractivitiesrelated to this Contract.

(b) HOLDER shall comply with the Revenue and Finance Law concerning
reporting related to taxes and FEES.

(c) Upon written request by AUTHORITY, HOLDER shall provide to
AUTHORITY all documents required by AUTHORITY to determine HOLDER'S
compliance with MONETARY OBLIGATIONS.

(4)_.ypon written request by AUTHORITY, HOLDER shall provide to
AUTHORITY all other information of whatever kind that the GOVERNMENT or its
agents may request to fully evaluate HOLDER'S compliance with this Contract and all
legal requirements related to HOLDER'S operations.
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B5.54 - Holder to Provide Documents ffVee ofCharge

HOLDER shall provide to AUTHORTTY records, reports, surveys, plans,maps, charts,
accounts, and any otiierinformation required underthis Contract or applicable law at no
cost to GOVERNMENT. Upon written approval by AUTHORITY, HOLDER may
provideany writtenreports to AUTHORITY in electronic format

B&55 - Broad Pubiic Access to Information

The parties uoderstand that Section 18.15 of tin National Forestry Reform Law of 2006
guarantees to die public free access to all documents and information related to this
Contract andits adatinistration, subjectonly to lunitedexceptions.

B&0-OPERATIONS

B6.1 - OperationsGenerally

(a) HOLDER'S operations include all activities carried out by HOLDER, or by
HOLDER'S employees or AGENTS, under IhisContract

(b) HOLDER shall ensure that operations comply at ah" times with HOLDER'S
approved ANNUAL OPERATIONAL PLAN.

(c)HOLDER shall conduct alloperations in a workmanlike andorderly manner.
(d)HOLDERshall completeerosion control andotherdeanup WORK necessary to

closeHARVESTING BLOCKS promptly afterskidding is completed.

E&ll - Annual Operational Plan

fa) Al least 60 days prior to the beginning of each annual operating season,
HOLDER shaU submit to AUTHORITY an ANNUAL OPERATIONAL PLAN.

(b) The ANNUAL OPERATIONAL PLAN must describe die next operating
season's major activities, including logging, environmental protection measures, road
construction and maintenance, and otiier actions required by law or AUTHORITY
regulations.

(c) The ANNUAL OPERATIONAL PLAN must be consistent with the Forest
Management Guidelines, the Liberia Code of Forest Harvesting Practices, HOLDER'S
Five-Year Forest Management Plan, and HOLDER'S Strategic Forest Management Plan.

. {d) The ANNUAL OPERATIONAL PLAN must identify HARVESTING
BLOCKS and ail MERCHANTABLE TREES witiiin the HARVESTING BLOCKS on
block maps according to the spedfication ofthe CHAIN OF CUSTODY and CHAIN OF
CUSTODY SYSTEM standards for operations.

(e) HOLDER shall disclose in toe ANNUAL OPERATIONAL PLAN all
anticipated uses of public or private land outside of die CONTRACT AREA
AUTHORITY shall not approve activities outside ofthe CONTRACT AREA unless they
are necessary to operations under this Contract.
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(f) For pusposes of levying tiie Annual Coupe Inspection Fee under Section 34 of
AUTHORITY Regulation 107-07,on CertainForest Fees, AUTHORITY and HOLDER
shall consider the ANNUALOPERATIONAL PLAN to contain me Annual Coupe Plan.

(g) Within 60 days of receiving from HOLDER 0) the proposed ANNUAL
OPERATIONAL PLAN end^) verification ofpaymentofti» Annaai Ckiupehispection
Fee, AUTHORITY shaU approve or deny the ANNUAL OPERATIONAL PLAN.
AUTHORITY shall make its detennmation whn respect to MERCHANTABLE TREES
basedon best available knowledgeofinternafional markets arid marketability ofLiberian
lumber on these markets.

(h) Prior to the issuance ofan ANNUAL HARVESTING CERTIFICATE,
HOLDER and AUTHORTTYshaU hold a pre-operations meeting to review die
ANNUAL OPERATIONAL PLAN and ensure common understanding.

B6.12 — Annual Performance Bond

(a) AUTHORITY shaft set die amount of the annual Performance Bond based on
die formula in AUTHORITY-Regulation 104-07, Section 61(d). In using the formula,
AUTHORITY shall indude tiie Land Rental Bid payment in die estimated annual
revenue, and shaU base its estimate ofrevenue from the Log Stumpage Fee on tiie harvest
levd described in the ANNUAL OPERATIONAL PLAN.

(b) Within 30 days after AUTHORITY approveseach ANNUAL OPERATIONAL
PLAN, the HOLDER shall deposit with the Ministry of Finance an annual Performance
Bond in the amount set in die preceding paragraph.

(c) The HOLDER shall not foil trees under an ANNUAL OPERATIONAL PLAN
befoie the HOLDER hasdeposited theappticabie Perfomiauce Bond.

(d) Each Performance Bond must be issued in fevor of the GOVERNMENT,
warranting that HOLDER shall faithfully and promptly commence operations and
comply with all contract terms, pay MONETARY OBLIGATIONS, and obey applicable
taws and regulations. HOLDER shaft post tiie bond in one of tiie forms allowed under
AUTHORITY Regulation 104-07,Section 61(e).

(e) The GOVERNMENT may draw upon the Performance Bond ifHOLDER is in
arrears onany amount owed die GOVERNMENT. Should HOLDER fail tocomply widi
contract terms, pay MONETARY OBLIGATIONS, or obey applicable laws and
regulations, AUTHORITY may use the Performance Bond to make the GOVERNMENT
whole, induding to pay any amount owed to die GOVERNMENT, to replace lost
revenues, and to pay for restoration ofenvironmental damage;

(f) Although AUTHORITY assumes no iiability for HOLDER'S actions and does
not act as the HOLDER'S insurer or irtdernnifier, the Performance Bond must allow
AUTHORITY, after any GOVERNMENT claims are satisfied, to draw upon die
Performance Bond when ordered by a court to assure payment of third-party claims
against HOLDER for compensation of employees, redress of injuries, or return of
property, as provided under the National Forestry Reform Law of2006, Section 5.1(e).

(g) If the Performance Bond is drawn upon or otherwise loses value, the HOLDER
shall, within 30 days, replace the Performance Bond or restore lite Performance Bond to
die required value If HOLDER fails to replace or restore the bond in time, HOLDER
shall stop felling trees until the bond is replaced or restored.
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(h) The GOVERNMENT shall return all but die final annual Performance Bond to
the HOLDER whenthe HOLDER has satisfactorily completedall ofHOLDER'S contract
obligations for actions covered in the year's ANNUAL OPERATIONAL PLAN. The
GOVERNMENT shall return the final annual Performance Bond after die HOLDER has
satisfactorily completed all of HOLDER'S obligations under this Contract If toe
GOVERNMENT properly draws upon die bond to cover HOLDER'S MONETARY
OBLIGATIONS, die GOVERNMENT does not need to return die amount drawn out

B6V13 - Annual Harvesting Certificate

(a) After AUTHORITY approves the ANNUAL OPERATIONAL PLAN, if
HOLDER has met requirements under AUTHORTTY Regulation 104-07, Section 62(b),
concerning edmiiristration of Forest Management Contracts; is current on all
MONETARY OBLIGATIONS due under this Contract and AUTHORITY regulations;
and has deposited tiie annual Performance Bond required under the just-approved
ANNUAL OPREATIONAL PLAN for the upcoming season, AUTHORITY shall
promptly issue HOLDER an ANNUAL HARVESTING CERTIFICATE.

(b) HOLDER shall not begin operations under an ANNUAL OPERATIONAL
PLAN before AUTHORITY issues an ANNUAL HARVESTING CERTIFICATE based
on the plan.

B6.14 - Changes to Annual Operational Plan

(a) If at any time the CONTRACTING OFFICER determines that HOLDER'S
operations are rid longer substantially in compliance with tiie ANNUAL
OPERATIONAL PLAN the CONTRACTING OFFICER mav require HOLDER to
submit to AUTHORITY a set of ANNUAL OPERATIONAL PLAN revisions. This
powerof the CONTRACTING OFFICER is in addition to and does not limit any rights
mat AUTHORTTY may have to take action forbreachofthis Contract

(b) HOLDER, on its own initiative, may submit a set of ANNUAL
OPERATIONAL PLAN revisions to AUTHORTTY if HOLDER'S operations are no
longer in compliance with the original ANNUAL OPERATIONAL PLAN, or if
HOLDER foresees future hphcorriphahce.

(c) The revisions must describe die major activities for the remainderof tiie season
and die plan as revised must meet the requirements of Section B6.11 (c), (dX and(e) of
this Contract The revisions take effect ifapproved by AUTHORITY.

(d) AUTHORITY may require an updated annual Performance Bond upon
determination by the CONTRACTING OFFICER that there has been a material change
in HOLDER'S operations.

B6.1S - Five-Year Forest Management Plan

(a) HOLDER shall submit to AUTHORTTY anewFive-Year Forest Management
Plan at feast 90days before theexpiration of the current Five-Year Forest Management
Plan.



(b) HOLDERshall ensurethattirePlan provides forsustainable use and
development ofFOREST RESOURCES and that the Plan conforms with
AUTHORITY'SGuidelines forForest Management Planning, the LiberiaCodeofForest
Harvesting Practices, and HOLDER'S Strategic Forest Management Plan.

(c) HOLDER shall include in the Five-Year Forest Management Plan a Security
Plan, whichmustinclude the following:

(i) A description of tiie methods HOLDER will employ to prevent trespass and
TIMBER theft including surveillance and demarcation and maintenance of
boundaries;

(ii) A strategy to detect, control, andrespond to trespass andTIMBER theft;
(iii) A description of the methods HOLDER will employ to train and motivate

AGENTS and people in surrounding communities to prevent and detect trespass
and TIMBER theft; and

(iv) A description ofhow HOLDER will measure tiie effectiveness of its security
efforts,andhow it will periodically reviewandimprovethem
(d)HOLDER shall include indteFive-Year Forest Management Plan a projection

oftiie quantity and quality ofTIMBER that theCONTRACT AREA can produce
annually on a sustainable basis.HOLDER shallbase tins projectionon reliabledata,
applying generally accepted forest management techniques.

(e) Within 60 days ofreceiving fromHOLDER the Five-Year Forest Management
Plan, AUTHORITY shall approve ordeny the Plan.

B6.16 —Social Agreements

(a) HOLDER shall negotiate new Social Agreements for the benefitofAffected
Communities as required by AUTHORTTY Regulation 105-07, Part Three.

(b) A Social Agreement negotiatedundertins Contract must have a duration of five
years.

(c) AUTHORITY shall promptly review andeitherattestto or rejectnew
Agreements, in conformity with AUTHORITY Regulation 105-07,Section 36.

(d) HOLDERshall not fell treesunderthisContract unlessa SocialAgreementfor
all Affected Communities is in force with respect to the area to be logged

Bd.17 - Revisions to Strategic Forest Management Plan

(a) At any time during the term of this Contract, HOLDER may submit to
AUTHORTTY proposed revisionsto the Forest Management Plan prepared underSection
B3.ll.

(b) AUTHORITY may order HOLDER to submit revisions to the Forest
Management Plan to account for new information or changed circumstances. In thatcase,
HOLDER shall revise the Planwitiiin90 days ofreceiving AUTHORITY'S order.

(c) When HOLDER submits a revision of its Strategic Forest Management Plan,
HOLDER shall include any revisions to its Five-Year Management Plan or Business Plan
necessary to make those documents consistent widi the revised Strategic Forest
Management Plan.
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(d) If a revision triggers environmental impact study requrrements under the law,
HOLDER shall comply with those requirements in a timely fashion.

(e) If HOLDER submits Plan revisions under this Section of this Contract,
AUTHORITY shall accept or reject the revisions within90 days.

B6.18 - Infrastructure and Works

(a) HOLDER shall ensure that all INFRASTRUCTURE and works installed in
relation to this Contract comply with die LiberiaCode of Forest Harvesting Practices and
other applicable laws. HOLDER shall design, construct, and maintain
INFRASTRUCTURE and works in a manner that avoids unreasonable risk to safely,
health, welfare, and the environment

(b) Upon written request of HOLDER to approve a completed installation,
AUTHORTTY shall perform an inspection within 15 days, so as not to delay
unnecessariry die progress of HOLDER'S operations. HOLDER shall request approval
for construction ofor majormaintenance on roads; building construction; erosion control
projects; and any otiier significant land-disturbing activity undertaken by HOLDER in
relation to this Contract.

(c) In the event that AUTHORITY is unable to inspect the installation within 15
days of HOLDER'S request, AUTHORTTY shall notify HOLDER in writing of the
necessity for postponementand providea time when inspectionmay proceed.

(d) In conducting inspections, AUTHORTTY shall apply tiie procedures, if any, in
die LiberiaCode ofForestHarvestingPractices and die standards in subsection (a) ofthis
Section. Within 7 days of inspection, AUTHORTTY shall furnish HOLDER with written
noticeeidierofacceptance orofWORK remaining to be done.

(e) Acceptance of HOLDER'S WORK relieves HOLDER of further contractual
obligations related to the inspected WORK, witii die exception of roads and erosion
control devices.

(i) HOLDER is responsible for maintaining erosion control devices for 5 years
from the date of acceptance or until die Termination Date set at the beginning of
tins Contract

(ii) HOLDER is responsible for repairing all road damage, from whatever cause,
for 3 years from the date of acceptance or until the Termination Date set at the
beginning ofthis Contract
(f) Until HOLDER gains AUTHORITY'S acceptance for WORK, HOLDER

remains liable for repair or completionofdie WORK, regardless oftime elapsed.
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B&2 - Timber Specifications

B&21 - Merchantable Trees

All MERCHANTABLE TREES must be identified in the ANNUAL OPERATIONAL
PLAN. Identification of MERCHANTABLE TREES must be consistent with the
standards on scaling and grading referenced in AUTHORITY Regulation 108-07, on
Establishing a Chain ofCustody.

B6.22 - Minimum Diameter limit

(a) HOLDER shall not cutorfeB forcommercial use any growkgtreesroaher than
60 cm diameter at BREAST HEIGHT.

(b) Regardless of the size ofdietree, CONTRACTING OFFICER may permit, or
require, HOLDER to remove the following (Sections B7.21 to B7.25 govern HOLDER'S
payments for these trees,jt

(i) TIMBERfiom standing treescut through mistake,
(ii) TIMBER from standing trees damaged without negligence, including

• TIMBER fiomstanding trees damaged by catastrophe; and
(iii) TIMBER from standing trees unnecessarily damaged or riegUgentiy or

willfully cut

B6.23 - Felling and Utilization Standards

HOLDER shall ensure mat all felling and utilization activities comply witii die
requirements contained in theLiberia Code of Forest Harvesting Practices.

B6.24 - Tree Clearing

HOLDER shall ensure that all tree clearing activities comply with die requirements
contained in the Liberia Code ofForest Harvesting Practices.

B6.25 —Construction Timber

Withwritten agreement fiom AUTHORTTY, HOLDER may cut any tree, fiee of charge,
irrespective of tiie minimum diameter limits, if such tree is to be used for construction
purposes necessary for HOLDER'S operations andactivities. Facilities constructed must



remain in me CONTRACT AREA and become property of die GOVERNMENT upon
termination ofthis Contract

B&3- Protection ofEnvironment and Contract Area

(a) HOLDER shall conduct all operations and activities using only environmentally
sound forest harvesting practices thatconform to:

(i)theForest Management Guidelines;
(ii)dieLiberia Code ofForestHarvesting Practices; and
(iii) internationally accepted, scientific principles and practices applicable to forest
operations andTIMBER processing.
(b) HOLDER shaU conduct all operations and activities so as to avoid waste and

loss ofnatural resources and to protect natural resources fiom damage, as well as to
preventpollution and contamination of tiieenvironment

(c) HOLDER shall conduct all operations and activities soas toprevent pollution of
thesurrounding environment

BUI - Protection of Property and Use ofGuards

(a) In no case shall HOLDER use private security guards armed witii firearms,
I machetes, or otiier luV titreatemng weapons. HOLDER shaJ) not us^

PERSONS orproperty except inself defense ordefense ofanother.
(b)HOLDER shall report to AUTHORITY all incidents where theHOLDER or its

AGENTS used or threatened force or bad force used or threatened ^g*™«t mem.
HOLDER shall make thereports witiiin 24hours of theincident

(c) The GOVERNMENT and HOLDER shall make reasonable, good-faith efforts
to cooperate with each other in protecting life and property and keeping the peace.

(d) HOLDER shall use all reasonable means to prevent encroachment by
unauthorized PERSONS into the CONTRACT AREA

(e) HOLDER shall take reasonable measures toprevent damage tothe rights and
property ofthe GOVERNMENT and third parties.

(f) HOLDER shall cooperate with tiie owners of any underground or overhead
utility lines in their removal and/or rearrangement in order that these operations may
progress in a reasonable manner, utility duplication orrearrangement WORK may be
reduced to a minimiim, and services shall not be unnecessarily interrupted. In the event of
interruption to utility services because ofaccidental breakage or as aresult oflines being
exposed or unsupported, HOLDER shall prompdy notify the owner and shall cooperate
witii that owner inthe restoration ofservice until the service isrestored.

(g) HOLDER shall not conduct blasting or otiier dangerous operations witiiin 750
meters of any public works, permanent budding, village, or inhabited structure without
written consent ofAUTHORITY and subject to such conditions as AUTHORITY may
impose.
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B&32 - Damage to Trees

HOLDER shall harvest trees in a manner that avoids unnecessary damage and waste.
HOLDER shall use all reasonable means to prevent unnecessarily damage to young
growth, residualtrees, other trees to be reserved,and otiierFOREST PRODUCTS.

B&33 - Protection ofLand Survey Monuments

HOLDER shall protect all survey *tw<*vi™&ti*t witness corners, reference monuments,
and bearing trees from destruction,, obliteration, or damage during HOLDER'S
operations. If any monuments, corners, or accessories are destroyed, obliterated, or
damaged by HOLDER'S operations, HOLDER shall hire a landsurveyorto reestablish or
restore at the same location die monuments, comers, or accessories.

B634—Protection Measures for Plants, Animals, and Cultural
Resources

(a) HOLDER shall identify in the ANNUAL OPERATIONAL PLAN areas
requiring special measures for die protection of plants, animals, and cultural resources.
Special protection measures needed to protect these areas shall be described in the
ANNUAL OPERATIONAL PLAN.

' (b) In addition to taking special protection measures,HOLDER shatyprotect these
areas from damage or removal during HOLDER'Soperations.

(c) If additional areas, resources, or species are identified before and during
duration of this Contract, either party to tins Contractshall promptly give written notice
to the otiier party, and HOLDER shall cease operations in tiie affected area, under Section
B8.6, if CONTRACTING OFFICER determines there is risk of damage to such areas,
resources, or species from continued operations.

(d) HOLDER shall not operate wheeled or track-laying equipment in any area
identified as requiring special protection measures, except on roads, landings, tractor
roads, or skid trails approved Section B6.4. Nor shall HOLDER fell trees in any area
identified as requiring specialprotection measures.

(e) HOLDER shall immediately notify AUTHORITY of a disturbance in any area
identifiedas requiring special protection measures and shall immediately hah operations
in tiie vicinity of the disturbance until AUTHORITY authorizes HOLDER, in writing, to
proceed. HOLDER shall bear costs of resource evaluation and restoration to identified
sites. Such payment does not relieve HOLDER ofany civil or criminal liability otherwise
provided by law.



B&35 - Wildlife Management and Protection

(a) HOLDER shall comply witii the requirements ^mtsAnai m tiie LiberiaCede of
Forest Harvesting Practices for tiie protection ofwildlife in tiie CONTRACT AREA

(b) HOLDER shall irnnsediatery doseand blockall logging roads andmajor skid
trails in the CONTRACTAREA when the roads are no longer necessary to HOLDER*s
operations. In no case shall HOLDER allow roads to remain open beyond die Contract
Termination Date.

(e) HOLDER shall prevent any vehicle used in connection with HOLDER'S
operations to be used for huntingor forthe transport ofhunters or BUSHMEAT.

(d) HOLDER shall prevent employees fiom hunting with snares, hunting in
protectedareas, hunting protectedanimals listed in the Wildlife Conservation Law or any
otiierlaw,and commercially sellingBUSHMEAT in HOLDERcampsandworksites.

(e) Ifan AGENT ofHOLDER finis to comply with die prohibitions of this Section,
HOLDER shall notify AUTHORITY and shalL on written request of AUTHORITY,
dismiss die AGENT.

B&36 - Watercourse Protection

HOLDER shall comply with all requirements for watercourse protection contained in the
Liberia Code ofForest Harvesting Practices.

B&37 - Erosion Prevention and Control

(a)HOLDER shall conduct all operations soasto reasonably minimize soilerosion.
(b) HOLDER shallcomply with all requirements forerosion prevention and control

contained in the LiberiaCodeofForest Harvesting Practices.

B&38 - Prevention ofPollution

(a) HOLDER shall provide for tiie proper disposal of sawdust, mill, and other
wastes so as to prevent pollution or contamination to tiie environment or to rivers,
streams, and otiier Waterways, and to prevent such wastes from becoming a nuisanceor
injurious to PERSONS or property.

(b) HOLDER shall take all reasonable precautions to prevent pollution of air, soil,
and water by HOLDER'S operations. If facilities for employees are established on
CONTRACT AREA, they shall be operated in a sanitary manner.

(c) HOLDER shall maintain all equipment operating on CONTRACT AREA in
good repair and free of abnormal leakage of lubricants, fuel, coolants, and hydraulic
fluid. HOLDER shall not service tractors, trucks, or otiier equipment where servicing is
likely to result in pollution to soil orwater. HOLDER shall furnish oil-absorbing mats for
use under all stationary equipment or equipment being serviced to prevent leaking or
spilledpetroleum-based products fiom contaminating soilandwater resources. HOLDER
shall remove and dispose of all contaminated soil, vegetation, debris, vehicle oil filters
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(drained of free-flowing oil), flatteries, oily rags, and waste oil resulting from use,
servicing, repair, orabandonment ofequipment In theeventthatHOLDER'S operations
or servicing of eqmpment result in pollution to soil or water, HOLDER shall conduct
rifflnnpendrestoration oftoo polluted siteto die satisfactionofAUTHORITY.

(d) tf HOITlPa iwamtahM cfawagfi ftcffiriaa for nil orml prodncta on CONTRACT
AREA, HOLDER shall take appropriate preventive measures to ensure thatany spill of
such oil oroil products does not enter any stream orother waters. If the total oil or oil
products storage exceeds 5,000 liters, HOLDER shaU prepare a SpBl Prevention Control
and Coimter Measures Plan.

(e) HOLDER shall notify CONTRACTING Owiui&t sad appropriate agencies of
all spills of oil or oil products or hazardous substances on or in the vicinity of
CONTRACT AREA HOLDER shall take whatever action may be safely accomplished
to contain all spills.

B6.4-PrscakeofSiSvicifllture

B6.41 - Conduct ofLogging

(a) HOLDER shall fell trees in compliance with tiie approvedANNUAL
OPERATIONAL PLAN.

(b)HOLDER shall comply witii therequirements contained in dieLiberia Code of
Forestl&rvestiBg&actices.

(c) HOLDERshall present LOGSskiddedto theskidding location in amanner so
thatthey canbe safely,accurately, andefficiently scaled AUTHORITY may refuseto
scale LOGS that cannot be measured accurately andI safely.

BM2 - Reforestation

(a) HOLDER shall ensure that tree cover is reestablished on every HARVESTING
BLOCK witiiin5 years ofcompletion efhatvesting rarrhe brock

(b) If HOLDER plants trees for reforestation, HOLDER shall use tree species
native to Liberia

B6.5 - Road Constraction and Maintenance

HOLDER shall carry out road construction and maintenance activities in compliance
with the requirementscontainedin die LiberiaCode ofForest Harvesting Practices.

Bd.6 - Fire Precautions and Control

t (a) HOLDER shall take allnecessary measures to preventand control fires and shall
notify AUTHORnY ofany fire that occurs.
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(b) HOLDER shall comply with the requirements for fire prevention and control
contained in the Liberia CodeofForest Harvesting Practices.

B6.61-Fire Control

HOLDER shall, both independently and in cooperation with AUTHORITY, take all
reasonable andpracticable action to prevent andsuppress fires on or offthe CONTRACT
AREA. HOLDER'S independent initial fire suppression action on such fires shall be
immediate and shall include die use of all necessary personnel and equipment at
HOLDER'S disposal. AUTHORITY may require further actions by HOLDER until such
fire is controlled and moppedup to a pointof safety.

B6.62 - Fire Suppression Costs

HOLDER shall pay fire-fighting costs for any fire on or off the CONTRACT AREA, if
caused by HOLDER'S operations.

B6.63- Participation in Chain ofCustody System

(a) HOLDER shall comply withallrequirements concerning CHAIN OF
CUSTODY for TIMBERcontained in AUTHORITYRegulation 108-07.

(b) HOLDER shall neither transport nor process anyLOGorTIMBER PRODUCT
outside ofthe CHAIN OF CUSTODY SYSTEM.

B7.0 - FISCAL OBLIGATIONS

Income and Other Taxes
AllHolders ofForest Resources Licenses shall besubject to taxes, duties, and
fees ofgeneral application under theRevenue CodeofLiberia.

B7.1 - Fees and Rental Bids

B7.ll-Land Rente! Bid Payments

(a) AUTHORITY shall calculate the annual Land Rental Bid payment based onthe
bid provided in the bid opening ceremony multiplied by the surface area in hectares of
the CONTRACT AREA.

(b) AUTHORITY shall increase the payment if required due to negotiations under
Section B4.12 (e) (Use ofPublic Lands Outside Contract Area).

(c) HOLDER shall make payment of the Land Rental Bid fee annually (each and
every year of contract duration) to the GOVERNMENT not later than 30 days after the
CONTRACT EFFECTIVE DATE.
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B7.12 =- StumpageFees

(a)(HOLDER shall pay log stumpage foes to the GOVERNMENT mthe wnounts
and at the times established by Part n of AUTHORITY Regulation 107-07, on Certain
Forest Fees.

(b) The parties win" usethe methods set out mSections 26 arid 27 ofAUTHORITY
Regulation 108-07, establishing aChain ofCustody System, to determine volumes and
graces.

mim?*1^**!* P"^ U)GS ^^ ^S Processed or exported before
HOLDER haspaid thelogstumpage fees.

B7.13 - Land Rental Fees

(a) HOLDER shall pay the GOVERNMENT an aiiiiual coiitjact admmstrati
^required under Section 32 of AUTHORTTY Regulation 107-07, on Ccrtakr Forest

(b) HOLDER shall pay an annual area fee to the GOVERNMENT as required under
Section 33 of AUTHORITY Regulation 107-07, on Certain Forest Fees. Fo7mirposes of
calculating the area fee, the land subject to this Contract is the adjusted area determined
under Section B7..11 (a).

(c) HOLDER shall pay an annual coupe inspection fee to the GOVERNMENT as
reqtitred under Section 34 of AUTHORITY Regulation 107-07, on Certam Forest Fees
For purposes of applying that section, the ANNUAL OPERATIONAL PI^%N contains
the annual coupe plan. «~—«™

B7.14 - Forest Product Fees

HOIJ5ER shall pay forest product fees to me WVERNMENT mthe amwmts and at the
tunes established by Part TV ofAUTHORTTY Regulation 107-07, on Certain Forest Fees.

B7.2 - Ottoer Payment Rates

B7.21 - Timber Cut Through Mistake

^mfSTS!^*? ?* minimum diameter ""* 8Pecified mSecti°n B6.22, cutby HOLDER through mistake and included by CONTRACTING OFFICER, shall beremo^andrjaidfo^ *=*, nan oe

B7.?2 ~Timber Damaged Without Negligence

ISSUS? SIM!^ than ** minimum dieter limit specified in Section B6 22,
^^^^^^tym^^^dwBPXedby AUTHORITY, shall be cut
removed, and paid for by HOLDER at the LOG sturnpage fee rate.
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B7.22 - Timber Damaged Without Negligence

Standing trees smaller <h«n the mmimmn diameter limit specified in Section B6.22,
damaged without "qg«g»Ky by HOLDER and designated by AUTHORITY, shall becut,
removed, andpaidforbyHOLDER at theLOOstumpage feerate.

B7.23 - Timber Unnecessarily Damaged or Negligently or Willfully Cut

Standing trees smaller than the minimum diameter limit specified in Section B6.22,
unnecessarily damaged or negligently or willfully cut by HOLDER, if included by
CONTRACTING OFFICER, shall be cut, removed, and paid for by HOLDER at the
LOG stumpage fee rate. Such dgmBga is a breach of die Contract In addition to any
penalties that may be incurred, HOLDER shaU pay liquidated damages under Section
B7.25.

B7.24-Careless Falling or Extraction

HOLDER shall pay die sum of the LOG stumpage fee and LOG export fee for
MERCHANTABLE LOGS damaged or broken by careless felling or extraction andnot
removed, in addition to any penalties that may be incurred.

B7.2S - Liquidated Damages

Unnecessary damage to or negligent or willful cutting of undesignated standing trees by
HOLDER, as described in Sections B7.21, B7.23, and B7.24, or otherwise, is likely to
£ause snfrsfatnli** silvicurtural or other damage to die forest It will be difficult, if not
impossible, to determine die amount of such damage. Therefore, HOLDERshall pay as
fixed, agreed, and liquidated «femqqp»g an amount equivalent to the market value of any
LOGS plus the cost of restoring appropriate vegetative cover to die cut area as
determined by AUTHORITY. If removal is allowed by CONTRACTING OFFICER,
HOLDER shall remove and pay all required FEES for die TIMBER, in addition to the
liquidated damages and any assessed penalties.

B73-Payments

B731 - Designated Account

HOLDER shall pay MONETARY OBUGATIONS owed to the GOVERNMENT to an
account designated under Section 71 of AUTHORITY Regulation 107-07, on Certain
Forest Fees. Payments will be credited on die business day that the keeper of the account
receives payment
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B732 - Accrual

(a) AUTHORITY shall give the Ministry ofFinance prompt notice of accrual of
HOLDER'S MONETARY OBLIGATIONS owed to the GOVERNMENT, to facilitate
accounting ofpayments.

(b) FEES are due as stated in AUTHORnY Regulation 107-07, on Certain Forest
Fees.
(c) The annual Land Rental Bid rwyrnent is due on the dates stated in Section

B7.11(b); however, if AUTHORITY fails togive HOLDER written notice of the amount
due at least 15 days before die due date, payment is due 15 days after AUTHORITY
gives HOLDER that notice and provides awritten copy tothe Ministry ofFinance.

B7.33 - PaymentGuaranteed by Bond or Deposited Securities

(a) As noted in Sections B3.15 and B7.34, the GOVERNMENT may draw on
HOLDER'S performance bond to cover unpaid MONETARY OBLIGATIONS. Whether
and when to do so is entirely left to the discretion ofGOVERNMENT.

(b) HOLDER may also provide individual security through advance deposit in the
designated account or additional Performance Bonds. If HOLDER provides such
individual security, the GOVERNMENT shall draw upon such security on the date the
payments become due, unless HOLDER gives AUTHORITY and Mmistry of Fmance
other written instructions for drawing upon

B7.34 - Payments Not Received

The provisions of this Section apply unless Part VT of AUTHORITY Regulation
107-07, on CertainForestFees,or someotherapplicable law is more stringent

(a) MONETARY OBUGATIONS are due and payable on the date on which the
MONETARY OBUGATION accrues. HOLDERS owing amounts due for 30 days or
fewer may paythe amounts duein full without interest or penalty.

(b) Failure to pay amounts due within 30 days of the date due is a breach of this
Contract

(c) If payment is not credited within30 daysafter the date due:
(i) AUTHORITY shall sssess and the GOVERNMENT shall collect a penalty of

five percent
(ii) The GOVERNMENT may collect the payment, plus any penalties, plus any

interest assessed under subparagraph (c)(iii), through the Performance Bond
required under Section B3.15. Such collection does not cure the breach orwaive
AUTHORITY'S right to seek remedies based on the breach. However, it does
stop accrual of further interest

(iii) On amounts past due more than 60 days, AUTHORITY shall assess and the
GOVERNMENT shall collect interest at the standard interest rate published by
the Central Bank, compounded monthly, on all amounts and penalties past due,
with the interest on both the amounts and the penalties accruing from the dates
the original amounts were due.
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(iv) To facilitate collection ofdebt, AUTHORITY may waive penalties under this
Section ifHOLDER in arrears pays all amounts due, with interest, within 1 year
of the amountscomingdue.

(v) Subparagraph(cXiv) shall not apply if anyonehas filed a lawsuit to collect the
amounts,

(d) The remedies for HOLDER'S failure to make payment when due shall be
stayed for so long as:

(i) A bona fide disputeexists as to HOLDER'S obligation to make such payment;
and

(ii)HOLDER files andprosecutes a timely CLAIM

B735-Prohibitions

(a) If HOLDER owes amounts past due for log stumpage fees, HOLDER shall not
fell trees, or process, trade, or export FOREST PRODUCTS until HOLDER has paid all
past due amounts, penalties, and interest due.

(b) If HOLDERowes amounts past due for forest product fees, HOLDER shall not
trade or export FOREST PRODUCTS until HOLDER has paid all amounts, penalties,
and interest due.

(c) If FOREST PRODUCTS harvested are exported without paying the required
stumpage fees or forest products fees, AUTHORITY may terminate the Contract or
suspend the Contractuntil the amounts are paid. \} ;<
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B8.0 - PERFORMANCE AND SETTLEMENT

B8.1 - Non-Waiver

The failure of either party, at any time, to require performance by theother parry of any
provision shall in no way affect the party's rights to enforce that provision or any of the
other provisions of the Contract; nor shall the waiver by eidier party of the breach
provisions be takenor held to be a waiverof any subsequent breachofa provision or as a
waiver of the provision.

B8.2 t- Approval and Consent

Any approvals and consents required under the terms and conditions of this Contract
shall not be unreasonably withheld or delayed, nor granted subject to conditions that are
unduly onerous or discriminatory againstHOLDER.
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—Disputes and Claims

(a) Failure by HOLDER to submit aCLAIM for resolution within 60 days of the
&msd action by AUTHORITY shall relinquish AUTHORITY from any and all
oMigations whatsoeverrelated tothedispute.

(b) Any CLAIM arising under this Contract shall bedecided by CONTTRACTiNO
OFFICER. CONTRACTING OFFICER shall have 60 days after receipt of the CLAIM,
ot such longer tuneas the parties may agree upon, to consider HOLDER'S CLAIM and
such evidence asHOLDER maypresent

(c) CONTRACTINGOFFICER'S decision shall be consistentwith law andshall be
based on strict interpretation of Contract requirements and the established firfr
eeitceming the CLAIM

(d) CONTRACTING OFFICER shaU prepare awritten decision and furnish acopy
toHOLDER. The decision of CONTRACTING OFFICER shaD be final and conclusive,
if, within 45 days fiom receipt, HOLDER fidls to appeal the decision toan appropriate
Libsrian court

B8L31 - Contract Documents

The parties intend all Contract documents to be consistent wim each other. In case of
discrepancy, die following istheorder of precedence:

(a) SpecificProvisions (Part A)
(b) General Provisions (Part B)
(c) Metes and bounds descriptions
(d)CONTRACT AREAmaps
(e)Plans, such as erosion control and fire precautions and control
f) Agreements between HOLDER and AUTHORTTY, as authorized under this

Contract
(g) Engineering plans:

(i) Figured dimensionsover scaled dimensions
(ii) Large scale plans over small scale plans
(iii) Lists and/or tables in plans over any corifUcting notations on plans
(iv) Shop drawings

(h) Standard specifications
(0 All other referenced orappended documents.

4-Tittle and Liability

—Title Passage

GOVERNMENT retains all right, tide, and interest in and to any standing trees or
TIMBER until the standing trees or TIMBER have been cut and scaled, and all
MONETARY OBLIGATIONS owed to the GOVERNMENT paid, at which time tide
vests in HOLDER. After this Contract terminates, tide to any TIMBER that HOLDER
has notremoved from theCONTRACT AREAvests inGOVERNMENT.



B&42 - Liability for Loss

Ifstanding trees or TIMBER are destroyed or dajnaged by an unexpected event that
significantly changes its nature, such as fire, wind, flood, insects, disease, or similar
cause, the party holding tide shall bear die value loss resulting fiom such destruction or
damage. This Section shall not be construed to relieve ehher party of liability for
negligence

B&5 - Force Majeure

(a) The term force majeure, as used in mis Contract means any caure beyond die
reasonable control of the parties and which the parties could not foresee and/or
reasonably provide against and that prevents the parties from- wholly or partially
performing any respective duties under this Contract for 15 consecutive days or more
(except asnoted). Force majeure includes diefollowing:

(i) Acts of God, accidents, fires, explosions, earthquake, flood, violent storm,
hurricane, Ughtning, or othernatural disasters;

(ii) War (whether declared or not), revolution, insurrection, invasions, acts of
public enemies, orhostilities;

(iii) Riot civil commotion, sabotage, strikes and similar labor related disputes (if
continuing for a period of60 days or more), or civil uprising (not restating fiom a
negligent actoftheemployer);

(iv) Epidemic;
(v)Expropriation of facilities or goods;
(vi) Unforeseen restrictions on trade, embargoes, blockades, or other activities

imposedby any sovereign; or
(vii) AUTHORTTY demands by written order that operations be delayed or

interrupted for reasons other than suspension for breach ofdie Contract
(b) The rainy season is foreseeable and, therefore, does not qualify for force

majeure.
(c) Failure on the part ofHOLDER orofthe GOVERNMENT to fulfill any ofthe

terms and conditions of this Contract omer man HOLDER'S obligations to make
payments ofmoney that accrued before die commencement ofdie force majeure, shall
notbedeemed to be a breach of the Contract byeither party, insofar as such failurearose
by force majeure.

(d) If through force majeure, the fulfillment by HOLDER of the terms and
conditions of this Contract is delayed, die period of such delay shall be added to the
periods fixed by this Contract

(e) The party failing to fulfill the terms and conditions ofthis Contract because of
force majeure shall give written notice to the other party ofdie obligations affected and
the reasons for failure widiin 30 days after die occurrence.

(0 Any party who fails because of force majeure to perform its obligations shall,
upon die cessation of the force majeure, take all reasonable steps within its power to
make good and resume, with the least possible delay, compliance with those obligations.
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(a) CONTRACTING OFFICER may, by written order, delay or interrupt
authorized operations under this Contract or modify this Contract, in whole or in
part

(i) To prevent environmental degradation or resource damage* lauding, but not
limited to, harmto habitat, plants,animals,or culturalresources.;

(U^To ertsar^Cjips|stoncy wididieEnvironmental Impact Assessmentand related
documents;

(iii) To conduct additional environmental analysis; or
(iv) To comply wim a court order.
(b) HOLDER'S recourse for delay or interruption, if any, is limited to invoking

force majeure under Section B8.5.

B6V7- Breach

In event HOLDER breaches any of the material provisions of this Contract,
AUTHORITY shall give HOLDER notice of such breach and of AUTHORITY'S
election to suspend allor any part ofHOLDER'S operations. Suchnoticeof breach and
notice to suspend HOLDER'S operation? shaft be written, except oral notices of
suspension may begivenifsuchbreach constitutes animmediate ftrjeaj to,humanjjfeor a
threat of immediate and ipeparable damage to FOREST RESOURCES. Such oral
suspension notice may be given to HOLDER'S WORK supervisor or, in WORK
supervisor's absence, to those performing die operation. An oral suspension notice shall
be prompdy followed by telephone notice and a written explanation fiom
CONTRACTTNG OFFICER to HOLDER
Immediately upon oral or written suspension, FDA Representative shall notify
CONTRACTING OFFICER of the suspension and related circumstances.
CONTRACTING OFFICER shall prompdy review die suspension to determine if the
suspension should be continued or lifted. Such suspension shall be lifted as early as
conditions permit
Upon receipt of oral or writtennoticeof suchbreach, HOLDER shallremedydie breach
within30 days, exceptunderemergency conditions whenactionshouldnot bedelayed to
prevent major damage.

B8.71 - Failure to Execute Contract

This Contract is open for signing for only 90 days after die AWARD NOTICE DATE,
unless CONTRACTING OFFICER gives a written extension oftime. CONTRACTING
OFFICER shall terminate this Contract in its entirety in die event that HOLDER tails to
submit as rartial Performance Bond in a timely foshion as required under Section B3.15
of this Contract If the HOLDER fidls to execute die Contract or post die initial
Perfoimance Bond in a timely fashion, liquidated damages shall be equivalent to the
Bidder's Bond amount
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B8.72 - Termmmatiim for Breach

CONTRACTING OFFICER, with concurrence fiom BOARD OF DIRECTORS, shall
terminate tins Contract in its entirety in die event that HOLDER commits any of die
following breaches ofdieContractandis unabteto or failsto satisfactorily remedydiem:

(a) HOLDER fells trees priorto the FELLING EFFECTIVEDATE;
(b) HOLDER fells trees not covered by a valid ANNUAL HARVESTING

CERTIFICATE;
(c) HOLDER finis to complete all PRE-FELLING OPERATIONS within one year

ofthe CONTRACT SIGNING DATE;
(d) HOLDER abandons operations for a period of 1 year or more;
(e) HOLDER significantly fails to meet the requirements of an approved ANNUAL

OPERATIONAL PLAN;
(0 HOLDER assigns to a third-party, in whole or part, rights held under this

Contract without the consent ofAUTHORITY;
(g) HOLDER gees into bankruptcy or hquidation,whether voluntary or involuntary

(other than for die purpose of reorganization), or if a receiver is appointed, or if
HOLDER fails to maintain its status as a corporate entity lawfully able to do business in
Liberia;

(h) HOLDER fails to comply with any final decision of a Liberian court of
competent jurisdiction in a coiitroversy between HOlJ>ER arid tfeeGOVERNMENT;

(0 HOLDER fails to meet any MONETARY OBLIGATIONS, inchjdittg payment
of bids or FEES to the GOVERNMENT or payments to local comrnrmrties, in a timely
fashion;

(j) HOLDER finis to remedy a material breach c#contractwithin time Bants stated
in Section B&7 ofmis Contract;

(k) BOLDER has engaged in a partem of activity that demomtmUes flagrant
disregard for die terms of tins Contract, such as, but not limited to, repeated suspensions
forbreach, causingundesignated standing trees orTIMBER to be unnecessarily damaged
or negligently or willfully cut or causing odwr serious environrnental degradation or
resource damage;

(1) HOLDER fails to meet the requirements ofdie annualcontract audit;
(m) HOLDER fails to comply widi any provisions of law or any regulations

promulgated thereunder,
(n) HOLDER willfully or intentionally wastes any FOREST PRODUCT for

financial gain;
(o) HOLDER intentionally removes any TIMBER, FOREST PRODUCTS, or

natural resources not provided for in this Contract without written approval by
CONTRACTING OFFICER;

(p) HOLDER misrepresents to the GOVERNMENT any facts material to the
issuance or use ofthis Contract;

(q) HOLDER is convicted for violation of criminal statutes or civil standards,
orders, permits, or other regulations for environmental protection issued by a
GOVERNMENT agency, county agency, or political subdivision thereof;

(r) HOLDER fails to comply witha Social Agreement; or
, (s) HOLDER or its senior officers are convicted for violation of criminal statutes,

civil standards,or any other offense indicating a lack ofbusiness integrity or honesty that
seriously and directly affects the responsibility ofHOLDER; including:
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(i) Intentional misdassification or mislabeling of FOREST PRODUCTS for any
purpose;

(ii) Payment of abribe, gratuity, facilitation money, or kickback; ordie granting
of a gift, boon, or favor beyond the scope of ordinary courtesy or hospitality to
secureor avoid a GOVERNMENT action relatingto FOREST RESOURCES;

(iii) Theft, forgery, bribery,embezzlement falsificationor destructionofrecords,
making false statements or misrepresentations, smuggling or other trade-related
crimes, or receiving stolen property;

(iv) Fraud, tax evasion, or violation of AUTHORITY Regulation 104-07, on
Tender, Award, and Admmistratioo of Forest ManagementContracts,Timber Sale
Contracts, andMajor Forest Use Permits;

(y) Human rights violations orcrimes against thedefense and stability ofLiberia;
or

(vi) Threatening, resisting, irmrmdating, or interfering with AUTHORITY
officers engaged in, or on account of, the performance of their official duties
involving die protection, improvement or administration of forest lands.

B8.73 - Termination for Breach Procedure

(a) CONTRACTING OFFICER shall give HOLDER notice, in writing, that all
operations are suspended and specifying the particular breach sad reqtariag HOLDER,
widiin SO days or such extended time mat CONTRACTING OFFICER allows, to remedy
breach, ifpossMe, andpayany connens^^

(b) If HOLDER finis to suspend operations, CONTRACTING OFFICER shall
obtain a court order to require suspension ofoperations and immediately terrninate this
Contract

(c) If HOLDER suspends operations, but faQs to remedy die breach within 90 days
or such extended time as is allowed, CONTRACTING OFFICER shall proceed to.
termination ofthis Contract

(4) CONTACTING OFFICER shall not twrrmnato this Contract if.
(i) IfHOLDER disputes whether there has been a breach oftte Omrrsct and
(ii) If HOLDER has, within 90 days or such extended time as is allowed, referred

the dispute to CONTRACTING OFFICER for decision and has thereafter diligently
prosecuted its CLAIM
(e) Upon tememtien by CONTRACTING OFFICER, every right of HOLDER

shall cease and HOLDER shaU be liable for damages or any other obligations to die
GOVERNMENT under this Contract

(f) In addition to any outstanding damages and contract obligations, AUTHORITY
shall charge HOLDER liquidated damages due to termination equivalent to total Land
Rental Bid Fees for 1 year, which is die estimated time necessary to re-offer and sell the
Forest Management Contract

B8.8 - Periodic and Other Reviews

HOLDER'S operations are subject under Section B5.3 of this Contract to regular and
routine monitoring undertaken by AUTHORITY staff and accredited third-party
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independent monitoring organizations. AUTHORITY may also conduct or allow otiier
reviews to assurecompliance with applicable requirements.

KL8! - Annual Compliance Audit

(a) AUTHORTTY shall convene an ad hoc Contract Audit Committeeto promptly
complete an wwinffi cor«ft»rt mcfading eadt specific rad general provisions audit and
written report in the first quarter of each fiscal year. After consultation with the
appropriate agencies, AUTHORTTY shall name up to five individuals to the Contract
Audit Committee, including at least onerepresentative from each of die following four
organizations: AUTHORITY, theMinistry ofFinance, titeMtttisny ofJustice, and a civil
societygroupnot affiliatedwith or controlledby the HOLDER.

(b)HOLDER shall appear before theContract AudrtComnAtee atd» Committee's
request HOLDER shaD demonstrate that HOLDER is in full compliance whn this
Contract Specifically, HOLDERshallattend the sessionandpresent

0) A certificate issued by the CHAIN OF CUSTODY SYSTEM Manager
showing aU forest taxation and related forest charges have been paid during the

(ii) A certificate issued by AUTHORITY on the status of breaches of contract
provisions and violations of forest laws and relations fbr the preceding fiscal
' ——7

(iii) A certificate issued by the Ministry of Finance showing thatall income and
corporate tax ofefigaoons:havebeendischargedforthe preceding fiscal year;

(iv) A business certificate for the current fiscal year,
(v) A copycfHOLDER'Saudited accour^ for the precfiding fiscal year; and
(vi) A copy ofHOLDER'S forest certification, ifapplicable

B8b82 - Five-Year Forest Management Review

(a) Within 11 montiis from die startof harvesting operations AUTHORITY shall
give notice to HOLDER that a forest management review of die Forest Management
Contract will be Conducted within 30 working days to provide baseline information.
Witiiin 6 monthsprior to theendof eachS-year operational period this procedure shall be

(b) AUTHORITY shall engage an independent auditing body to perform die
review. HOLDER shall cooperate widi the review and shall be responsible for die
reasonable costs charged by the independent auditing"body.

(c) AUTHORITY shall require the independent auditing body to conduct
adrninistrativeand field checks to assess die following aspects:

(i) Compliance with contract General Management and ANNUAL
OPERATIONAL PLANS, and other documents that affect HOLDER'S activities;

(ii) Adequate written procedures to assure compliance witii requirements of die
Contract;

(iii) Adequate knowledge ofdie essentialrequirements ofdie procedures by each
PERSON in HOLDER'S organizationwhose functions are affected by them;

(iv) Adequate operational supervision and CONTROL by HOLDER to assure
compliance with die procedures;
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(v) Availability and accessibility of records that demonstrate HOLDER'S
compliance witii die procedures and that appropriate corrective actions were taken
where procedures werenot followed: and

(vi) Compliance with regard to paymentofFEESandregulatory violations.

B8.83- Five-Year Soda! Responsibility Review

AUTHORITY shall convene an ad hoc Social Responsibility Review Committee at
intervals of not less than five years to review and prepare a written report on the
HOLDER'S relations with local communities and compliance widi social
HOLDER shall cooperate in die reviewatthe Committee's request

B8.84 - Additional Audits

(a) The GOVERNMENT reserves die right to allow unscheduled third party and
civil society monitoring of HOLDER'S contract operations. Monitoring organizations
shall have access to all financial records, management plans, and ANNUAL
OPERATIONAL PLANS to facilitate monitoring activities. The GOVERNMENT shall
not extend access to any civil society monitoring organization until the momtorihg
organization agrees, in writing, to not publish any confidential business information
protected under Section 18.15 of die National Forestry Reform Law of 2006 without
written consent from HOLDER.

. (b) If HOLDER fails to demonstrate compliance wim the Contract or operational
regulations at sm point in time during the Contract life, then HOLDER shall be liableto
AUTHORITY iifcr die cost ofconducting additional fieldaudits to measurecompliance.

B8.9 - Settlement and Contract Closure

B8.91 - Settlement

If obligations of HOLDER have not been fully discharged by termination date,
AUTHORITY may use die Performance Bond or retain any money advanced or
deposited hereunder and apply such funds toward unfulfilled obligations of HOLDER
without prejudice to any otherrightsor remediesofAUTHORITY.

B8.92 - Contract Closure

CONTRACTING OFFICER shall give written notice to HOLDER when HOLDER has
complied with the terms of this Contract HOLDER shall be paid any refunds due from
overpayments.
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SIGNATURE PAGE

In witness oftheiragreement AUTHORTTYandHOLDERnow executethis Contract
which shall beeffectiveupon signature by ntePreridemoftiteRepubhcofUberiaand
ratification bydieI-egJslatiTre ffijbaBcnublic ofLiberia:

Witness:

v5t^[yfiriVrtJ'>-( It

Witness:

(Address)
a3

S.7D/t/ pA*tS//&. By:
(Name)

(Address)

.Witness:

(Address)
rc^-co

Witaess:

Jc>j&qfk vigvUflJs
(Name)

(Address) $
<3**&H

Managing Director^Torestfy Development

Authority
Monrovia, Liberia

General Manager
EI A J Invgffmmt fnmnmtinn
Corner ofCarey & Clay Streets

Monrovia, Liberia

Minister ofFinance

Ministry ofFinance, Broad Street
Monrovia, Liberia

Minister ofJustice
MinistryofJustice, A'frWP* ft C^ff St*

t Monrovia. Liberia

APPROVED BY:

of LiberiaPresident, Republic
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ATTESTATION TO:

"AN ACT RATIFYING THE FOREST MANAGEMENT CONTRACT
AREA "B" IN RIVERCESS COUNTY BETWEEN THE REPUBLIC
OF LIBERIA REPRESENTED BY THE FORESTRY
DEVELOPMENT AUTHORITY AND EJ & J INVESTMENT
CORPORATION"

ff VICE PRESIDENT OF THE REPUBLIC OF LIBERIA/PESIDENT
OF THE SENATE

SPEAKER, HOUSE OFREPRESENTATIVES, R.L.
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Office of the Chief Clerk

REPUBLIC OF LIBERIA

HOnOfWBLE HOUSE OF I^Rt^LWATTVES
Capitol Building
P.O. Box 9005

Monrovia, Liberia

2009

FOURTH SESSION OF THE FIFTY-SECOND LEGISLATURE OF
THE REPUBLICk©F LIBERIA

'I'W-
SCHEDULE OF THE HOUSE'S ENROLLED BILL NO. 4 ENTILED:

A^-"AN ACT RATIffTINGjpEi FOREST MANAGEMENT CONTRACT
AREA "B" IN RIVEII^ESS^OUNTY BETWEEN THE REPUBLIC
OF • LIBERIA cH^PRESENTED BY>: THE FORESTRY
DEVELOPMENT AUTHORITY AND EJiy & J INVESTMENT
CORPORATION" t? . ; :' i l..\

•V&\

PRESENTED TO THE &SirJ|ENT)o^ fi|pji|jBLIC OF LIBERIA
FOR EXECUTIVE P^SWi^L^^^?^^^. %\ '

~y

•^n

*£•RECEIVED THIS Jtf DAY O
/v

A.D.2009

AT THE HOUR OF&:&5 />&*

THF/PRESIDENT OF THE REPUBLIC OF LIBERIA
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