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SIGNATURE PAGE

In witness of their agreement, AUTHORITYandHOLDERnowmtethls

Contract,
which shall be effective upon signature by the Prwdent of the Repubhc of Liberia and

ratification by the Legislatuye

' . Chief Evecutrve Oﬁicer
i T T

- PO. B(T"ZBI

Re_d Light_ Pavnesville City.

APPROVED BY: /Cﬂ/b %; et /J%

President, Republlc of lecna
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' Zshiten-consent from HOLDER. -~ - e

J} vl

~(v) Availability and accessibility of records that demonstratc HOLDER’s
compliance with the procedures and that appropriate corrective actions were taken
where procedures were not followed; and ‘ ' :

(vi) Compliance with regard to payment of FEES and regulatory violations.

BS.83 — Five-Year Social Responsibility Review

 AUTHORITY shall convene an ad hoc Social Responsibility Review :Committee at
intervals of not less than five years to-review and prepare a written report on the
HOLDER'’s relations with local communities and compliance with social agreements.
"HOLDER shall cooperate in the review at the Committee’s request. :

B38.84 —~ Additional Audits ‘ v _ :
: (a) The GOVERNMENT reserves the right to allow unscheduled third party and -
civil society monitoring of HOLDER's contract operations. Monitoring organizations
‘shall have access to all financial records, management plans, and ANNUAL
_OPERATIONAL PLANS to facilitate monitoring-activities-The GOVERNMENT shall
‘mot-extend access to -any civil society monitoring organization until the monitoring
organization agrees, in writing, to not publish any confidential business information
_protected under Section 18.15 of the National Forestry- Reform Law of 2006 without

777 (b) If HOLDER fails to demonstrate compliance with the Contract or operational
 regulations at any point in time during the Contract life, then HOLDER shall be liable to
—~AUTHORITY for the cost of conducting additional-field-audits to- measure compliance. -

438.9 - Settlement and Contract Closure
~ B8.91 — Settiement

If obligations of HOLDER have not been fully discharged by termination date,
" AUTHORITY may use the Performance Bond or retain amy money advanced or
—~deposited ereunder and apply such funds toward wnfulfilied obligations of HOLDER
_ without prejudice to any other rights or remedies of AUTHORITY.

B8.92 — Contract Clesure
CONTRACTING OFFICER shall give written notice to HOLDER when HOLDER has

complied with the terms of this Contract. HOLDER shall be paid any refunds due from’
overpayments. .

48
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B38.81 — Annual Compliance Audit

(2) AUTHORITY shall convene an ad hoc Contract Audit Committee to promptly
complete an annual contract including each specific and general provisions audit and
written report in the first quarter of each fiscal year. Afier consultation with the
appropriate agencies, AUTHORITY shall name up to five individuals to the Contract
Audit Committee, including at least one representative from each of the following four
organizations: AUTHORITY, the Ministry of Finance, the Ministry of Justice, and a civil
society group not affiliated with or controlled by the HOLDER.

(b) HOLDER shall appear before the Contract Audit Committee at the Committee’s -

request. HOLDER shall demonstrate that HOLDER is in full compliance with this
Contract. Specifically, HOLDER shall attend the session and present: -
(i) A certificate issued by the CHAIN OF CUSTODY SYSTEM Manager
showing: all forest taxation and related forest charges have been paid during the
preceding fiscal year; : ' , ’ o
(i) A certificate issued by AUTHORITY on the status of breaches of contract

 provisions and violations of forest laws and regulations for the proceding fiscal -

year,

) A cenifcatoisusd by tho Ministry of Financ showing tatal income ad

 corporate tax obligations have been discharged for the preceding fiscal year; .
- - (iv) A business cettificate.for the-current fiscal year;, - L e
- (v) A copy of HOLDER’s audited accounts for the preceding fiscal year; and- - - *
(vi) A copy of HOLDER'’s forest certification, if applicable. =~~~ . . .-

B8.82 - Five-Year Forest Management Review

(a) Within 11 months from the start of harvesting operations AUTHORITY shall

give notice to HOLDER that a forest management review of the Forest Management

Contract will be conducted withiii 30 working days to provide baseline information. ~
Within6monthspriortotheendofeachS«yearopemtionalpeﬁodthisprooedureshallbe
repeated. o . : , ‘

(b) AUTHORITY  shall ‘engage an independent auditing body to perform the -
review. HOLDER shall cooperate with the review and shall be responsible for the
reasonable costs charged by the independent auditing body.

(c) AUTHORITY shall require the independent audiing body to conduct

| administrative and field checks to assess the following aspects:

() Compliance with contract, General Management and ANNUAL o

OPERATIONAL PLANS, and other documents that affect HOLDER's activities;

(ii) Adequate written procedures to assure compliance with requirements of the

Contract;

(iii) Adequate knowledge of the essential requirements of the procedures by each
PERSON in HOLDER’s organization whose functions are affected by them;

(iv) Adequate operational supervision and CONTROL by HOLDER to assure
compliance with the procedures; . :

/: [N 01‘/\
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(iv) Fraud, tax evasion, or violation of AUTHORITY Regulation 104-07, on
Tender, Award, and Administration of Forest Management Contracts, Timber Sale
Contracts, and Major Forest Use Permmts; : _

- (v) Human rights violations or crimes against the defense and stability of Libenia,
or :

(vi) Threalening, resisiing, iniimidating, or interfering with AUTHORITY
officers engaged in, or on account of, the performance of their official duties
involving the protection, improvement, or administration of forest lands.

B8.73 - Tgrminétion for Breach Procedure

(&) CONTRACTING OFFICER shall give HOLDER notice, in witing, that alt "~

operations are suspended and specifying the particular breach-and requiring HOLDER,

" within 90 days or such extended time that CONTRACTING OFFICER allows, to remedy
. breach, if possible, and pay any compensation due to the GOVERNMENT. . Lot

(b) If HOLDER fails to suspend operations, CONTRACTING OFFIC

obtain a court order to require suspension of operations and immediately temnnate this
"~ (c) If HOLDER suspends operations, but fails to remedy the breach within ‘90 days

R mummﬁnﬁncmslmllnotmmﬂnwonmlf—f

" (iy Y HOLDER disputes whether there has been a breach of the Contratt, and
(i) IFHOLDER has, within 90 days or such extended time s is allowed, referred
.. the dispmeMDNIIRACTNG OFFICER for decision and has thereafter diligently.

(e) Upon- termination by CONTRACTING OFFICER, every right’ of HOLDER

" shall cease and HOLDER shall be liable for damages or any other obligafions to the

Forest Management Contract.

. BS.8 — Perivdic amd Other Reviews

HOLDER’s operations are subject, under Section B5.3 of this Contract, (o regular and

routine monitoring undertaken by AUTHORITY staff and accredited third-party -

independent monitoring organizations. AUTHORITY may also conduct or allow other
reviews to assure compliance with applicable requirements.

‘\\_)
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(c) HOLDER fails to complete all PRE-FELLING OPERATIONS within one yw
of the CONTRACT SIGNING DATE; - ‘ - .

{d) HOLDER abandons operations for a period of 1 year or more; ' f
(¢) HOLDER sigaificantly fails to meet the réquiremients of an approved ANNUAL

OPERATIONAL PLAN: .

() HCLOER assigns w & iird-party, in whoie or part, rights neld under this
Contract without the consent of AUTHORITY; - .

(g) HOLDER goes into bankruptcy or liquidation, whether voluntary or involuntary
(other than for the purpose of reorganization), or if a receiver is appointed, or if
HOLDER fails to maintain its status as a corporate entity lawfully able to do business in

(h) HOLDER fails to comply with any final: decision-of a Liberian court of
competent jurisdiction in a controversy between HOLDER and the GOVERNMENT; -

(/) HOLDER fails to meet any MONETARY OBLIGATIONS, including payment
of bids or FEES to the GOVERNMENT or payments to local comnumities, in a timely
fashion; - B '

" (j) HOLDER fails to remexdy & materiat breach of contract withirr time limsts stated

in Section B8.7 of this Contract; B

(k) HOLDER has engaged in a pattem of _adivity that demonstrates flagrant -
- disregard for the terms of this Contract, such s, buf niot limited to, repeated suspensions

for breach, causing undesignated standing trees or TIMBER to be unnecessarily damaged

or negligently or willfully cut,: or causing’ other:serious environmental degradation or
Tesource damage; - oo g v Lo S gt ‘ e

_ (m) HOLDER fails to comply with “any ‘provisions of law or any regulations
promuigated therexmder; - L : :

—- (n) HOLDER willfully -or intentionally—wastes—any—FOREST PRODUCT for
e HO! - inte

, (o) HOLDER intentionally removes any TIMBER, FOREST PRODUCTS, or
natural resources not provided for in this Contract without written approval by
CONTRACTING OFFICER; . _ :

(p) HOLDER misrepresents to the GOVERNMENT any facts material to the
issuance or use of this Contract; T : '

(@) HOLDER is convicted for violation of ciminal statwtes or civil standards,
orders, permits, or other regulations for environmental protection issued by a
GOVERNMENT agency, county agency, or political subdivision thereof

() HOLDER fails to comply with a Social Agreement; or _

___ () HOLDRER or its senior officers are convicted for violation of criminal statutes,
civil standards, or any other offense indicating a lack of business integrity or honesty that
seriously and directly affects the responsibility of HOLDER; including:

(i) Intentional misclassification or mislabeling of FOREST PRODUCTS for any

(ii) Payment of a bribe, gratuity, facilitation money, or kickback; or the granting
of a gift, boon, or favor beyond the scope of ordinary courtesy or hospitality to
secure of avoid 8 GOVERNMENT action relating to FOREST RESOURCES;

(iii) Theft, forgery, bribery, embezzlement, falsification or destruction of fecords, s,
making false statements or misrepresentations, smuggling or other trade-rels e

cTimes; or receiving stolen property ;

CQ/K | | c 45 

~ (1) HOLDER fails to meet the requiremiiks of (Ge ioaual contract audit. = = -
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- notice. to suspend HOLDER’s operations shall be written, except ‘oral notices of

- supervisor’s absence, to those performing the operation. An oral suspension notice shall
 CONTRACTING OFFICER of _the suspension and related - circumstances. -

- CONTRACTING 'OFFICER shall promptly review the suspension to determine if the

 Upon receipt of ofal o writien fotice of such breach, HOLDER shall remedy the breach ©~

" BS.71 — Failure to Execute Contract

(iii) To conduct additionél environmentél analysis; or
(iv) To comply with a court order. ‘

(b) HOLDER’s recourse for delay or interruption, if amy, islirﬁted_ to mvoking |

force majeure under Section B8.5.

BS.7 - Breach

In event 'HOLDER bfeaches any of the material provisions of ‘this Contract,
AUTHORITY shall give HOLDER notice of such breach and of AUTHORITY's
election to suspend all or any part of HOLDER’s- operations. Such notice of breach and

suspension may be given if such breach constitutes an immediate:threat to human life or a
threat of immediate and irreparable damage to FOREST RESOURCES. Such oral
suspension notice may be given to HOLDER’s WORK supervisor or, in WORK

be promptly followed by telephone notice amd a wrttenr explanation ~ from
CONTRACTING OFFICER to HOLDER. : _ S
Immediately upon oral or_wiitten suspension, FDA Representative . .shall - potify

suspension should be continued or lifted Such suspension shall be. lifted as early as: .

within 30 days, except inder emergency conditions when action should not be delayed to .-
prevent major damage. ' ; ' , S

This Contract is open for signing for only 90 days after the AWARD NOTICE DATE,
unless CONTRACTING OFFICER gives a written extension of tlme CONTRACTING
OFFICER shall terminate this Contract in its entirety in the event that HOLDER fails to
subsmt an frstiat Performunce Bond in a tinely fashion as required wnder Sectior B3.15 '
of this Contract. If .the HOLDER fails to execute the Contract or post the initial - -
Performance Bond in a timely fashion, liquidated damages shall be equivalent to the
Bidder's Bond amount. o ' : ST '

¢ e e

BS8.72 — Termination for Breach

CONTRACTING OFFICER, with concurrence from BOARD OF DIRECTORS, shall
temﬁnatedﬁsCon&actinitsmﬁretyinﬂleeventﬁlatHOLUBRoommits.-my of the
following breaches of the Contract and is unable to or fails to satisfactorily remedy them:
(a) HOLDER fells trees prior to the FELLING EFFECTIVE DATE;. - L
(b) HOLDER fells trees not covered by a valid ANNUAL HARVESTING <
CERTIFICATE; | ‘ |

44
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tetms and -conditions of this Contract, other than HOLDER's- obligations to make

B3.5 — Force Majeure

(a) The term force majeure, as used in this Contract, means any cause beyond the
reasonable control of the parties and which the parties could not foresee and/or
reasonablv provide against and that prevents the parties from wholly or partially
performing any respeciive duties under this Coniract for 15 consecutive days or more
(except as noted). Force majeure includes the following: - '

(i) Acts of God, accidents, fires, explosions, earthquake, flood, violent storm,

hurricane, lightning, or other natural di K
(i) War (whether declared or not), revolution, insurrection, invasions, acts of
pubtic enemies; or hostilities; ' -

. (i) Riot, civil commotion, sabotage, strikes and similar labor related disputes (if
. continuing for a period of 60 days or more), or civil uprising (not resulting from a
negligent act of the employer); ' ' .
* (iv) Epidemic; B :
(v) Expropriation of facilities or goods; - - . S
(vi) Unforeseen restrictions on trade, embargoes, blockades, or other activities
imposed by any sovereign, or o o ,
- _(vii) AUTHORITY demands by wmtmoxdaﬂmtopemnms.be delayed or
: mtenuptedforreasonsoﬂlerﬂ:ms:mmforhmachofﬂaem -
(b) The rainy season is foreseeable and, therefore, does. not qualify. for force

e part. of HOLDER or of the GOVERNMENW of the-

' payments of money that accrued before the commencement of the force majeure, shatl

.- not be deemed to he'a breach of tre Comtract by eithier party, insofar as such failure arose -

(d) -If- trough force majeure, the fulfillment by HOLDER of the terms and
conditions of this ‘Contract is delayed, the period of such delay shall be added to the
periods fixed by this Contract. -

(e) The party failingtofulﬁlldwtennsandoonditionsofthiscmtmct because of
foroenmjaneshallgiyewrinmnoﬁcetoﬁxeodnerpwofﬂleobligaﬁonsaﬁ‘egtedmd
the reasons for failure within 30 days after the occurrence.

(f) Any party who fails because of force majeure to perform its obligations shall,
upon the cessation of the force majeure, take all reasonable steps within its power to

. make good and resume, with the least possible delay, compliance with those obligations.

B&G—Cdmn'act Interruption
(a) CONTRACTING OFFICER may, by written order, delay or interrupt

part. :

(i) To prevent environmental degradation or resource damage, including, but not
linﬁtedto,harmtohabitat,plants,axﬁmals,orc\ﬂnnlmm; R

(ii) To-ensure consistency with the Envircnmental Impact Assessment and related
documents; @C . , I

43

authorized operations under this Contract or modify this Contract, in whole or in
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____ _(iii) Lists and/or tables in plans Qvéx; any con oo

(c) CONTRACTING OFFICER’s decision shall be consistent with law and shall be

based on strict interpretation of Contract requirements and the established facts
concermng the CLAIM. o :

(d) CONTRACTING OFFICER shall prepare a written decision and fumish a copy
to HOLDER. The decision of CONTRACTING OFFICER shall be final and conclusive,
ii, within 45 days from receipt, HOLDEK fails to appeal the decision 10 an appropriate
Liberian court. =

B8.31 — Contract Documents

The parties intend all Contract documents to be consistent with each .other. In case of
discrepmwy,,ﬂwfouowingistheo_rdaofpfeqedmcez C L
() Specific Provisions (Part A) ' )
- {b) General Provisicns (Part B)
(c) Metes and bounds descriptions
-(d) CONTRACT AREA maps o _
{e) Plans, such as erosion control and fire precautions and control _
(f) Agreements between HOLDER and AUTHORITY, as authorized under this
(1) Figured dimensions over scaled dimensions -
(it) Large scale plans over small scale plans .

 (iv) Shop drawings  * A
" (1) Standard specificati R

;'__-(OM other referenced or appended documents.

 BS.4 - Title snd Lisbility

B8.41 — Titte Passage

GOVERNMENT retains all right, title, and interest,in and to any standing trees or

TIMBER until the standing trees or TIMBER -have. been cut and scaled, and all

MONETARY OBLIGATIONS owed to the GOVERNMENT paid, at which time title

~has not removed from the CONTRACT AREA veésts in GOVERNMENT.

B3.42 — Liability for Loss

. If standing trees or TIMBER amdslmyed or damaged by an unexpected event that

significantly changes its nature, such as fire, wind, flood, insects, disease, or similar
cause, the party holding title shall bear the value loss resulting from such destruction or
damage. This Section shall not be construed to relieve either party. of liability for

“negligence. @C : -

42
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(d) The remedies for HOLDER’s failure to make payment when due shall be
_ stayed for so long as:
{i) A bona fide dispute ex:sts as to HOLDER’s obhganon to make such payment;
and c e
_(ii) HOLDER files and pmsecutw a umeiy CLAIM. '

B7.35 — Prohibitions

(a) f HOLDER owes amounts past due for log stumpage fees, HOLDER shall not
fell trees, or process, trade, or export FOREST PRODUC’PS untit HOLDER has pald all
_past due amounts, penalties, and interest due. -

' {b) If HOLDER owes amounts past due for forest product fees, HOLDER shall not
trade or export FOREST PRODUCTS untll HOLDER has paid all amounts, penalties,
and interest due.

(c) If FOREST PRODUCTS harthed are exported without paying the reqmred .
stumpage fees or forest products fees, AUl‘HORl'I‘YmaytemnnatetheConnwtor

suspendﬁrecmmmnlﬂmmmtsmpmd
BS.0 - PERFORMANCE AND sEﬁLEMENT i
-- B8.1 — Non-Waiver e _- -

The failure of either party, axanyume,toleqmmpafamancebyﬂwmherpanyofmy

- provision shall mnowayaﬂ'wtﬂmpany‘s"nghm‘mfm'eempmvnsnonoranyofthe__,,_; '
othwprwmmofﬂwcmwmmwmwofﬁnm?@
‘pmvnsxousbetakmorheldmbeawmverofm_!ysubsequanbwadlofapmv:sxonorasa '

‘waiver of the provision.

-B&Z—AppmvalanﬂComent -

Any approvals and consents required under the terms and conditions of this Comract

shall not be unreasonably wnhbeldordelayed,norgramedsulyecttocondmonsﬂmue ‘

lmdulyonerousordlscnmmatoxyagamstHOLDER.__

B8'.3—DisputesandClnim '

(a) Failure by HOLDER to submit a CLAIM for resolution within 60 dws of the
disputed action by AUTHORITY shall relinquish AUTHORITY from any and all
obligations whatsoever related to the dispute.

(b) Any CLAIM arising under this Contract shall be decided by CONTRACTING
OFFICER. CONTRACTING OFFICER shall have 60 days after receipt of the CLAIM,
or such longer time as the pastics may mmmmdauomm’scmmm
such evidence as HOLDER may ptesemat

41
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(b) FEES are due as stated in AUTHORITY Regulation 107-07, on Certain Forest -
Fees. =
(c)ﬂmmma!lmdkaﬂai&dpaymem\sdueonthedatmsmdm&cmm .

B7.11(b); however, if AUTHORITY fails to give HOLDER written notice of the amount

due at least 15 days before the due date, payment is due 15 days after AUTHORITY

gives HOLDER that notice and provnd&s a written copy 1o the Ministry of Finance.

B7.33- Payment Guaranteed by Bond or Deposited Securities

(a) As noted in Sections B3.15 and B734 the GOVBRNMENT may draw on-ip

HOLDER’s performance bond to cover unpaid MONETARY OBLIGATIONS Whﬂhel’f"i
and when to do 20 is entirely left to the discretion of GOVERNMENT.
(b) HOLDER may also provide individual security through advméepwtmﬂre*’ |
designated account or additional Performance Bonds. If HOLDER provides such
individual security, meGOVERNMENTshalldmwuponsuchsectmtyonﬂxedatethei
payments become due, unless HOLDER gives AUTHORITY and Mimstry of F'mance
other wntten mstrucuons for dmmng upon such secumy '

[

The provisions ofﬂns gt f." nless Part VI of AUTHOR!TY Regmmon -
107-01 on.Certain Forest Fes, orsonwoﬂxerapphcable iawis more stringent. ' |

" (a) MONETARY OBLIGATIONS ‘are due and payable on the date on which the

MONETARY OBLIGATION-eccriies HOLDERS owing amounts due for 30 days—or—'

fewernmypaythemmmisﬂwm'ﬁﬂmmom:nw'estorpemlty ,
(b)Faduretopayamountsdne\\mhmwdaysofmedmduelsabreachofﬂus .
Contract.
(c)lfpaymmsnotae(htedwlﬂnnm&ysaﬁerﬂmdmdw
(r)AWMthMMWaMd
five percent. -
(u)n:eGOVERNMENTmayoonwtthepayment,plusmypmalua,plmany
interest. assessed under subparagraph (c)(ii), through the Performance Bond

required under Section-B3:15. -Such collection does not cure the breach or waive - -

Ammmsng!nmswkram&wbmedmmemm it does |
stop accrual of further interest.

(iii) On amounts past due more than 60 days, AUTHORITY shall assess aid the |

GOVERNMENT shall collect interest at the standard interest rate published by
the Central Benk, compounded monthly, on all amounts and penalties past due,

mﬁdmnmustonbmhmemmsmdthepmaluesmngﬁmﬂnm B

the original amounts were due. :
(iv) To facilitate collection of debt, AUI‘HORI‘I'Y may waive penalnes under this
SecuomeOLDERmanempaysallamomlsdue,mﬂlmtemt,wnhmlyw
- of the amounts coming due. '

() Subparagrap (c)(iv)shaltnot apply nf anyone has filed a lawsuit to collect the i

) _

0
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B7.23 — Timber Uanecessarily Damaged or Negligently or Willfully Cut

Standing trees smaller than the minimum diameter limit specified in Section B6.22.
unnecessarily damaged or negligently or willfully cut by HOLDER, if included by
CONTRACTING OFFICER, shall be cui, removed, and paid for by HOLDER at the
LOG stumpage fee 1ute. Such dmnuye is & breach of the Contract, In addition 10 any
penalties that may be incurred, HOLDER shall pay liquidated damages under Section
-B7.25. o S . ~

'HOLDER shall pay the sum of the LOG stumpage fee and LOG export foo for

- MERCHANTABLE LOGS damaged or broken by careless felling or extraction and not -

. removed, in addition to any penalties that may be incurred.

— - elmeeraea

Li

P g e

iduted Damages s

B125-L

‘cause substantial silvicultural or other damage to the forest. It will be difficult, if riot
‘Impossible, to determing the amowunt of such damage. Therefore, HOLDER shall pay as
LOGS plus—tie tst—of restoring appropriste vegetative VO COVE 10 he cul area as

. determined by AUTHORITY. If removal is allowed by CONTRACTING OFFICER,

HOLDER shall remove and pay all required FEES for the TIMBER, in addition to the

liquidated dameges and any assessed penatties.
~'AB7.3.-'Paqun'm | |

HOLDER shall-pay- MONETARY OBLIGATIONS owed to the GOVERNMENT 1o an

T Sections B7.21,'B7.23, and B7.24, or other kely o

account designated under Section 71 of AUTHORITY Regulation 107-07, on Cettain

Forest Fees. Payments will be credited on the business day that the keeper of the account
meeivespaym_ . . — A . ‘ 4

B7.32— Accraal -

(a) AUTHORITY shall give the Ministry of Finance prompt notice_of accrual of
HOLDER’s MONETARY OBLIGATIONS owed to the GOVERNMENT, to facilitate
accounting of payments. . CB E :
. 4 39




~ (b) The pasties will use the methods set out in Sections 26 and 27 of AUTHORITY
Regulation 108-07, establishing a Chain of Custody System, to determine volumes and

grades. _
(c) HOLDER shall prevemt LOGS from being processed or exported before
HOLDER has paid the log stumpage fees. v -

B7.13 — Land Rental Fees

(8) HOLDER shall pay the GOVERNMENT an annual contract administrution foe

as required under Section 32 of AUTHORITY ‘Regulation 107-07, on Ceitain Forest.

(b) HOLDER shall pay.an annual area fee to the GOVERNMENT as required under. -

Section 33 of AUTHORITY Regulation 107-07, on Certain Forest Fees. For purposes of |
cdaﬂaﬁngﬂwmeafegﬂ;ehndmbjeawﬂliscmiis&eadjmédmdaﬁnﬁmd -

tion fee to the GOVERNMENT as |

;\AmdaSecﬁonB’l.ll(a) T C
- (c) HOLDER shail pay an annual coupe inspect:
1 mderSecﬁm%ofAUﬂiOkffYkegdaﬁm-l(ﬂm, arr Certain Forest Fees.

~B7.14 - Forest Product Fees

_times established by Part IV of AUTHORITY R

on Certain Forest Fees.

—B‘7.2 — Other Paymemw E |
B7.21 — Timber Cut Through Mistake

Standing trees smaller than the ‘minimum dxameter lixh_it:speciﬁed in Section B6.22, cut |
by HOLDER through mistake and included by CONTRACTING OFFICER, shall be"

-temovedmdpaidforbyHOLDERatﬂn'LOG.snnnpagefee rate.

e ¢

“B722 - Timber Damaged Without Negligence

Sianding trees smaller than the minimum diameter limit specified in Section B62?.,
damagedwimommgum‘byuommamwmbyAumom,mnbemfj;,

removed, and paid for by HOLDER at the LOG stumpage fee rate.

axs

- For purposes of applying that. secum,theANNjJAL_‘_(_)gljRATIONAL PLAN contains.

“HOLDER shall pay forest prodic focs to the GOVERNMENT in the amounts and at the |

NN
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" AREA. HOLDER’s independent initial fire suppression action on such fires shall be

immediate and shall include the use of all necessary personnel and equipment at
HOLDER’s disposal. AUTHORITY may require further actions by HOLDER until such

fire is controlled and mopped up to a point of safety.

B6.62 — Fire Suppression Costs

' HOLDER shall pay fire-fighting costs for any fire on or off the CONTRACT AREA, if

caused by HOLDER’s gpgx‘a,tionS'g ,
B6.63 - Parﬁéipaﬁéh in Chain of Custod); System

' (a) HOLDER shall comply with all requirements concening CHAIN OF _ .
outside of the CHAIN OF CUSTODY SYSTEM.

|B7.0_ FISCAL OBLIGATIONS

Incomie and Other Taxes

All Holders of Forest Resources Ticenses shall be subject to taxes, duties and ---

fees of general applicafic_inﬂnder» the Revenue Code of Liberia:” -
B7.1 — Fees and Rental Bids | |
B7.11 — Land Rental Bid .Paym:ents .

| (a) AUTHORITY ‘shall calcufate-the annual Land Rental Bid payment based on the"
bid provided in the bid opening_nnmmnny_m!ﬂtiplied by the surface area in'hectgres.nf_

the CONTRACT AREA. =

CUSTODY for TIMBER containex i AUTHORITY Regulation 108-07.. .. . : .
" (b) HOLDER shall neither transport.nor process any LOG or TIMBER PRODUCT:.

(b) AUTHORITY shall increase the payment if required due to negotiations under
Section B4.12 (¢) (Use of Public Lands Outside Contract Area). N .

(c) HOLDER shall make payment of the Land Rental Bid fee annually (each and
every year of contract duration) to the GOVERNMENT not later than 30 days after the .

CONTRACT EFFECTIVE DATE. '
B7.12 — Stumpage Fees o | R

PRSI

(a) HOLDER shall pay log stumpage fees to the GOVERNMENT in the amounts
and at the times established by Part II of AUTHORITY Regulation 107-07, on Certain.

Forest Fees. %
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products storage exceeds 5,000 liters, HOLDER shall prepare a Spill Prevemlon Control
and Counter Measures Plan.

(e) HOLDER shall notify CONTRACTING OFFICER and appropriate agencies of

,vall sptlls of oil or oil products orhawdowsubstmcaonormthevrcumy of

 CONTRACT AREA HOLDER shall take whatever action may be safely accomplished
0 coniaui all Spins. _ ‘

B6.4 — Practice of Silviculture
B6.41_ — Conduct of Logging

.+ "(a) HOLDER shall foll trees in eomplumoe wnth theapproved ANNUAL
'OPERATIONAL PLAN. -

-(c) HOLDER shall prment LOGS slndded to the slnddmg locanon in a manner so -
' that they can be safely, accurately, and efficiently scaled AUTHOR!TY may net'use to
: scale LOGS that cannot be measured accumtely and safely R

| '_~..B6.42-Reforestat|on |

(a) HOI:DER shall ensure that tme cover is mestalﬂxshed on qv_e:y'HARVES‘HNG
BLOCK within'S years.of completion of harvesting on the block.

__._(h)_lf_HOLDER plants trees for refomtatlon, HOLDEMall—-use—{me species
~native to Liberia. -

B6.5 — Road Construction and Maintenance

' HOLDER shall carty out road Cmstrucﬁdn and maintenance activities in compliance a

with thc reqmremtscomm:ed in the Libena Code of Forest Harvesting Practices.

' M.é_ﬁmzmnunons and Coantrol

) (8) HOLDER shall take all necessary measures to prevenx and control fires and shal
notify AUTHORITY of any fire that occurs.

o (b)HOLDERshallcomplyw:ﬂxthereque:nunsforﬁreprevmnonandoonuol
contained in the Liberia Code of Fo orest Harvesting Practices.

B6.61 — F‘xre Control

HOLDER shall, both independently and in cooperanon with AU!'HORITY take all
reasonable and practicable action to prevent and suppress fires on or off the CONTRACT
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(c) HOLDER shall prevent any vehicle used in connection with HOLDER’s
operations to be used for hunting or for the transport of hunters or BUSHMEAT.

(d) HOLDER shall prevent employees from hunting with snares, hunting
protected areas, hunting protected animals listed in the Wildlife Conservation Law or any
other law, and commercially selling BUSHMEAT in HOLDER camps and worksites. '

(e) If an AGENT of HOLDER fails to comply with the:prchibitions of this Section,
HOLDER shall notify AUTHORITY and shall, an written request of AUTHORITY,
dismiss the AGENT. _ S

B6.36 — Watercourse Pmtectlon )

HOLDER shall comply: wuhall requxrements for wétémourse bhteéﬁdn contained in the _

Liberia Code of Forest Harvesting Practices. -
B6.37 - Erosion Prevention and Control

" (2) HOLDER shall conduct all operations so as to reasanably minimize soil ecosion.
— - (b)Y HOLDER shall comply with all requirements for erosion prevention and control

- ‘contained in the Liberia Code of Forest Harvesting Practices.

" . B6.38 — Prevention of Pollution -

—— (a) HOLDER shall provide for thé proper disposal of sawdust, mill, and other

— Wastes so as to prevent pollution”or contamimation to the environment or to rivers,.

. Streams, and other waterways, and to prevent such wastes from becoming a nuisance or
.. Injurious to PERSONS or property. - S e , ' o

(b) HOLDER shall take all reasonable precautions to prevent pollution of air, soil,

and water by HOLDER’s operations. If facilities for employees are established on -

CONTRACT AREA, they shall be operated in a sanitary manner. -
-+ (c) HOLDER shall maintzin all equipiment operating-on CONTRACT AREA in

good repair and free of abnormmt leakage of lubricants, fuel, coolants, and hydrautic '

- -~ fluid. HOLDER shall not service tractors, trucks; orother equipment where servicing is

likely to result in pollution to soil or water. HOLDER shail fumish oil-absorbing mats for
_use under all stationary equipment or equipmemt-being serviced to prevent leaking or
spilled petroleum-based products from contaminating soil and water resources. HOLDER
shall remove and dispose of all contaminated soil, vegetation, debris, vehicle oil filters
(drained of free-flowing oil), batteries, oily rags, and' waste oil resulting from use,

servicing, repair, or abandonment of equipment. In the event that HOLDER’s operations -
or servicing of equipment result in pollution to soil or water, HOLDER: shall conduct -

. cleanup and restoration of the polluted site to the satisfaction of AUTHORITY. .

"~ -(d) f HOLDER mzintains storage facilities for oil or oil products on CONTRACT
AREA, HOLDER shall take appropriate preventive measures to ensure that any spill of
such oil or oil products does not enter any stream or other waters. If the total oil or oil

/4

38 Q

i )




'\\}

areas from damage or removal during HOLDER’s operations.

" to the other paity, and HOLDER shall-ceaseroperations in the affected area, under Section”
-B8.6, if CONTRACTING OFFICER determines there is risk of damage to such aréas,

B6.33 — Protection of Land Survey Monuments

HOLDER shall protect all survev monuments. willess corners, reierence monuments,
and bearing trees from destruction, obliteration, of damage during HOLDER’s
operations. [f any monuments, comers, of accessories are destroyed, obliterated, or
damaged by HOLDER s operations, HOLDER shall hire a land surveyor to reestablish or
restore at the same location the monuments, comers, OT acCessories. .

~ B6.34 —PmmmesumforPnanm,Amde"'“’m' R

(a) HOLDER shall identify ‘in the ANNUAL OPERATIONAL PLAN areas
requiring special measures for the protection of plants, animals, and cultural resources.

Special protection measures needed to protect these areas shall be descnbed in the |

ANNUAL OPERATIONAL PLAN. .~ N S

(c) 'If additional ‘areas,” resources, o species are identified before anddunng :
duration of this Contract; either-party- 1o this Contract shall promptly give written’ notice::-

resources, or species from continued operatjons. , L
(d) HOLDER ‘shiall -not-operate—wheeled or track-laying: equipment in any area
identified as requiri il R ot on roads, landings, GBEEOr

roads, or skid trails approved Section B6.4. Nor shait HOLDER fell trees in any area -
‘ dentified as requir \a protoction measires. 8

(¢) HOLDER shall immediately notify AUTHORITY of a i noe in any area

in the vicinity of the disturbace wntil AUTHORITY authorizes HOLDER, in writing, 0
proceed. HOLDER shall bear costs of resource evaluation and restoration to identified
sites. Such payment does not relieve HOLDER of any civil or criminal liability otherwise
providedbylaw. - . - T S

B6.35 — Wildlife Msnagement and Protection

(a) HOLDER shall comply with the requirements contained in the Liberia Code of | .

Forest Harvesting Practices foxﬂlepmteaionofwildlifemmeCONTRACl' AREA..
. (b) HOLDER shall immediately close and block all logging roads and major skid
trails in the CONTRACT AREA when the roads ‘are rio longer necessary to HOLDER's |
operations. In no case shall HOLDER allow roads to;remain open beyond the Contract
Termination Date. T |
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B6.3 — Protection of Environment and Contract Area

(a) HOLDER shall conduct all operations and activities using only eavironmentafly

sound forest harvesting practices that conform to: :
(1) the Forest Management Givdelines;
(11) the Liberia Code of Forest riarvesting Practices; and ,
(iii) internationally accepted, scientific principles and practices applicable to forest

machetes; or other life- threatening weapons. HOLDER shall not use of ilireaten force on -

-

PERSONS or property excépt in self defénse o defense of another. "L . -
.. .. (5) HOLDER shall report to AUTHORITY all incidents where the HOLDER ar its

ke the Teports within 24 hours of the incident. 3T o5

© () HOLDER —shall' use all reasonable y to " prevent ‘encroachment by
, (e) HOLDER shall take reasonable measures to prevent damage to_the_rights and
property of the GOVERNMENT end third parties. : -

(f) HOLDER shall cooperate with the owners of any underground or overhead

utility lines in their removal and/or rearrangement in order that these operations may

ho GOVERNMENT and HOLDER shall make reasonablo good-faith efforts




L “,?,.,i

B6.2 — Timber Specifications

B6.21 — Merchantable Trees

Ali MERCHANTABLE TREES must be identified in the ANNUAL OPERATIONAL
PLAN. Identification of MERCHANTABLE TREES must be consistent with the
standards on scaling and gradmg tefetenoed in AUTHORITY Regulauon 108-07 on

Estabhshmg a Cham of Custody

'136.22 Mlmm“ imi umDmme terhmi t o

(a) HOLDER shall not cut or fell for oommerc;al use any growmg tree smaller than *

SOandxametermBREASTHEIGlﬂ' A
(b) Regardless of the size of the tree, CONTRACTING OFFICER may penmt, or

_yequire, HOLDER to remove, the followmg (Seohons B‘I.Zl to B‘I 25 govem HOLDER’

~payments for these trees.): e
el (i) TIMBER from standmgmmﬂwugh

(u)TIMBERfromstmdmgueesdmgedehMtneghgmoe,mdmg.

danngedbymmnnd -

"’;_') TIMBER from' standing treés unnecessayitydarmage ‘orneghgemlvor A

“B6:23 — FeﬂmgandUhlmMm '

HOLDER shall ensure that all felhng and unhmon activities compI) with the 2k

requements contained in the Lnbena Code of Forest Harvestmg Practices. -

e

B6.24 ~ Tree Clearing

“HOLDER shall ensure that all tree clearing astxvmes comply with ﬂie":équireménts' 7

—eontame&m the Liberia Code of Forest Harvamng Pmas’—’—

B6.25 - Construction Timber

With wnuenagxeemanﬁ'omAU'l'HORﬂY HOLDERmycutanytree, free of charge,
umpecnveofﬂxexmmmlmdlameterhnms, if such tree is to be used for construction
purposes necessary for HOLDER’s operations and activities. Facilities constructed must
remmnmtheCON’l’RACTAREAandbewmepropsty oitheGOVERNMEN‘\

~termination of this Contract. @g
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(b) AUTHORITY may order HOLDER to submit revisions to the Forest
Management Plan to account for new information or changed circumstances. In that case,
HOLDER shall revise the Plan within 90 days of receiving AUTHORITY s order.

(c) When HOLDER submits a revision of its Strategic Forest Management Plan,
HOLDER shall include any revisions to its Five-Year Management Plan or Business Plan
necessary to make those dhcumen!s consistent "nh the revised Stratogic Forest
Management Plan. '

(d) If a revision triggers envnronmental 1mpact study requirements under the law,
HOLDER shall comply with those requuements in a timely fashion. .

(e) If HOLDER submits ‘Plan revisions under this Section of tlns Cmtraa,
: Aumomwmnwwptmrgeamemmonsmmm%days.

B6.18 Infmstructure and Works

(@ HOLDER shall ensure that all INFRASTRUCTU'RE and works mstalled in ..
relanontoﬂnsConnhctcomplymththebemaCodeofForestHarvesnnngmmd _
other applicable laws. HOLDER shall design, construct, and maintain .
INFRASTRUCTURE and wosks in a ‘manner that avmds unreasonable nsk o safety, -
health, welfare, and the envuonment s
- (b) Upon written ‘Tequest of HOLDER to approve a completed mstalhnon,- .
AUTHORITY . _shall pezfoxm an mspechcm within 15 days, so as not to delay.

days of HOLDER’s request, - AUTHORITY shall notify HOLDER in writing of the "~
" necessity for postponement and provide a time when inspection may proceed. -
(d) In conducting mmspections, AUTHORITY shall apply the procedures, if any, in
the Liberia Code of Forest Harvesting Practices and the standards in subsection (a) of this
.Section. Within 7 days of inspection, AUTHORITY shall fumish HOLDER with written———
nouceeltherofaocepmnoeorofWORKremmmngtobedme : :
(¢) Acceptance of HOLDER’s WORK relieves HOLDER of ﬁn‘tlm contractual
obhganmsﬁmedwmenmtedwomwlmmewonofmadsmdm
control devices. ,
- ® HOLDER is mpmrbte-furmnmmmg erosion control devices for 5 years
ﬁmdndateofweepmml‘ﬂte'l‘mmmnon Datesetattheb@mng*af—
(i1) HOLDER is responsible’ forrepmrmg all road damage, ﬁomwlmteve.ramse,
for 3 years from the date of acceptance or until the Teyminzation Date set- at the.
beginning of this Contract. -
(f) Until HOLDER gains AUTHORITY’s acceptance for WORK, HOLDER
remains hable for repair or compleuon of the WORIQ regardl&ss of time elapsed. ‘

- at
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'.forconstmcnonoformormcammads bmt&ngmmmammmm’"”'
projects; and any other sngmﬁcant land-dlsmrbmg activity undemken by HOLDER m -
relation to this Contract. - ___.

fc) In theevmuhst_Al.DHQRIIY i inable tomspect the mstallatmn wnhm—lé—.—_
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AN .

- applymggmallymeptedforestmagenmtwqum »

B6.15 ~ Five-Year Forest Managemeﬁt Plan

(a) HOLDER shall submit to AUTHOPRITY g new Five Year Torest ‘{m:.geman
Plan at least 90 days before the evpxranon of the current Fn e-Year Forest Management
Plan.

(b) HOLDER shall ensure that the Plan provides for sustainable use and
development of FOREST RESOURCES and that the Plan conforms with
AUTHORITY ’s Guidelines for Forest Management Planning, the Libesia Code of Forest

" Harvesting Practices, and HOLDER’s Strategic Forest Management Plan.

(c) HOLDER shall include in the Five-Yeat Forest Mmageman Plan a Secumy

- Plan, which must inctale the followng:
- (i) A description of the methods HOLDER will employ to prevent trespass and

- TIMBER theft mcludmg surveillance and- damrcauon and ‘maintenance of
. boundanes, o
' (il)Asuategytodetect,cmtroLandrmpondtompassand‘ﬂMBERﬂleﬁ
" (jii) A description of the methods HOLDER will employ to train. and: motivate

- 'AGENTS.and-people in surrounding. oonnmmmes to preventmd deteet trespass e A

""" ad TIMBER theft; and

. (iv) ‘A description of how HOLDElelmeasmethe &cnvenessofnssecumy '

- »‘:;'eﬁ'orts,andhothwnﬂpmodwallywnewandmproveﬂmm = BT
(d)HOLDER-shall—mdudemthevae—YwF«estMmaganm Plana-projecti

o of&equht‘v‘ﬁfdmmhty of TIMBER that the CONTRACT AREA cori produce

anmnllyonasustamablebasns HOLDER shall basedusprojeonononrehabledata,

‘of receiving from HOLDER the: M&wamﬂmnem

'mm,Aumomwwwmordmyumm R

B6.l6 Socml Agreements

(a) HOLDER shall negotiate new Social Agreements for the beneﬂt of Affected

' ConmnnnﬁesasreqmredbyAU’l‘HORl’lYRegulxnm 105-07, Part Three. -
(b)ASoaa}AsgreanﬂnnegonmdmderﬂnsCmmactnnsthaveradmwﬁmofﬁve o

years.

(c)AumonrrYshaupmmpﬂyrevnewmdelﬂnerauesttoormm_-_
Agreemeats, in conformity with AUTHORITY Regulation 105-07, Section 36.

(d)HOLDERshaﬂnot&llﬂeaunderﬂnsCmﬂaalmlasaSoaalAgmamfm
allAﬂ'ededCommnﬂansmfmwr&mpecttomemtobeloged. o

B6.17 - Revmiam o Stmteglc Forest Management Plan

B3.AL. a/K
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the required value, If«HOLDER fails to replace or restore the bond-in time, HOLDER
shall stop felling trees until the bond is replaced or restored.

(h) The GOVERNMENT shall return all but the final annuat Performance Bond to
the HOLDER when the HOLDER has satisfactorily completed ail of HOLDER’s contract
obligations for actions covered in the year’'s ANNUAL OPERAT!ONAL PLAN. The

GOVERNMENT shall retymm the finat arvvost Perfornrmoe - Bongd aﬂe"'!'e POLD“R has

- satisfactorily | completed all of HOLDER’s obligations under this Coniract. If the
GOVERNMENT propeily draws upon the bond to cover HOLDER’s MONE]‘ARY
OBL!GAT!ONS theGOVERNMENTdoesmtneedto:etumﬁwmm:tdmwnm

B613- Anmml narvemng Cemﬁuu

(a) Afier AUTHORITY approves the ANNUAL OPERATIONAL PLAN it

HOLDER has met requirements under AUTHORITY Regulation 104-07, Section 62(b),

- conceming administration of . Forest Management Contracts; is current on all

MONETARY OBLIGATIONS due under this Contract and AUTHORITY regulations;

and has deposited the annual Performance Bond required under the just-approved
ANNUAL OPREATIONAL PLAN for the_upcoming ‘Season, . AU'I‘HORITY shau
L .issue HOLDER an ANNUAL HARVBSTING CBRTIFICATE '
-."éLAN before Aumokrr? issues e ANNUAL HARVEsrmG CERTIF!CATE tmed’
-'i'~on lhe Jﬂm L :

BG.M Clnanges fo Annual Operatmmlman___,_

(a) If at any time the CONTRACTING OFFICER determmses that HOLDER’

jopemnonsmnolomu‘swsmdlymcomplmcewmmeANNUAL

OPERATIONAL PLAN the CONTRACTING OFFICER may require HOLDER to

" submit to AUTHORITY - 8 set of ANNUAL OPERATIONAL PLAN revisions. This:

- power of the CONTRACTING OFFICER is in-eddition to and does not limit any rights
that AUTHORITY may have to take action for-breach of this Contract. »

(b)HOLDER,mmmmmanve,msmmtasetofANNUAL

OPBRA'I'IONAL PLAN revisions to AUTHORITY -if HOLDER'S operations are no

mmmhmmmmwﬁom‘mmum or if
—HOLDER foresees future noncompliance.

—'(c)mmmmmmtdmbemammmdaofdwm.
. and the plan as revised must meet the requirements of Section B6.11 (c), (d),and(e)af_

this Contract. The revisions take effect if approved by AUTHORITY.
‘(d) AUTHORITY may require an updated annual Performance Bond .upon

dmmmbytheCONmAcvaOFFICERﬁmdmehmbeenammmaidxmge .

- inHOLDER’S operations. @é
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- T "—"f:"P:'—'—f.‘,:

prg g

.shall consider the ANNUAL opm

AUTHORITY shall not approve activities outside of the CONTRACT AREA unless they
are necessary to operations under this Contract.

(f) For purposes of levying the Annual Coupe Inspection Fee under Section 34 of
AUTHORITY Regulation 107207, o ‘Certain Forest Fees, AUTHORITY and HOLDER
A TT¢ N_ALPLAchomamﬂxeArmual Coupe Plan.
(g) Within 60 deys of recetving frem HOLDER () the prcpased ANNUAL

OPERATIONAL PLAN and (ji) verification of payment of the Annual Coupe Inspection

Fee, AUTHORITY shall approve or deny the ANNUAL OPERATIONAL PLAN.

AUTHORITYshaHmkcmmmmmﬂ:mpemtoMERCHANTABLETREES

basedonb&tavmhhlekmwledgeofmamumlmm mdmrkﬁabtmy oanbemm

lumbes on these markets. - .
_ (b) Prior to the issuance of an ANNUAL HARVESTING CERTIFICATB,

HOLDmmdAUTHORlTY shall hold a pre-operations meeungwteviewthe

ANNUAL OPERATIONAL PLAN and ensure eommon mdetstandmg

_B&lz AnnnalPerformanceBond

(&) AUTHORITY shall 56t fhel smount of the snmsl Pesformance Bond based-oa. -
- the formula in AUl'HORl‘I‘Y Regulanon 104-07, Section 6l(d) In using-the formula, - -

AUTHORITY shall .inictude the Land Rental Bid payment in the estimated amnual -

fmmmmmmmmmmmswrammmm
‘leveldasmbedmﬂneANNUA_LMALPLAN <

~ (b)Within 30 days after AUTH( meANNUALOPERATIONM,
PLAN, deOlDERMdeposnwuhtheMlmsuyomeanoeanannualPerfonmnce '
Bond in the amount set in the preceding pamgraph.

. {c) The HOLDER shall not fell trees mnder an ANNUAL OPERA'HONALHAN——
before the HOLDER hss deposited the applicable Performance Bond.

_ (memwmumm&mofhmvm
warranting that HOLDER- shal} faithfully and promptly commmence operations et
comply with all contract tenns; pay MONETARY. OBLIGATIONS, and obey applicable
laws and regulations.: HOLDERshallpostmebondmoneoftheformsallowedmder
AUTHORITY Regulation 104-07, Section 61(e). -

(e)TheGOVERNMENrnnydmwmﬂwPafoummeBmdlfHOLDERmm
arrears on any amount owed the GOVERNMENT. Should HOLDER fail to comply with
contract terms, pay MONETARY OBLIGATIONS, or obey applicable laws and

,regulahons,AUfHORlTmemeﬂw?a‘formnceBondwmkemeGOVERNMENT

whole, including to pay: any—amount-owed to the GOVERNMENT, tomplaceloﬁ"‘
revenues, and to pay for restoration of environmemial damage. -
() Although AUTHORITY assumes no liability for HOLDER’s actions and does

not act as the HOLDER’s imsurer or indermmifier, &emfamnmémmdhw

AUTHORITY, aﬁermyGOVMTdmmmsansﬁed,todmwmme
PafonnmcoBondwhmor@adbyaeomttoassmapwmmtof!hud-pmydmms
against HOLDER for compensation of employees, redress of injuries, or retumn of
property, as provided under the National Forestry Reform Law of 2006, Section 5.1(e).
(g)lfhhePafmmBdesmupmorotbmselmvdm,&eHO[DER
shall, within 30 days, replace the Performance Bond or restore the Perfornznce Bond to
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BS.54 - Holder to Provide Documents Free of Charge
HOLDER shall provide 1o AUTHORITY records. ropg

de, répo:‘.s, surveys, plaas, mags, dhark 5 Sy
accounts, and any other information required under this Contract or applicable law at no

cost to GOVERNMENT. Upon written approval by AUTHO , HOLDER may .

provide any written reports to AUTHORITY in electronic format

The parties understanid that Section 1815 of the National Forcstry Reform Law of 2006

guarantees to the public free access to alldommmtsmdmfoxmanon related to this
. B&O-QPERATIONS . L

- HOLDERS employees or AGENTS, under this Contract. .

- ) HOLDER's operstions ince all acivites camiSd out 5 HOLDER, or by -

- (o) HOLDER shall ensure that operations comply st sl fimes with HOLDER's

_approved ANNUAL OPERATIONALPLAN, ' " . 5. L
19 HULDER shall conduct all optrations in & workminliks and onderly memner.

B6.11 - Annusl Operationsl Plan .

. (@) At least 60 days pior to the beginning of cach amual operating
_HOLDER shall submit to AUTHORITY an ANNUAL OPERATIONAL PLAN

() The ANNUAL OPERATIONAL PLAN must describe the next operating
.-construction—and- maintenance, and cther actions required by tawor AU THORITY

() The ANNUAL OPERATIONAL PLAN must be cansistent with the Forest

Management Guidelines, the Liberia Code of Forest Harvesting Practices, HOLDER's
Five-Year Forest Management Plan, and HOLDER’s Strategic Forest Management Plan -

() The ANNUAL OPERATIONAL PLAN mmst identify HARVESTING:

BLOCKS'M&I!MERCHANFABLBTREESMMHARVHSHNGBLOCKSM
biockmpsaobmdingtothespeciﬁeaﬁmofﬂieCHANOFCUSTODYdeHA!NOF
‘ (¢) HOLDER shall disclose in the ANNUAL OPERATIGNAL PLAN all
anticipated uses of public or private land -outside of the CONTRACT AREA.
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waives any hearsay or best evidence objection to the use of records in the repository as
evidence in an enforcement action. _

(¢) As provided by AUTHORITY Regulation 104-07, Section 75, concermung
recordkeeping and inspection requirements under forest management contracts,
GOVERNMENT, through an authorized representative and during normal working
hows, may conduct annual audis of HOLDER's operaticns and other reasonable

 inspections " necessary to confirm HOLDER’s compliance with the conditions of this
Contract and all applicable laws. o

BS.52 - Annual Reports

() HOLDER shall, within 90 days of cumpleung opaauuns under eachANNUAL

' OPERATIONAL PLAN, provide to AUTHORITY and the Ministry of Finance a written” .

activity report that describes the previous year’s operations, including the following: . - "

(i) Identification of each HARVESTING BLOCK in which HOLDER carried out | |

(i) For each HARVESTING BLOCK . identified, a full description of the
TIMBER produced, including a description of the number, volume, and quality of

o ciphon of o dfferaboes betwecn plnned and sl il |
logging, and processing activities, boundary deannsdeNFRAS'mUCTURE -

e e e sapumio y AUTHORITY.
(b) At the same time; HOLDER shall provide to AUTHORITY a written secutity

" _report that lists the number and type of illezal trespasses and TIMBER thefts detected in

. BS.53 - Other Reporting Requir@melnmi o

G OFFICER fully and reguiarly informed

- (a) HOLDER shall keep CONTRA
astOLDER'sopaaﬁmandmyotheaaiviﬁa;‘rdawdtoﬁﬁsConm
(b) HOLDER shall comply with .the Revenue and Finance Law. conceming
reporﬁngrelmedtotaxesmd'l-‘ﬁﬁs.' o
~——— (¢) Upon written request by AUTHORITY, HOLDER shall provide to
—AUTHORITY all documents required by AUTHORITY to determine HOLDER'’s
omnplimoewiﬁnMONErARY-OBUGAﬂONS. e

@ Upan writen request by AUTHORITY, HOLDER shall provide to |

Ammﬁmmmammmmmvmmorm
agmsmymmtmﬁﬂyavdmﬂomm’swmpﬁmqﬁmmiscmmm

-+ legal reqmemams related to HOLDER’s operanons

XL
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T AT AT,

@iv) lnspechon of LOGS and TIMBER to determine the qumnty, quality, and type
(including species “and vanety) of TIMBER harvested, transported, *procssed, and
,nmrketed by HOLDER. ' :

B30 — Noticcs

, ‘ :'(;):Nouce is eﬁ'ectwe under this Caontract when the notice is hand-delivered or o
dehveredbycommualwner 'mepanygwmgnoncehasmebmdmofpwvmg

sired by, provided for, or

‘,-om«munelatedwth:sConmmbemwnnngm_me{otherpanysdwmmd
representitive. . .- T

(c) Cables, telegrams, faxa, and other forms of electmmc not:ceareeffecnvemﬂy-
when delivery is executed and has been confirmed by the sender.

(d) All notices mmust be written in the English language.

. (a)HOLDERshaﬂ p-all-n ' todemnstmtecomphmwnhlhis*
'_.Cmnaadumgﬁxedmnmof‘%CmuactmdforSymaﬁatheConnwmm,
as required by AUI'HORITY Regulahon 104-(77 Section 75, conceming recordkeeping -
and inspection: requirements-umderfores gement contracts. HOLDER shall- retain—
all original - mds,—m—m% OPERA'IIONAL PLANS, reports, ad ot —
dmmmmmmmmmmdmmmm _
HOLDER shaft take care to refain alt documents relsting to financiat mm“
. transactions involving:-
(x)HOLDERandanyPERSON with acontrolhngmteresthOLDER(includmg
annygmﬁcantmamdna!;mmattexmxsdeﬁnedmAIHHORrrYRegulanbh'
103-07, Section 1(j)); and :
(n)HOLDERmdmyPERSOwah:d:HOLDERhasamﬂoﬂmgm
(b) HOLDER shail retain-copies (electronic or hard copy) of all records and—
reports related to operations outside of Liberia.
(Qﬂomﬁkshaummbunessmdsmdmyothetreqnuedmmdsmme
English language, with finamcial inforrmation expressed in terms of United States dollars,
wreqmredbyAlﬂHORﬂYllegdmonlmm Section 75, meamngmdkeqnng
(d)HOLDERshalldesagmmaamermmmnoﬁioewnhmubemorﬂleﬁddoﬂice' :
w:dnnhbmaovmopaahonsmﬁeOON’ﬂlACFAREAastheplmmmpommy oo
of required records. HOLDER shall inform AUTHORITY of its designation. HOLDER
shﬂlkeqramp!aesaofdwmdsreqmtedunderﬂusmatﬂwpmm‘
repository. The records may be the originals or may be copies of the originals. HOLDER .
‘warrants that any copies it placesin-the repository are correct and complete. For purposes Va
of determining compliance with this Contract and the law, AUTHORITY and the
GOVERNMENT may presume that copies are correct and complete, and HOLDER 7
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| of HOLDER’s opemuons and shall be readily available to the CONTRACT AREA when
" of this Contract. Local Resident Manager shall provide to AUTHORITY a complete list

_responsibilities in the Field Supervisor’s absence.

'BS.Z—GovemmentRepmtutNes

. Pmmpﬁy after the CONTRACT SIGNING DATE AU’[HORITY shall des:gnate

- CONTRACTING OFFICER to administer this Contract. AUTHORITY may change the
- CONTRACTING OFFICE at will. AUTHORITY shall give | HOLDER npuce mwrmng
' of&dawmhmmdmydmgeofﬂnOOMGmm
TheCONl'RAC’l'lNGOFFlCERmy ddegate.,mwnung,pomand dmwstoother
; CONTRACHNGOFHCERMdwglatemFDARepresemﬂhveforﬂusCmmm o
' nonfyﬁﬁm,_, EmennngofﬂmFDAReprwaxtauvesxdmwym”dhmactmformauon. -
'.,_ﬂndwgnmdFDARmforﬁnsCthswhmmm' R

operations are in progress. The designated Field Supervisor may receive notices related to |
performance under this Contract and act on behalf of HOLDER. The responsibilities of
the Field Supervisor shall include the safeguarding of resources and satisfying the terms

of names of FERSONS awivliad w assuie responsivililies in Field Supervnsors
absence.. HOLDER’s Local Resident Manager shall provide a copy of this Contract to |
HOLDER'’s Field Supervisor and to any other PERSONS authorized to assume

(c)HOLDERMmMHOLDERsIMWWMﬁdd
wtmveAmmwdmmcmmm

reqmremaﬂs,mdmvuonmmtalstmdards mdgmdelmespnortothesmrtofopemnons. |

! 1
[

(l)memdaummmmderﬂusCmm_
(i1) Act on behalf of the GOVERNMENT under this Contract, -

" more additional on-the-ground FDA representatives who are authorized to assume
: nndathxs_pmnsmmﬂnsohAUﬂlORﬂYpasomdmﬂnmmdtomveor
pmv:damﬁcﬂ,mmuketdmdmmﬂnscm C

_include all of the following:

FDAWWMMMMW&OMCWYRAGYAREA |
CONTRACTING OFFICER or FDA Representative shall desigriate;-in-writing, one or

responsibilities in the FDA Representative’s absence. Representatives designated by FDA

HOI:BHt—cunsems to the GOVERNMENT or dsmmmve of
GOVERNMENT, conducting reasonable inspections d‘theCONl‘RACl‘ AREA, any
premises within the CONTRACT AREA, and any other

offices of HOLDER both in and outside of Liberia, to confirm compliance with the terms -
of this Contract and applicable laws. HOLDBRmdaMMmspMonacuvmesmay

(n)mnmamymmmmmwmmcm |
(n)EmM&oﬁathmMsmmdm
. umderthis Contract;
(m)lnspechonofﬂ:ebomdansanddelmeanonofﬂ:eCONTRACTAREA,and

C@é - 24
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B4.5 — Holder’s Agents

HCLDER may excivise any of the rights and powers conierred by this Contract through
AGENTS, subject to this Section.

- (a) HOLDER's use of AGENTS dom not excuse HOLDER of any of its obligations
orhablhu&s mderdnsCmmAGENTSnmstsausfylhesampetfonnance
requirements, in all respects, as HOLDER.

(b)HOLDmMnmwememm&eMMhstkemmm

?ubthmcummaztdeoncessmsAd,ﬂmamondwhssofdebanedorsmpmdad
' PERSONS kept under Part Il of AUTHORITY ' Regulation 103-07, on Bidder
E thﬁcauons that ammehgvble under Section 22 of that Regulauon, or that have‘

voluntarily excluded themselves from eligibility for forest licenses.

(c)HOLDERshallnotsdloroﬂmwnsegwepossemonofT]MBERtomy -

' PERSONS that are on the debarment list kept under the Public Procurement and -

Concessions Act; that are on. the lists ‘of debarred or suspended PERSONS -kept under.

Part II of AUTHORITY Regulauon 103-07, on Bidder Qualifications; that are ineligible

. under Section 22 of that Reguldtion; o dmthne.vnlmdy excluded themselves from : .

',_jehgnbthty for forest licesses -

(d)!nusmgAﬁENTSoib&ﬂmmmmlPERSONsmtakeonfomstmmng?? '

iﬂmm&mfﬂ“m&woodpms,mmodmmmngmpmbmms,ﬂm. .
__MonlyuseAGENTSﬂmmfylhe uéhﬁcanon_cntenadezedtﬂeIof__,

-~ AUTHORITY Regulation 103-07; on Bidder Qualiﬁéahons

(e)HmMmmmmwmsmmtmmm -

- __of services or goods rendered, false.
__transfer control, profit, or bemefits rew v :

, toactasAGml'Smda'ﬂusSecuon e ' :
- - (f) HOLDER shall use due diligence to assmmnphance with the reqmrenmts of
this Section. Upon request of AUTHORITY, HOLDER shall present evidence of .its
- actions to assure compliance and shall take eny additional reasonable steps requested by

- - AUTHORITY, mdudmgoblmmngswomswmlsormﬁcauons&omAGENTSandt

: otber covered PERSONS

. BS5.0— REPRESENTATIVES AND COMMUNICATIONS
—B&} Holder’s Represeatatives =

(a)HOLDERshall bcfomcommmngopemnmsmderthnsConmﬁumsh,m _

‘writing, to AUTHORITY and the Ministry of Finance, the name of the Local Resident

Manager under whose supervision HOLDER intends to conduct operations and who is

. authorizéd to receive motices in regard to performance under this Contract and take
_related action. HOLDER shall give AUTHORITY written notice of any change in the
name or address of the Locz! Resident Manager, oro!hersupewxsmgpersonne!,atleast

. — 14 days in advance of such change. e
(b) HOLDER’s Local Resideri Manager shall designate, in writing, a Field
Supervisor. The Field Supervisor shall provide on-the-ground direction and supervision

(R W
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~ choose to retain these assets or, with written notice to HOLDER, require HOLDER to
- remove of dispose of any or all such improvements. Should HOLDER fail to remove or

,mmmmm&mmwmmmmamm

- the terms of the oocnpancy leasa, nght—of-way, or easement that - allowed use mder

-M.& Right m Take and Use Water

- water has, through custom, been wtilized for such lands, tribes, villages, towns, houses, or

B4.24 - Removal

(a) All INFRASTRUCTURE reveris to fne GOVERNMENT ﬂpon terminanon of |

this Contract HOLDER shall leave such facilities in a maintained and safe running order.
(b)AﬂﬁxedPLANTANDBQUIPMENTonGOVERNMENTlmdshaﬂme:tto
theGOVERNMENTupmmmnnanonofﬂusComractTheGOVERNMENTmay

mmofnmmsqmmmmmwmom ‘may dispose of
these improvemnents st HOLDER’s expense. HOLDER shall dispose of comstruction

environmentally responsible manner. - -
(c)'lhed:sposmonofPLAN'l'ANDEQUlPMENTonpnvatemawxllhebasedon

Seman413 o

Subject to ﬁle wntmn appm\i'fa’fofﬂw GOVERNMENT ﬂ:e negonated Socmi Agreemeni,

| 'andsudlcondtmastheGOVERNMENTortheSwalAgreenmnmympme,
' Howmmmmmwfmmmwmmm
mywmmmmmm“mmﬁvehlm oftheCONTRAGH’—AREﬁ-for

provided, however, MHOLDERMnotdepnvemylsmds tribes, viltages, towns, |
housa,orwmamgplmformnmlsofamblesupplyofwmmsofarassuch

animals. Nor shait HOLDER interfere with the rights of water enjoyed by any PERSONS'|

under the Land and Native Right Ordinance. HOLDER shall ammmmeofwm.

mnowayresultsmmmmmtaldmgeormoﬂlerhamds

B4.4— Use omeveLWaMSmm | T

Subject to written approval of the GOVERNMENT, the negotiated Social Agreement, |
and such conditions as the GOVERNMENT or the Social Agreemsnt may impose,
HOLDER may use, fres of charge, gravel, sand, clay, and stoite found within the pubtic
land on the CONTRACT AREA for purposes necessary 'or useful to HOLDER's

operations and activities :mder this Contract Such material may not be sold-Upen |.

compleuonafmeormm%cmoﬁms Contract, any excavation shall be restored by

J— g

HOLDER, as far as may be reasouably pmcncal, to its original condition and, if requiréd”
by the GOVERNMENT, fenced or otherwise safe-guarded. |

v-




(b) IfHOLDER wishes to construct, maintain, alter, or operate any of the following
~ improvements, HOLDER shall describe the proposed activity in an ANNUAL
OPERATIONAL PLAN. HOLDER has the necessary permission to proceed only if
/AUTHORITY approves the pian. ' ’
(i) Industrial buildings and installations, including roads, warehouses, storage
~ places, and ianks, : , ' ‘
(it) Means of communications, including telephonc lines and wireless stations; -
(i) Living accommodations and amenities for HOLDER’s operations and
* activities under this Contract, and : ' '
* (iv) Other buildings, installations, and WORK necessary or useful for the
‘ mvemmwammm'sommmmﬁmmmcw .
__(©) In addition, HOLDER shall also obtain written permission from AUTHORITY,
_ sepdrately or through the ANNUAL OPERATIONAL PLAN, for the following kinds of
‘improvements: ' R _ .
S '(i)Cleaningthelandof&m,slmﬂ:s,mdoMobsudsmdan&ngwm
'~ necessaty for HOLDER’s activities on private land. or other land outside the
'CONFRACT AREA; . - A S
(i) Development of roads outside the CONTRACT AREA; o

(iif) Coustructing any camp, quarry, borrow pit, storage, or service area (A

- . “camp” ihcludes the campsite or trailer parking area of any-employes or contractor - -
.~ WORKING on the project for HOLDERY,and -~/ . .
.~ (iv) Any developmemt or activity on the CONTRACT. AREA not essential for
. (@Y RS Tor approval outside of he ANNUAL OPERATIONAL PLAN must
‘include the proposed plans of the improvement.. .~~~ .. - = - . . .

(e} AUTHORITY shall not unreasonably deny onﬂlelay_apjirtcwa‘l. e
. (YAUTHOKITY shall not levy a charge for approval of these requests; however if
 "the impmyement is on public land cutside the CONTRACT AREA, Section B4.12 ()
applies. - - S -

- B4.23 - Right of Others to Use Facilities N
- HOLDER shalt: _ I _
: . (a)_ Allow the GOVERNMENT and public to use, free of charge, any roads
- constructed and/or maintained by HOLDER,; provided, however, that such use shall not
- unduly-prejudice ner interfere with HOLDER's operations; "
- . - -(b)-Allew-the- GOVERNMENT and public to have access over the CONTRACT
AREA, provided that such access does not amount to encroachment, & provided for in
Section B6.31, and does not unduly prejudice nor interfere with HOLDER’s operations;
(c) Allow the GOVERNMENT and public to use communication lines developed
by HOLDER within the CONTRACT AREA, subject to fair compensation, provided that
such use shall not unduly prejudice nor interfeve with HOLDERs operations; and .

- and telephone lines, and other transportation or communication facilities within the
CONTRACT_AREA, if they do not unreasonably interfere with HOLDER’s activities

- and the GOVERNMENT provides fair compensation ‘for damage caused, inclyding
property damage, lost profits, and other economic losses. :




A

e ihird pasy.

" consent, HOLDER does not act as AUTHORITY’s agent.

" forest management activities before AUTHORITY has approved the plan. When the

- o () With or without permission of the land owner, (i) HOLDER shall not seek a use, '

lease, right-of-way, or easement that substantially interferes with the. operations of
another previously issued Forest Maemnagement Contract or Timber Sale Contract; and (i)
HOLDER shall not interfere with any good faith exercise of third-party rights to
_ TIMBER or FOREST PRODUCTS, including customary rights, without permission of

(d) For avoidance of doubt, Section B3.46 (Indemnification and Liability) appli&s to

any claims against the GOVERNMENT for HOLDER’s damage to or use of private
lands. In acting under this Contract, even if done with AUTHORITYs knowledge and

B414 - Other Activities Outside of Contract Area

(a) All of HO ER‘s £ellmg, constmcuon, andother forest management activities '

on lands covered under Sections B4.11 and B4.12 must be described in the ANNUAL .

OPERATIONAL PLAN, and HOLDER shall not begin felling, construction, or other

HOLDER undertakes felling, construction, o other forest management activities on these

govem those activities inside the CONTRACTY AREA. e , .
=" (b) If HOLDER folls MERCHANTABLE TREES anywhere in Liberia and fails to

" Jands, HOLDER shall follow all laws, staidards, and contract requirements that would |

“HOLDER isin breach of this Contract. .~ 5555

- entter-thre resutting MERCHANTABLE LOGS jn the CHAIN OF CUSTORY SYSTEM, | |

B4.21 — Construction oﬂmmwvm . ts i —

() Section 18.8 of the National Forestry Reform Law of 2006 grants: HOLDER

rights conceming constructiont of INFRASTRUCTURE. HOLDER agrees 10 exercise

. those rights subject to the requiresnzts im this -~ Contract. .

o (b).uommmmty.manmmmfmdmmm |
_with all laws goveming construction, maintenance, and use of the improvements.

: Howﬁnshaummmmmm.mdusem,mmenmmammmm
maMmMMMhmdAm. . :

84.22 — Approval Requirements




(b) Holder acknowledges that in the event of any damage, inj uxy, orloss caused by
the acts or omissions of HOLDER’s AGENTS, HOLDER is hable for the damage, injury,
orloss to the extent provided by the taws of Liberia. ,

B4.0- RIGHTS OF HOLDER _
B4.1 - Occupancy of Surface and Easements
B4.11 - Publiic Lands Inside Contract Area

'WMMCON!‘RAC[AREA,HOLDERMlmmenQnmmmey '
- public land or use public rights-of-wey to undertake operations aid activities under this - -
Contract. If not &uﬂ’edmanappmvd ANNUAL OPERATIONAL PLAN, such.
occupancy is subject to prior approval in writing by AU‘I'HORITY HOLDER'
occupancymdmemustprotectmnnalmmn'cevalues

B4.n Use ofPubhc Lands Outs;de Contract Area -

—r"'“““‘ —lm — -

: (a) HOLDERshaRnotusa public land oulsxde the CONTRACT AREA, unlws the
HOLDERhas express, wmtenperm:ssnm from AUTHORITY. ‘
- - (b) Before tequwtmg perm:ss:on, HOLDER shall consult with. all: powntmﬂy -
. affected commmumities that ase-party—o—Secial- Agreements with HOLDER HOLDBR-%
- ‘shall make a written record of Ui e, place, and general content of those consultatiosss.
(c)mmsmwAmmmmmd;pnbbclmdsmbem
wntmg For convenience,  HOLDER may - make such requests in. its ANNUAi—.—-—
OPERATIONAL PLAN-If made-in-this-manner, these requests must be
clearly identified as requests to use public land outside the CONTRACT AREA ~
\Ammmmﬂ!meordmyndtmqmaspmtoﬁtsmewofﬂmw&
OPERATIONAL PLAN. AUTHORITY may deny the request while appmvmg the
remmnderofmeplan. o
- (d) AUTHORITY shall ) dmypamssnontousesmhland S
(¢) AUTHORITY and HOLDER shall negotiate the terms and conditions under
wlnchmeasemto:othetmnghsmaybeexmeilfﬂomﬁkowmesmme
terms shall include payment of amea fees. and en amount for land rental at the Land Rental -
Mmm.men@tmmmwdomnmmmdmﬁenghtmbaw&mm
unlessthenMBBRnslskmtodearlg:dforangm-of-wwmyardmgm ‘

B4.13 - Use oﬂ?ﬁvm h‘n&s

(a)HOLDERmay usemvateland with lheexpress, wmtmpemnssnmofﬂwlmd
owney.
: (b) IfHOLDERlsmmbletoobtmnmepmlsslm ofthelmd ownerforswhuse,
then use is limited to rights of way, and any compensation is govemed by Chapter 11 of
the National Fomykefomuwfzoosmdwmomw Regulmon 110-07 onthe,
Rights of Private Land Owners.

@[‘\ | | | | 19




: B3.42 - Thlrd-l‘arty Beneﬁaanes

"All PERSONS dealmgmﬁxHOLDER, including employeesandsharelmldets,andan
"'PERSONShavmgannnenstmthecondmonormnagenmtof!heM

> :‘33.43 - Hawesung'l’mchces

:_ .BS.M—thnbderansachons | o | i _-»_._' '

.HOLDERshdtnotdﬂecﬂyormduecﬂyengagemmymsmmngovmmmn

_:8345 FaIseSmtementsandMneﬁalempmmﬁom

' oﬂicusandagemshamﬁessﬁomallclmnsandhabxhuaforﬂledeaﬂ:ofonmmyto

: HOLDERsopaahmsosashnhesheremniamasarwﬂtdﬂOLDE&’sfmhnew

B3.3 Respcnsnble Envnronmental Practices

HOLDER shall conduct operations in a manner that promotes the sustamabie
development of FOREST RESOURCES and enmonmmml pmtecuon for the common
good of the people of Libena.

B3.4— Laws and Regulations

B3.41 — Governing Law
‘ The laws ofthe Repubhc ot'ubenagovem th:sCmn'aa.

envnrmmentareﬁmdpaﬂybmeﬁaanesmda‘tb;s&m

thh the Libéria Code ot' Fomt Harvamng Ptac 1

Mmmmmnmmemmbasbylzwabyoﬁad
pronouncement declared to be hostile or unfriendly; nor shall HOLDER engage in any
thertxmsaamnprohnbxwdbylaw

—— e

 ————-

HOLDERMmtkmw@ymkefﬂseMorm
(Mgmmmwm)mmmmmw
tothlsContmct.

M__ RECIRRINCaNo: andLiaWY

(a)ﬂOLDERshallatallnmesmdmmdymdholdtheGOVERNMENTandns

PERSONS, and for damage to property, from any cause whatsoever_arising out of

complywﬂhmylawonegulahon. M
18
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B3.14 — Initial Annual Operational Plan

(a) Within 90 days before the first annual operating season, HOLDER shall submit
to AUTHORITY an initial ANNUAL OPERATIONAL PLAN.

(b) Except for the timing of submission specified in this Section, the initial Plan
must conform to the requiremeants of Section B6.11.

B3.15 — Initial Performance Bond and First Annual Performance Bond |
(a) Before the deadline set in AUTHORITY Regulation 104-07, Section 61(b),

HOLDER shall deposit with the Ministry of Finance an initial Performance Bond, in the

_amount shown in Specific Provision A3.

(b) Before the first annual operating season, HOLDER shall deposit the first annual

Performance Bond as required by AUTHORITY_ Regulation 104-07, Section 61, and by
Section B6.12 of this Contract. : ' -

" (c) The GOVERNMENT shall return the initial Performance Bond to HOLDER |

-promptly after HOLDER posts the first annual I’.crformqg'(}g_]‘?gohd.

BSZ—R%ponsnble Employméilt and Management Practlcos

BIIL-Safey - el
-7 7" (a) HOLDER shall follow internationally recognized, modern safety precautions in
all activities, as are used elsewhere by others under comparable conditions. HOLDER
shall comply with such safety instructions that the GOVERNMENT gives in writing.
~._ (b) HOLDER shall employ temporary traffic-controls only in compliance with
" AUTHORITY Regulation 104-07, Section 73(b). -

. B3.22 — Health . R

HOLDER shall employ internationally recognized, modern measures for the protection of
- general health and safety of its employees and all other PERSONS with legal access to

the CONTRACT AREA. HOLDER shall comply with public health instructions given in
_ writing by the GOVERNMENT. e '

'B3.23 - Use of Local Labor

(a) In the selection of employees to conduct its operations under this Contract,
HOLDER shall give preference to competent and qualified individuals living in and near
the CONTRACT AREA, and particularly to individuals from communities benefiting
from the HOLDER’s Social Agreements.

-—{b) HOLDER shall not import unskilled labor from outside Liberia. : B
(c) HOLDER shall comply with all training and employment obligations requir {
. . /

by law or regulation.

17
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" AUTHORITY’s Guidelines for Forest Management Planning and the Liberia Code of
Forest Harvesting Practlces, and also with the requirements of AUTHORITY Regulatxon

|
|

(b) Within 7 days after approving (or, in the case of Social Agreements, attestmg to)
the last of HOLDER*s PRE-FELLING OPERATIONS, AUTHORITY shall certify, in
writing, that HOLDER has completed all PRE-FELLING OPERATIONS.

(c) The date on which AUTHORITY issues the certification under this Section is
the FELLING EFFECTIVE DATE for this Contract

B3.11 - Forest Management Plan

(a) At least 90 days before the first annual operatmg season, HOLDER shall submnt _
to AUTHORITY a Forest Management Plan covering the entire term of this Contract and
looking" far enough into -the .future to demonstrate that the HOLDER’s proposed' :
management activities during the Contract term will be sustainable. * . - - ’

(b) HOLDER shall ensure that the Forest Management Plan conforms with

105-07, Section 51. :
(c) The Forest Management Plan must include the followmg : . o
M a Strategnc Forest Management Plan covering the entire term of thxs -
Contract; - - '
(i)a vae—Year Forest Management Plan, as descnbed in Sectlon B6 15
(iii) a copy of any environmental impact study required by law; and
(iv) the Business Plaj required by Section B3. 13 of this Contract. .
(d) If by law the environmental impact study requires EPA approval, HOLDER
shall submit evidence of EPA’s_aanan.L___ ]

(¢) AUTHORITY shall review,-and then approve or deny, the Forest Management——
Plan as provxded by AUTHORITY Regulatxon 105-07, Section 52 '

B3. 12 Initial Soclal Agreements

(a) Before the first anmal operating season, HOLDER shall execute the Socnal
Agreements required by AUTHORITY Regulatlon 105-07.

(b) AUTHORITY shall promptly review and either attest to or reject the Social
Agreements, in confomuty with AUTHORFTYRegulation 105-07, Section 36. —

B3.13 — Business Plan

(a)-As part of its Forest Management Plan, HOLDER must include an up-to-date
Business Plan demonstrating, to AUTHORITY s satisfaction, that HOLDER has the
technical and financial capacity to manage the CONTRACT AREA sustainably.

(b) The Business Plan must conform with AUTHORITY’s Guidelines for Forest

Management Planning. @K _ C;); ;
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exploitation, the GOVERNMENT agrees to provide fair oompensatxon to HOLDER for
such damages. .

() To take from the CONTRACT AREA such TIMBER and FOREST
PRODUCTS as may be required for public purposes or to allow others to access the
CONTRACT AREA for traditional and customary community uses of TIMBER and
FOREST PRODUCTS, provided HOLDER’s operations and activities shall not be
unduly interfered with nor its rights prejudiced and in keeping with conservation laws of
Libena.

(c) To enter the CONTRACT AREA to conduct reforestation or any other actmty,
as may be required for public purposes, providled HOLDER’s operanons and activities
shall not be unduly interfered with nor its rights prejudiced..

. - (d) To construct roads, highways, railways, and communication hnes w1thm the
' CONTRACT .AREA, provided the GOVERNMENT. shall ‘not .unreasonably’ interfere
with HOLDER’s operations and shall compensate. HOLDER for damage caused,

including, but-not limited to, property damage and economxc or other losses, mcludmg
_ lost proﬂts ‘ B .

(a) HOLDER’s hcense to harvest TIMBER ends on the tenmnatxon date speclﬁed :

in this Contract, unless extended or shonened under a provxslon of t}us Contract or . bv -

operatxon of law.: e

(b) This Contract is not renewable Lumted extensnons are possnble under Section

B8.5 (Force Maleure) HOLDER shall discharge all its obligations under this Contract in_
a timely. manner,_excepnngnonly those obligations for which. AUIHORIIJLha&gwen
written permission-to-delay performance. Absent an extension or written-permission to
delay, HOLDER’s failure to honor time-related obligations is a breach of this Contract.

B2.3 - Assngnment

(a) HOLDER shall not assign or transfer this Contract or any interests, rights,
privileges, or obligations under this Contract, without prior written approval from the .

Government of Liberia by and through the Ministry of Justice, Ministry of Fﬁfxfceand
the AUTHORITY ————————
(b) AUTHORITY-shall-not consent to any assignment or transfer ofthts-eontract,

except in compliance with. the requirements of AUTHORITY Regulation 104-07, Section
71.

B3.0 - OBLIGA TIONS OF CONTRACT HOLDER

B3.1 — Pre-Felling Operatlons

«(a) HOLDER shail not fell trees, harvest TIMBER, or conduct any other groi ground-
disturbing activities prior to the FELLING EFFECTIVE DATE.

15
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(v) Moaveable equipment, including motor vehicles, used with assets in the
above four categories or with INFRASTRUCTURE.
PRE-FELLING OPERATIONS meapns .
(1) Preparation of a Strategic Forest Managemextt Plan;
(it} Preparation of a Five-Year Forest Management Plan;
éryy €orrptetron of 2 Environmentat dmpact Assessment:
(iv) Execution of required Social Agreements,
_(v) Preparation of a Business Plan;
(vi) Preparation of an initial ANNUAL OPERATIONAL PLAN; and :
(vii) Posting of an initial Perfoxmanoe Bond, foﬂowed by posting of an annual
. Performance Bond.
ATIMBERmeanssawnorcutwoodorDOGS - '
WOOD PRODUCT mesans a prowssed item made substannally of wood, mdudmg but
not limited to lumber, plywood, veneer, particleboard, and pulp. In case of doubt whether
an item is a WOOD PRODUCT, follow bow the term is used in AUTHORITY
RegdatxonlOSMonmabhshmgaChamofCtmOdySym :
" WORK means actions associated with the- construction; recomtmctton, demolition,
" repair, or renovation of a building or structure -or surface and includes site preparation,
;mvanomassmblmg,msmﬂaumofplmn,ﬁmg_ﬂweqmpman,mdlaymgmnof
matenals and any action pertammg to loggmgorprepamhm oflgggmgm o

azo—mm';,-

B2.l Contract Area

mommmwmmmmmmm&mmmo{m'

—~CONTRACT AREA (see Specific Provision Al). This license is contingent o adheresice
tothre terms of this Contract. HOLDER’s harvests romst. be” consistent with sustainable
"management of FOREST RESOURCES and implementation of the plans requirad under
Section B3.11. This license is exclusive, subject to the reservations m Section B2.11.

—FOREST PRODUCTS other than TIMBER are not granted wnder this license unless a
specxﬁcpmvmonmtbeCommctaﬂmthmhmestoruse.
Inmeevanofaresmvey,HOLDERshallpmmpdywpontoAUTHORﬂYany
_discrepancy m the metes and bounds and/or the CONTRACT AREA maps for

appropnate action and adjustment.

nz.n Reservations

The parties recognize that Chapters 11 and 12 of the National Forestry Reform Law of
2006 reserve rights for private landowners and the public, and HOLDER agrees to
respect those rights. In addition, the GOVERNMENT reserves the right:

" (a) Of access, or to allow others to access, the CONTRACT AREAfonhspwpose

of exploring for or exploiting munerals or other substances or for any subsoil |
-investigation or other reasonable investigation, provided HOLDER’s operations and |
activities shall not be unduly interfered with nor its rights prejudiced and that if damages |

result to HOLDER'’s property as a result of such exploration, investigation, or

(M . 14
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INFRASTRUCTURE means non-movable assets, mdudmg b
() Tmlsponanon and cormmumication facilities, including mads, brndges,
railraads, airports, landing strips and landing pads for aircrafl, garages, eana}s
pipelines, and radio, tefephone, and telegraph facilities;
(it) Pont facilities, including docks, harbors, piers, jetties. breakwaters temunal
acitities, and warchouses, and squipment for loading and wilvading,
(i1) Electrical power, water, and sewage {acilities, including waler supply
* systems and water drains for disposal of plant wastes and sewage; :
- (iv) Public welfate fmlmes, mc!udmg schools, clinics, hospnals and pubhc
halls;and
: (v)hﬁsodlmeomfamhuesbmltmcomecnonmﬂnheoperauonofthe
. foregoing, including oﬂices, employealmmg, machine shops, foun&:m, rmt
- shops, and wafdmwcs R
LOG meana aporhonofatme vmhorthhom sdelimbsandbatkrenmed,otheﬂme
substantially intact and intended for further processing.
'WRCMNTABLEDOGmaLOGapableofbemgpmcessedmtoWOOD
PRODUCTS of commercial vatue, however:
(i} I a tree was not bucked to assure as much volumeasposmble,mdmnmhle
contents are assessed as if it had been properly bucked.

(n)TheLOGsnotmadeerfme—thndormofﬁsvdmxssWto_'
- major defects. “Major defects” includes heart shake, ring shake, heart decay, hofes, .
-shatters, dry rot,” pm'asxuc damage, and sumlar characteristics reducmg the

- commercial valiié of a L S

- (m)'lheLOGnsmtméhmﬁhletfmevolumeofmsapwoodexceedsone-thzrd:_‘ -'
of its total volume, unlasncmbesqld,pmmed,orothawxsetmhzed.“

commercially together with its sapwood.

(iv) The LOG is not merchantable if lfthednamete.rofany branch knot, decayed
knoghnle,mdecayedbunorthewmofﬂmmamztersofsudldefectsexwedsﬂw ‘

* pross diameter of the LOG inside-bark at its smal) exxd.

Inapplymgﬂnsdeﬁmhon,methemdardsfordetamnmgvohmmdm,f
te&MmAUWRMmIM?mWaCM&Cm;

System, Sections 26 and 27.

WWAMETREE@amMENIMQMmMMat _
BREAST HEIGHT that can produce st least one MERCHANTABLE DOG and i5 .

ldmhﬁedmdm&edforfeﬂmgmﬂwANNUAL OPERATIONAL PLAN.

MONETARY OBLIGATIONS means dil amounts the HOLDER owes under this Contract,

inctuding FEES, Habilities, and amownts-oewed-under Social Agreements.

PERSON means any individual;-partiérship_jeint venture, association, corporation, trust,
estate, unincorporated entity, community, govemnment, or state, and any branch, division, "

political subdivision, instrumentality, auﬂxonty,o:agency

PLANT AND EQUIPMENT meams the following assets, other than

H\IFRASTRUCTURE,Wmdenmblefuopemnommdaﬂnst
(1) Felling and extraction equipment,
_ (i) Facilities and equipment to saw, cm,mdodtmsepmeessmm

(iii) Facilities and equipment used in connection with the operation of the

fommmmmmmmmm

(iv) Facilities and equipment for the maintensnce ofpersamd, mdmhng

dweﬂmgs,sto!u mhnﬂs,mdmm&nhnwmdk ‘
o , 13
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AWARD NOTICE DATE means the date that the tentative contract award notice is given
to the winming bidder. ‘ _ '

BOARD OF DIRECTORS means the Board of Directors of AUTHORITY.

BREAST HEIGHT means a point on a tree 1.36 meters above the average ground level or,
if there is & buitress, 30 cemmimeters apove the convergence of the buttress. -

BUSHMEAT means meat of wild crimals killed for subsistence or commercial purposes.
CHAIN OF CUSFODY means the path of custodianship followed by LOGS, TIMBER,

and WOOD PRODUCTS through harvesting, transportation, intevim storage, processing, -

distribution, and export, from source of origin to end use. Chain of Custody continues
despite changes-of state — for example, changes resulting ‘from cutting, processing,

‘splitting, or sorting. - . | Lo
CHAIN OF CUSTODY SYSTEM means the set of proceduses and mecheniswms used to

track and menitor CHAIN OF CUSTODY.

- CLAIM means a written demand by one of the partxsseehngthe payment of money,
* adjustment o interpretation of contract terms, or other relief, under or relatiog to tis.

Contract

' CONTRACT AREA means the area described in Specific Provision AL . .
" requirements of Section 5.3(f) of the National Forestry Reform 'Eaw of 2005 that the
. Comtracs be boih siguet by the President and rafificd by the Legistatuse. .~

CONTRACTING OFFICER imeans an AUTHORITY officer to whotn AUTHORITY has

detegated the power:and. duty to administer this Contiact, ‘including but not-limitsd to

inspectian and enforcement of the Contract, undér Section BS.2.  ~ . i

CONTROL means the power to exercise, difecty or indirectly, a controtling influgnce

over the manggement, policies, or activities of an'individual or business concem, whether

ownership of voing securities, through-one or more intermediary mdividuals o |
business concems, o7 ofberwise. In all évents, “control” shall be deemed_ip include

ownership, directly or_indirectly, of an aggregate of 10 percent or more of either the
o er or the equity i | _ |
EPA means the Eavironmental Protection Agency.

. FEE mesns any sum charged in conformance with Section 14.2 of the National m&y
" Reform Law of 2006. - - '

FELLING EFFECTIVE DATE means the date on which AUTHORITY certifies that the
HOLDER has completed all PRE-FELLING OPERATIONS. - - ‘
FOREST PRODUCT wms any muterial derived from FOREST RESOURCES,

‘social,

organisms.
mmmrmmwmdm-wcdmmmmm

" HARVESTING BLOCK means ‘an area for TIMBER harvest identified in an ANNUAL

OPERATIONAL PLAN under Section B6.11.

e e 5 5

" HOLDER (or CONTRACT HOLDER) means the PERSON entering into Sz Contract

with AUTHORITY and receiving a license to harvest TEMBER under this Contsact.

@K | 12%

fauna, and micro-osganisms that may he exploited for
om Ly i t m ’,  - . B e

- FOREST RESOURCES means anything of practical, commercial, social, religious,
spiritual, recreational, educational, scientific, subsistence, or other potential use to a8 |
‘ _hmmgﬂm;existsin;hefmatenvkonmx&notﬁnﬁﬁdbﬂox&fm&amiao— ’

4[“
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PART B - GENERAL. PROVISIONS

'BLO- INTERPRETA TION AND DEHNHTONS

The following rules of Literpretation govem th;a Conuact, uidess e Co:mau :
expressly provides otherwise:
(i) All written plans, certificates, approvals, communications, and notices
required under this Contract must ba in English.
(it) All monetary amounts i this Contract are stated in United States dollars. All -
MONETARY OBUGAWONSmmaHemUMSmdoum s
(m)AﬂtdammﬂnsConmmmms,regxﬂamms,andoodmofpmw o
mwrpomtethematenalasnnuy be from time to time amended. If the
material is repealed, the reference is to the material that replaces the repeated
. mnatérial, as determined by the CONFRACTING OFFICER.
_A(:v)merearenoaalpmnmtoﬂnsmthewhdeagmnmm .
writing. ‘At the time of signing, this document reflects the whole agreement.
- (v) Future modifications or additions to this Contract must be in writing. ,
: (vz)'!‘h:sContractdoesnotcremanysmto{wgaﬂnetshtp Jomtvenmre of.
= other business entity.
. (vit) Tmnsofthem'lhatmam thaufthxs(:ommctgoesbafoma
. wmﬁemﬂmddhmmummmﬁmddwﬂmmﬁmwg;
ﬁrmxmlessﬂmpamesagmetowmveﬂzem RNRTI
(vxn) If & court determines that some part of this .:'-"",'menvahd, thepaﬂ:es
_ wammeoomttosmkeonlvﬂneoffaxdlngprovmmm\dmtthemnre
- Contract ’ _
_(n:)Eadtpmywmtsmkeepalegaﬂg_nhd_mgmdl’_nfmesxgmd Contract.
' Thevefore, the parties are signing two duplicate criginal versions of this
- Contract. If a court is ever-asked to admit thetext of this Contract into
evidence, ﬂleparuesaskﬂxecom'ttocomdereitherduplimmighml
r docwnent to be acceptable proof of the Contract. -
(x)Dampuvemadmgmdmmcmmmbem&tedm _
determining the rights and obligations of the parties. :
(n)“Indudw”asmedmﬂnsConﬁactmm“mdudsbznmnothnnwdto

. Exoeptfotﬂ:efoﬂowmgterms,whlcbarecapmhmdmth:scmmddeﬁnéd
——befow; terms in this Contract have their common contextual defimtivn. [n case of dispute,
| ——GGN?R—ACTING OFFICER may mtetpret tams——m—awmdm with eccepted

temnnnlogmsofthefmunypmfmm

AGEVT when used to describe mrsm acdng on behalf of HOLDER, includes

employees and independent contractors. “Independent contractors” as used here

comprises the entire chain of PERSONS hnkedby commet, subcontract, oreuqs!oynm

‘through an mdependent contractor.

ANNUAL HARVESTING CERTIFICATE means amﬁmxssuedby AU’!‘HOR!TYm
___accordance with Section B6.13. e

ANNUAL OPERATIONAL PLAN means the plan required under Section B6.11.

AUTHORITY means the Forestry Development Authority (FDA).

M | 11
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A2 - Processmg Requirements
_ See Section B3.13 (Business Plan).
HOLDER must satisfy the followmg obligations:

Requirement Action .
Processing Facilities: : ,

1 anary and Secondary
Processing (Sawmlll,

| bs $2,000,000.00 (Install in the first five years)
Plymill efc.) - v . S T

, Mnmmum Expendlture D —
‘on Processing .. o

Facilities:

A3 - Performance Boml - ‘ ' T
See Sectlon B3.15 (Initial Performance Bond and First Annual Performance Bond),' ‘
" Section 6.12 (Annual Performance Bond),

Sectlon B7.33 (Payment Guaranteed by Bond or Deposited Securities), and
: Sectlon B7. 34 (Payments Not Received).

The required initial Performance Bond amount m United States dollars is $ l ,m 00

Ad - LamlRentaIBtd U
See Section B7.11 (Land Rental Bid Payments).

The land rental bid in United States dollars is $ 9.60 per hectare payable annually (each an |

every year of contract duration) to the Government of Liberia.

AS - Otlne_r Specific Provisions %

Vo
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Acrial Map

A map of the CONTRACT AREA siisched (I ese u, a dnscwpm»m

hetween the map and the written Metes and Bounds description, sec BR.3 1)

L v 'y Fmmaors Doygegenert A, e
8 Map Showing Towns & Villages Witkin 3 kilaceerers Buffer Away From:
e - Forest Management Contract Aree ‘C’ (39,374 tHecrares) %
ey , : &t: N P
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2,752 meters to a point (9°1212.41°W-5°46'57.32"N); thence a fine nms N 53° W for

. 5955'42.55"N); thence a line runs S 27° E for 404 meiers t0 a point (5°14'07.39"W-
' §°55'31.11"N); thence a line nms S 9 E for 818 meters ta 2 point (14'03.36"W-

Rivers; thence a line runs along the Cestos River in Lhe North Eastem direction for
35,879 meters to a point (9°06'53.56"W-5°49'11.33"N); thence a line nns Due West for
4,676 meters to a point (9°00'25.39"W-5°49'12.06"N)): thence a line runs S 47 W for
3,852 meters to a pomt (9°10/57.58"W-54T'46.81"N); thence a line runs § 56° W for

11,166 meters o a potnt on- the West Bzik cf the Wene River (P170134"W-
5°50'35.28"N); thence a line runs N 31° W for:3,921 meters to a point (9°18'06.80"W-
595224 02"N); thence a line runs Due North for 6,165 meters to a point (9°18'05.22"W-|
5°55'43.60"N); thence a line runs Due East for 7,153 meters to a point (9°14'12.90"W-

5°55'04.76"N); thence a line nms S 21° E for 276 meies 1 2 point ($14'00.19"W-

*5°54.56.34"N); thence a line nms S 70° E for 509 meters to 2 .point (P134.59"W- |
-5954'50,6T"N) thence a line runs S 2°'W for 1,404 meters to a point; thence a line rng |
 Dize West for 2,972 meters to a paint (%1522 83"W-5"54'05.37"N); thesce a line rons
 Due South for 2,006 meters to @ point (1523, 24"W-5°53'00.28"N); Bhioncs a lina s §
. 64° E for 2,266 mefers to g point (°14'16.96"W-5°5228.20"N); thence a line runs Due

East for -810 meters to the point of commericement .'(9°1’3'51.19ﬁw-5452'25.4z"m;§
embracing 59,374 (Fifty Nino Thousand Three Hundred and Seventy Four) bectares of . - |
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PART A - SPECIFIC PROVISIONS

Al — Location and Area
See Section B2.1 (Contract Area)

_The Contract Area of 59,374 Hectares has the following Me&s and
Bounds (Description): ' L -

Liberis Tree & Trading Corporation Concession area lies within Latitudes $42°0” -

' -.6°0°0” North of the equator sad Longitudes 9°12°0” - 9°24°0” West of the Greenwich .
.. mendian and itistocsted in River Cess Comty-Liberi .~ -~ .

‘Starting from Zamie Town, (%°13°50.18"W - 5°51°11.95"N) thence a line runs Due North

- for 2,316 meters to the point of COMMENCEMENT. {9*13'51.19"W-5"52'26.44"N),
thence a line nms Due East for 4,113 meters to a point (%°11°37.33"W-5°52"25.42"N),
‘thence a line uns N 33° E for 3,634 meters to a point (9°10'33.42"W-5°54'04.37"N);

thence a line runs N 71° E for 3,133 meters to a point (9"08'56.12"'W-_5°54'36.58"N); o

‘thence a line nns N 5° E for 2,559 msters to & point (9°08'49.19"W-5°55'59.37"N);’

~ théiicé & line funis N 78° W for 18,546 mters to a point (°1839,55"W-5°58'03.13"N); .

" thence. a Tme nms Due South for 1,336 meters to a point (918'39.18"W-5°57'19.69"N),

" therice & liné runs § 84° W for 9,027 meters to 2 point (9°2331.57"W-5°36'4634"N); -

~: thencers line runs Due North E for 2,021 meters to 3 pomnt (P23 T4 W-S'STSLIT'NY, .

~fhemoe a line ruis Due West for 1,823 mieters to a point -on thaJo River (¥2431.26"W-

' 5°57'51.71°N); thence a line funs along the Jo River in the South Western direction for .
8,731 meters to' a point; thence a line runs § 68° E for 398 meters to a point . .

—(FTEL5 56"W-5°5552.2T'N), thence a line rans 8 145 W for 586 meters to & point

—thenco a Tine runs S 72° E  for 1,095 meters to a pomt (9°25'43.44°W-5°54'58.06°N);
‘thence a line runs N 88° E for 1,236 meters to a point (9°25'03.32"W-5°54'59.43"N);
thence a line runs S 26° E for 1,329 meters to a point (9°24'44.76"W-5°54'20.50"N),
thence a line runs S 67° E for 1,984 meters to a point (9°23'45.37"W-5°53'55.65"N),
‘thence a line runs N 82° E for 796 meters to a point (9°23'19.62"W-5°53'59.23"N),
thence a line runs S 64° E for 745 metars to a point (%22'57.89" W-5°53'48.85"N); thence
a line mns S 72° E for 797 meters to a point (9°22'33.05"W-5°53'41 4T"N); thence a line
runs S 6° E for 866 meters to a point (9°22'30.31"W-5"53'13.54"N); thence a line nms S

- 12°-B for 540 meters to a point (9°22'26.59"W-5°52'56.39"N); thence alineruns S33°W
. _for 8296 meters to a point (9°24'53.70"W-5°49'10.97"N);-thence-a-lineruns Due West

” fior 3.430 meters to a point (9°26'45.36"W-5°49'11.49"N); thexe a-tine runs S 4 W for
I,MmmmapohRmFmMmmcmtmam“B”mwmdmyﬁm

. (9P26/48 98" W-5°48'37 10"N); thence g line runs S 57° E for 17.293 ineters to g pomt

(9°18'58.30"W-5°43'29.81"N); thence a line runs N 55° E for 1,292 meters to a point
(9°18'23.96"W-5°43'53.84"N), thence a line nms S 68° B for 933 meters to a point
(S°17°54.92"W-5°43'43.74"N); thence a line nms S 80° E for 1,409 meters to a point
(9°17°09.85"W-5°43"35.11"N); thence a line runs S 31° E for 1,122 meters to & point
(9°16'S0.98"W-5°43'04.04"N); thence a line runs N 82° E for 187 meters to a point
(9°16'44.95"W-5°43'04.86"N); thence a line runs S 43° E for 261 meters to a point on the
Wene River (9°16'39.24"W-5°42'58.61"N), thence a line nuns along the Wene River in
the Southem direction for 7,992 meters to the confluence of the Cestos and the Wene
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This Contract is entered into at the City of - MONROVIA, County |¢f |
MONTSERRADO, Republic of Liberia, under the General Business Law, Title [I¢ |
of the Liberia Code of Law Revised, between the Government of the Republic of
Liberia (GOVERNMENT), acting through the Forestry Development Authonty ‘
hereinafter referred to -as the AUTHORITY, and Liberia Tree & Ti adinf |
Comipany, Inc. A company duly organized, existing, and doing business under- 1 :, g
‘Laws of the Republic of Liberia, hereinafter referred to as the CONT
HOLDER, OR HOLDER. T o

management, mcludmg mventon&s,T prepamtlon of management plans, a1

ANNUAL OPERATIONAL PLANS, through Forest’ Management: oiitra cts? :

XL

termssetoutmthlsConhact, L | o —-

Now, THEREFORE, AUTHORITY and HOLDER agree as follows:

BL
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Locanonﬁlap of Liberia Tree & T)'admg Cmporanon in Libena e S
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AN ACT RATIFYING THE FOREST MANAGEMENT CONTRACT AREA “C”
IN RIVERCESS COUNTY BETWEEN THE REPUBLIC OF LIBERIA
REPRESENTED BY THE FORESTRY DEVELOPMENT AUTHORITY AND

LIBERIA TREE & TRADING COMPANY, INC.”

: IT IS ENACTED BY THE SENATE AND HOUSE OF REPRESENTATIVES OF
| THE REPUBLIC OF LIBERIA IN LEGISLATIVE ASSEMBLED:

- Section I: That immediately after the passage of this Act “AN ACT

! RATIFYI_NG THE FOREST MANAGEMENT CONTRACT AREA «C” IN
i RIVERCESS COUNTY BETWEEN ' THE REPUBLIC OF LIBERIA
‘l - REPRESENTED BY THE FORESTRY DEV_ELOPMENT AUTHORITY AND

i LIRBERIA TREE & TRADING COMPANY, INC.” as herein recited below word
\' . for word in the authentic English version be, and the same is hereby ratified |
to give full force and effect to the provision as contained herein.

N\

SECTION II: SHORT TITLE: this Act to ratify the FOREST MANAGEMENT
|l # CONTRACT AREA “C" IN RIVERCESS COUNTY BETWEEN THE REPUBLIC OF |
N LJBERIA REPRESENTED BY THE FORESTRY DEVELOPMENT AUTHORITY

AND LIBERIA TREE & TRADING COMPANY, INC.,” shall also be cited as the

] / FOREST MANAGEMENT CONTRACT BETWEEN THE REPUBLIC OF
| /" LIBERIA AND LIBERIA TREE & TRADING COMPANY, INC.” N

” -

T~

' QECTION IIL: That any and all obligations, covenants, ' terms “and
conditions as contained in the above mention FOREST MANAGEMENT
CONTRACT BETWEEN THE REPUBLIC OF. LIBERIA AND LIBERIA TREE &
TRADING COMPANY, INC.” shall be carried to full completion unless .

otherwise modified, amended or repealed.

(4

SECTION IV: This Act shall take effect immediately upon the publicatiof

into handbill.

ANY LAW TO THE CONTRARY NOTWITHST'ANDING.

”
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This Contract is entere
MONTSERRADQ, Republic of Libe
of the Liberia Code of Law Revised, between | el
i ry Development ‘Authority

iberia Tree & Tradi

_ Liberia (GO
the |

doing business under

|

anYy; A company duly organized, existing, and it
| i . fer teferred to as. the CONTRACT o

HOLDER, R HOLDER.
WHEREAS,_(I) _Section 5.3 6f.~_thc~-'Nationh1 Forestry Reform L3
: licenses for sound, long-term forest
ement, including inventories,, PK i - anagement plans; -and.

ANNUAL OPERATIONAL PLANS, thr

Law of 2006 |

- HOLDER wants to accept .»r_esponsmnhtle‘s for-stewardshi
‘to purchase, cut, and temove 'timbe _from that land; (3) A°
advertised a ,coﬁcessioﬁ.iaucﬁbnjat Wwhich HOLDER was the succ
to issue HOLDER 3 license for ~sustainable ent 2
._advertised area; and (4) HOLDERﬂd—M{GRITY are willin;
- terms set out in - — )

‘ DER agree as follows:

Now, THEREFORE, AUTHORITY and HO

&L

e —
e e
g—— —

PTy——
. et _
- S —— = =

= ier-din




PART A - SPECIFIC PROVISIONS ' | ;
A1l - Location and Avea S ! |

 Liberia Tree & Trading Corponation Concession area lics within Latitudes 94307
~6%0°0” North of the equator gad Longitudes 9°12°¢” i
meridian and it is bocated i Rivor i

_ , East for 4,113 meters to a point (9’!.1_'37.33-"!7-5‘52’25.4 );
‘thence a line nng N 33°E meters to-a point (9°E(Y33.42"W-5"54'04.37"N);
thence a line runs N 7¢° g for 3,133 meters (o 5 point (9°08's6, 72"W-5°54'36 58"N). -
‘thence a line ryng N 5°E for 2,559 meters to g poinjt‘(9?08'49;19"W-5°55'59.37"N);

- henceFline funs N 78° W for 18,546 meters to a point '(9?_“1‘8‘.3_9j§_5,"_w+5é5'sxo3_13"r~_1); 4
thence.a lne nuns Due Souhy for 1,336 meters to a point (9‘*18'39¢18"W-_5"57‘19.69’_’N);

ﬂlmoealme s § 84° W for 9,027 meters ' '

f
R l
CEMENT. (71351 19" W-575226. 447Ny, | i
1
{
[

mctons g L0t (P2331.57W-5956146. 340N,
&ama,mmbpe'mmsfqz,ozl : apot j

line raw S 14 W meters to
meters to a point (5!25'43;44"W-9'54'58.06“N),
to a point (9‘-’25-’03,32-"W-5"54'59;43"N);
10 a point (9°24'44. 76"W-5°54'20.50'N);
for 1,984 meters o 4 point (9"23'45-.37"w-5°53'55.657N);
for 796 meters foa poiq:__(9°23'19,62"W-5°53

. , , thence a ling rums S
meters to a point (9"2'26.59'W-5°52'56.3 N); ice a line runs § KX ' '
. to a point (9°2A‘S3.70"W-5’49'10.97"N)}Me-a-lmm

310 8 point (9'26'45.36'W-S’4911.49'N); o= ating . . \
_ I,MWMaMmFmMWWCWm“PmMyEm
‘ (9“26'48.98"}1-5%8'37. 10"N); thence g kne nms S 57 E for 17.293 meters to a pomt
(9’_18'58.30”W-5°43'29.81"N); thence a line runs N 55° E for 1,292
(9"18'23.96"W-5°43'S3.84"N);» thence a line nung S 68° E for 933
(9“17'54.92'W-5°43'43. 74°N); thence a line runs § 30° E for 1,409 meters
(9"17'09.85"71-5?43’35.11'?0; thence a line rung S 3I°E for L122
(9°16'50.98"w.. "43'04.04"N); thence g line ns N 82° E for 187
@ 16’44.95"W-5'.’43’04.86"N); thence a line nuns § 43°E for 261 meters to a point on the
Wene River (9°l6’39.24"w-5°42'58.6l"N); then ong the Wene River in
theSoi.lﬂlcmdire'ctionfor7,992metm~stothedonﬂ )
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AWARD NOTICE DATE means the date that the tentative cantract award notice is given
to the winning bidder. ' - ’ '
BOARD OF DIRECTORS means the Board of Directors of AUTHORITY.

int on a tree 1.36 meters above the average ground level or,

 there is a buftress, 30 ceimeters above the convergence of the buttress.
BUSHMEAT means meat of wild enimals Xilled for subsistence or commercial prrposes.
CHAIN OF CUSFODY means the path of custodianship followed by LOGS, TIMBER,
and WOOD PRODUCTS through harvesting, transportation, interim ing,
distribution, and export, from source of origin to end use. €hain of Custedy continues
despite changes of state — for example, changes’ resulting from cutting, processing,
'splitting,orsoiﬁn'g.' ' P A
CHAIN OF CUSTODY SYSTEM means the set of piotedures snd mechenisms used 10
track and menitor CHAIN OF CUSTODY. R

- CLAIM means a writlen demand by one of the parties seeking the [
adjuston: 1ot-mwéuﬁionofwmwwn§,'or relief,

' CONTRACT AREA means the area described in Specific Piovision Al .
" requirements of Section 5.3(0) of te National Forestry Eaw o :

. Contract be both sigues hymmmmmﬁedbyhusﬂ‘m , E
it o both signes by , o whoia AUTHORITY his

zal Lo . P .4" 4 ' .
FOREST RESOURCES means anything of practical, commercial, igi
‘ potential use to 3

spiritual, recreational, educational, scientific, subsistence, or other
) flore, fauns, of mico-

'vhmnm«iminﬁmfmatenvkmmmmunﬁedm

PR —
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L\'FMSTRUCIURE;means non-movable assets, including: E
(9) Transportation and commmunication facilities, including roads, bridges,
t , adrports, landing strips and landing pads for aircraft, garages, carals
pipelines, and radio, telephone, and telegraph facilities; o o

Yacitities, and warchouses, and squipment for ioadiug and Undvadiag,;
(iii) Electrical power, waler, and sewage facilities, including waier supply
" systems and water drains for disposal of plant wastes and sewage; -

~ (iv) Public welfare facilities, mcludmg schools, c!inics,hospiuj‘ls', and public

€} The LOG is not rirerchantable if one-third or mure of its volume is sulyect to

| nlajordefecls.u«lflajb.!defeets’_"illdm- art shake, ring shake, heart docay 1
cial valiie of a LOG, i —=-~

- (ill) The LOG is mot merdta aniable if the volume of its sapwood excedds one-third
of its total volume, unless it can. be sald, processed, or otherwise utilized

commercially together with its sapwood

@) The LOG is not merchantable if the diameter of any branch knot, decayed
knot, hole, or decayed butt or-the sum of the diameters of such defects exceeds the

estate, mincorpo;aﬂed entity, community, government, or state, and any branch, division, 'ff.

political subdivision, instrumentality, authonity, or agency.

PLANT AND EQUIPMENT ~ mesns mej'fo}lowing assets, other than

i) Pon facilities, inctuding docks, harbors, piers, jetties, breakwaters, terminal

ge, andsmnlar characterjstics reducing the ‘

-




i Laalena ]

{v) Mdveable equipment, including motor vehicles, used with assets in the
above four categories or with INFRASTRUCTURE.
PRE-FELLING OPERATIONS means .
{1) Preparation of a Strategic Forest Management Plan;
(it Preparation of a Five-Year Forest Management Plan;
émy) €ormpletron of 2y Enviroromentat Impact Assesgmrent:
(iv) Execution of required Social Agreements;
(v) Preparation of a Business Plan,;
(vi) Preparation of an initial ANNUAL OPERATIONAL PLAN; and -
(vii) Posting of an initial Performanoe Bond, foItowed by posting of an annnal
. Performance Bond.
: T[MBERmcanssawnorcn.nwoodorLOGS o
WOOD PRODUCT means a prmsed item made substannally of wood, mcludmg but
not limited to lumber, plywood, veneer, particleboard, and pulp. In case of doubt whether
an item is a WOOD PRODUCT, follow how the term is used in AUTHORITY
RegdahonlOSMonstabhshmgaCldemtodySym :
" WORK means actions associated with the- construction, reconstmctxm, demotition,
" repair, or renovation of a building or structure -or surface and includes site preparation,
'emvanon,assemﬂmg,msmﬂanmofplmgﬂmg_ﬂneqmpman,mdlaymgmnof
) matena!s and any action pertammgto loggmgorpreparanm oflg@mgm .

320 G'RANT

B2.l Conftract Area

mmmmmmmmmmmmmmam

~CONTRACT AREA (see Specific Provision Al). This livense is contingent an adherence
torthre terms of this Contract. HOLDER's harvests must bé consistent with sustamable
management of FOREST RESOURCES and implementation of the plans requirad under
Section B3.11. This license is exclusive, subject to the reservations m Section B2.11.
—FOREST PRODUCTS other than TIMBER are not granted umder this license unless a
spmﬁcprmmmmtbecmmd!mﬁmhawesturuse.
Inmecvauofamsmvey,HO[DERsballpmmpdyreponwAUTHORﬂYany
_discrepancy m the metes and bounds and/or the CONTRACT AREA maps for
appropnateacuonandadjusunem

-BZ.ll Reservations

The parties recognize that Chapters 11 and 12 of the National Forestry Reform Law of

2006 reserve rights for private landowners and the public, and HOLDER agrees to
respect those rights. In addition, the GOVERNMENT reserves the right:

" (a) Of access, or to allow others to access, the CONTRACT AREAfmthepwpose

of explofing for or exploiting minerals or other substances or for amy subsoil

~investigation or other reasonable investigation, provided - HOLDER’s operations and

activities shall not be unduly interfered with nor its rights prejudiced and that if damages

result to HOLDER’s property as a result of such exploration, imvestigation, or

QL | 14
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exploitation, the GOVERNMENT agrees to provide fair compensatlon to HOLDER for
such damages.

(b) To take from the CONTRACT AREA such TIMBER and FOREST

PRODUCTS as may be required for public purposes or to allow others to access the
CONTRACT AREA for traditional and customary community uses of TIMBER and
FOREST PRODUCTS, provided HOLDER’s operations aind activities shall not be
unduly interfered with nor its rights prejudiced and in keeping with conservation laws of
Liberia.

(c) To enter the CONTRACT AREA to conduct reforestation or any other activity,
as may be required for public purposes, provided HOLDER’s operatlons and activities
shall not be unduly interfered with nor its rights prejudiced.

. - (d) To construct roads, highways, railways, and communication hnes thhm the
. CONTRACT .AREA, provided the GOVERNMENT shall not. .unreasonably interfere
with HOLDER's operations and shall compensate. HOLDER for damage caused,
including, but not limited to, propexty damage and econormc or other losses, mcludmg
_ lost proﬂts ' o p , . .

822 Termmatlon Date S - : .‘ : “ *"“ ‘_ 2

(a) HOLDER’s hcense to harvest TIMBER ends on the tertmnahon date spectﬂed
opetation of law. - e e T
. (b) This Contract is not renewable Lumted extensnons are possnble under Section
B8.5 (Force Male'ure) HOLDER shall discharge all its obligations under this Contract in_
a timely. manna,_excepnng_only those obligations for which. AUII‘HORIIDLhaS»gwen-
written permission-to-delay performance. Absent an extension or written"permission to
delay, HOLDER’s failiré to honor time-related obligations is a breach of this Contract.

in this Contract, un]ess extended or shoxtened under a. provns:on of thls Contract or. by ‘

B2.3 - Assngnment

(a) HOLDER shall not assign or transfer this Contract or any interests, rights,
privileges, or obligations under this Contract, without prior written approval from the .
Government of leenaby and through the Ministry of Justice, Ministry of Fmance and
the AUTHORITY:-

(b) AUTHORITY-shall-not consent to any assignment or transfer ofthtsﬁommct,
except in compliance with the requirements of AUTHORITY Regulation 104-07, Section
71.

B3.0 - OBLIGATIONS OF CONTRA CT HOLDER
B3.1 — Pre-Felling Operatlons

disturbing activities prior to the FELLING EFFECTIVE DATE.

-(a) HOLDER shall not fell trees, harvest TIMBER, or conduct any other gro ground- i /7
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ments, attesting to)

(b) Within 7 days after approving (or, n the case of Social Agree
RE—FELL[NG OPERATIONS, AUTHORITY shall certify, in
writing, that HOLDER has comp\eted all PRE-FELL]NG OPERATIONS.

- -h AUTHORITY issues the certification under this Section is

(c) The date on which
the FELLING EFFECTIVE DATE for this Contract.

B3.11 — Forest Management Plan

© \UTHORITY’s Guidelines for ¥
' and also with the requirements ©

~ Forest Harvesting Practices,
- 105-07, SecionS1. - - _
’ (c) The Forest Management Plan must include the following: - T
- (@) a Strategic Forest. Magagement Plan covering the entire “term Of this

(ii) a Five-Year Forest M@quieht_l’\amas described in Section B6.15;:

avironmental impact stucy onuired by law and

U 13 of this Contract. -~
i HOLDER

(ii) & copy of any eOVEOREZEE e
- (v)the Business Plan r 'ﬁifféd:bytSécﬁon B3.
(d) If by 1aw the cnvir'onmental' impact study requires EPA approval,

shall submit evidence of E : .
: n approve

(e AUTHORITY hall revi h
Plan as provided by AUTHORITY Re,_ggl_‘at'_log 105-07,

Section 52.

Agreements

B3.12 - Initial Social
:ng season, HOLD
Agreements required by AUTHO

®) AUTHORITY shall proniﬁffi—?éi}'iéw and either

- conformity with AUTHEER - 5-07, Section 36.

egulation 10

: OLDER’S’ proposed -
Cbntfacttennwillbe sustainable. L P
plan conforms “with

®) HOLDER ' shall ensure ‘
. e Forest Management planning and the Liberia Code of
£ AUTHORITY Regulatiox_\

or deny, the Forest Management——

(a) Before the first annual 0 ng ER shall execute the Social
[ RIYYRCg\ﬂation 105-07. ' S
attest to Of reject the Social

e an up-to-date
hat HOLDER has the

for Forest g

Agreements, AUTHOMTY
B3.13 — Business Plan
(a) As part of its Forest Management Plan, HOLDER must includ
Business Plan demonstrating, 10 AUTHORITY’S satisfaction, t
‘ technical and financial capacity t0 manage the CONTRACT AREA sustainably
R (b) The Business Plan must conform with AUTHORITY’s Guidelines
| Management Planning.

e =
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Performance Bond a5
Section B6.12 of this Co

g

Sy

all activities, as are

: others under comparable coq
mmywnh such safety instructions thy the ¢

.--~ (b) HOLDER hall

A

T ROl

perating season, HOLDER 'shyj deposit the
required by AUTH; RITY

first annyaj
| Regulatioq 104-07, Section 61, and by

e

hall follow internationally reoogmze¢m6demsafety Precautions in
used elsewhere by '

ditions. HOL pgg

" that YVIENT gives in Writing.
Shall employ temporary traffic_controjs only
UTHORITY Regulation L

(@) In the selection of employees to
HOLD fe

 shal] give pre
the CONTRACT ARE

104-07, Section 73b).

—

in compliance with

y gnized, modern measures for the Protection of
employees and all other PERSONS with legal accegg to
| the ?ONTRA_CT A H shall comply Wit-h-mblic_hmhh.insuucﬁons given in
—Writing by the GO L eI
- B3.23 - Use of Local Labor

its operations under thig Contract,
crence to competent and qualified jnd;

‘ individualg living in ang near
A, and particularly to individuals fom Communitieg 'beneﬁting
from the HOLDER s Social Agreements, :
"7~ (5) HOLDER shai) poy ;

g




| B3.3 — Respo

P3.41 - Governing LawW
~ Thelaws of the Republic

JE—

of Liberia

| oo Barvessogractes
s coppty it o L%t

md for dumess
opesations O activities
or regulation.

nsible En_v'lronmental Practices
conduct operations in a 'manher that
RESOURCES and environnmtﬂ

a Code of For%tﬁarv

govemmiscomw

and hold

promotes
protection for

i Pt

and liabifities
' whatsoever

[

tﬁe sustainable
the common

......

e e

o GOVERNMENT ad 15
for the death of of injury to
aris;gngm of

m any cause
) a'-@m ok MDEDZS fahae 1O
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l
acknowledges that ;

{
1n the eveny of any damgge. injury, '6r~loss caused by
the acts or omissions of HOLDER AGENTS, HOLDER i liable for the damage, injury,
or}o;s to the extent provided by the laws of Liberig A
B40- RiGHTS OF HOLDER . o
B4.1 - Occupancy of Surface and Fasemeng
B4.11 < Public Lands EmideC%Ama |
Within the CoNTR 4, mmﬁbmmnhnmeﬁm_mWM'my_ any -
* public land or yse public sigms-of-ww o undertgl, OPerations grig aclivities ypdey this -
Co’mact'lfnct&m'bedinmﬁpprvvaNNUAL TIONAL PELAN oo
OCcupancy s Subject tg p:ior.appmvali
} OcCupancy ang Datura] g

cgulation | §

st

19

_ use, -
&Y Compensay; 'misgovtmedbycham of
: SUy 5 MWW'ZOOGWAUTHORH‘YR 007
Righsofl’rivml.and()vvna; '




C T (@ Wih or without permission of the 1and owner, (i) HOLDER shall not seek 3 use '
Jease, right-of-way: or easement  that cubstantially interferes with the. ions O
moﬁter-previous\y issued Forest Menagement Contr 1mber Sate Comntract; and (i)
HOLDERshallnotinterfm with .anygoodfaith exercise of thi i )
o TIMBER or FOREST PRODUCTS, inc!uding customary. rights,
o " e {hird pay- V .
- oidance of doubt, Section B3.46 (lndemniﬁcation and Liability) applies 0
i ' for HOLDER'S damage to of us€ private
s knowledge and

() Forav
any claims against the GOVERNMENT-
jands. In actng under this Contract, oven if done with AUTHORITY’
, cmsmLHOLDBRMnotgctas i _
54,14 - Other Activities Qutside of R
(A) Anofﬁox_mak‘s ellis ement acivities
OFERATIONAL PLAN, jon, or other
forest ‘manag acuvt _ When the
HOLDER undertakes faling, construcion, ities on these
- lands, R shall follow that would -
govem those activities inside Co
o (b) 1f HOLDER fells ¥ = in Liberia and fails 10
HOLDER is in breach of this Contract
’_W—Hoﬁerlmp' emen
B4.21 — Construction of lmpmemeﬂts »'

(a) Section 18.8 of the National Forestry Reform Law of _200__6..gxant8~'-HOLDER,
nghts conceming construction. of mFRASTgUC‘FURE HOLDER 2grees 10 exercise
(»HOLDBRMWwﬂ!&mM ocwpationoimmm .
ing ¢ 'm-WMmofmmmvewﬂ.
ements in 8 that will not

 with all laws governing construct co, BN
re Wi Urmﬂﬂﬁﬁﬁ“ ess.
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dings and installations, including roads, warehouses, Storage
places, ang lanks, : :
(ii) Means of Communicationg, including telephone lines i
(iii) Living accommodationg

amenities for LDER’
‘ acuwuesmdexthis Contract;md :
" (iv) Ot or o . .

inclide the proposed plans of | |
. (€) AUTHORITY ghq _ 2y or delay o
- UFAUT _ shaunotlevyaohmgeformyalm\ =S¢ reguiests howy
- the "UPTovemnent is on public lamd outside t‘he.CO_ " AF
appﬁg; g— .

| m;ll'g@tof%w!}selm%

. HOLDER shaly. . v - o _ .

@ Allow the Go

: ith HOLDER S activities
Provides fajir Compensation - for damage caused, j i
Property damage, 10s¢ Profits, and othe, €conomic losgag

including
L - |




B4.24 — Removai

- . (@) All INFRASTRUCTURE reveris o ine GOVERNMENT upon termination of

this Contract. HOLDER shall leave such facilities in a maintained and safe running order:

(b)'AﬂﬁxedPLANTANDEQUlPMENTonGOVERNMENTImdshaumentb

the GOVERNMENT upon termination ‘of this Costract, The GOVERNMENT may

. -choose to retain these assets or, ‘with written notice to HOLDER, require HOLDER to

~ remove of dispose of any or all such improvements. Should HOLDER fail to temove or
dispose of PLANT AND EQUIPMENT within 90 days, AUTHORITY ‘may dispose of ;
these improvements at HOLDER’s expense. HOLDER shall dispose of coustruction i

_ materials, materials from the demolition of assets, and other wastes in 2 lawfud and

{c) The disposition of PLANT AND EQUIPMENT on private land will be based on ;
- the terms of the occupancy lease, right-of-way, or easement -that allowed use ‘under :

B4.3 - Right MTalce andl_)seWater

 Subt o b st apAT G e GOVERNMENT, o gt Socin Ao

sy water mmmummdmm five kilometers of the CONTRACT-AREA for-
purposes necessary or useful to HOLDER’s operations and activities under this Contract;
proﬁided,'ho'vwm,ﬂlatﬂomﬂl(shallnotdepﬁvemylm,tﬁ
houées,orWaingplacsforaninmlsofamaNesupplyofwatqmsofarassmh
"wmr,lms,ﬂirmmbemmilizedforsmhlmds,uibm,viﬂag&s towns, houses, or
mderﬂwlawdmdNaﬁve_RightOtdimoe.HOLDERsha!laBmethm-itsmeofwm
innoway,resullsinenvimnmmtaldmmeormmer.hazards. o

Subject o written approval of the GOVERNMENT, the negotiated Social Agreement,
mdsuﬁcondiﬁmsmﬂleGOVERNN[ENTwmeSoda! Agreement may impose,

mmmmq_&wdammmday,mmgfmmmm
land on the CONTRACT AREA for : ‘ |

g
i
i
{
!
|
|
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B4.5 — Holder’s Agents

*OLDER xay éacivise any of he rights and powers conferred by this Contract through
AGENTS, subject to this Section.
~ (a) HOLDER's use of AGENTS do&s not excuse HOLDER of any of its obligations
or liabilities under this Contract AGENTSnmstsansfylhesamepetfomlce
requirements, in all respects, as HOLDER.

(b)HOLDERMMweAGENISMmmﬁemmmmm -
PubthmcurenmtdeoncessmsAd,MaremﬂwhmOfdebmedorsmpmded,_
" PERSONS kept under Part il of AUTHORITY Regulstion 103-07, on Bidder -
Qua‘iﬁcat!ms; that ‘are ieligible wnder Section 22: of that Regulation; or that have'

" yoluntarily excluded themiselves from eligibility for forest licenses.

: (c) HOLDER shall not sell or otherwise give possession ofTIMBER to'.any 3
PERSONS that are on the debarment Tist kept wnder the: Public Procurement and -

'Concessions Act; that are on. the lists of debarred or suspended PERSONS ‘kept under.
Part I1 of AUTHORITY Regulation 103:07, on Bidder Qualifications; that are ineligible

under Secnonzz of that Rzgulaﬂon,ot thathate.vnlmdy ede Mmselvesfmm .

o 'A(@.mmmmmm‘mousmmmmmml'r |
plmnmg.mfdlmg,wmdpromng,mpmmmmngrespmmbMGs. HOLDER - -
__’;h_all _only use AGENTS. that sgtisfy the . uglxﬁ&non_cntena in Schedule Lof -

-~ AUTHORITY Regulation 103-07, on Bidder Qua\iﬁéahons

(e)HOLDERshdlnotuscmeIpmng, paymtsnotuxmstmtmﬂlﬂwvdm B

. ofservwesorgoo&mldaed,ﬁﬂse fronts, meoney launde gang
, toactasAGENTSmdeﬂhlssmuon e .
- - (f) HOLDER shall use due diligence to' assurewnphancemﬁnhe reqmremems of

this Section. Upon request of AUTHORITY, HOLDER shall present evidence of its
. actions to assure compliance and and shall take any additional r reasonable steps requested by

. AUTHORITY, mcludmgobmmngswomstatmts—orcauﬁcano'mﬁomAGEN'I‘Sandj

: other covered PERSONS.

35.0 REPRESENTATIVES AND COMM UNICA TIONS

(a)HOLDBRshall wfmwmmngopammmmuma;ﬁmmm

‘writing, toAUlHORITYmdd:eMimsttyomemoe,ﬂlenmneofthelocalRmdent_

—14daysmadvanoeofsuchchange S
(b) HOLDER's Local Resider:t Manager shall dwgnate in writing, a Field

Supemso: The Field Supervisor shall pmvxde on-&;e-gmmd direction and snpewmm

Y ——
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(including

Bb.q-No!icts

@iv) lnspcctioq of LOGS ang TIMBER ¢, determine - idally, gy
Species '?aﬁd"“"axiét)') of TIMBER han'sted, tmnsported,

o o rolling interest in Hop gy (inciuding

deﬁnedmwm

; Sontracts. HOLDER sllallmmm- :
PL Teports, ~mnet— gty

ORITY Regmaﬁbﬁf




- OPERATIONAL PLAN, provide t6 AUTHORITY and

—report that lsts the niumber and type of Mlegal tespasses and
— the CONTRACT AREA during the: previens year. alony

: BS.53 - Other Reporting Requirements

- l@WMbHOLDER’st. Co

waives any hearsay or best eviden
evidence in an erxforoement action.

() As provided by AUTHORITY Regulation 104-07, Section 75,

BS.52 - Annual Reports

(a)ﬁowggmﬁmgo»mqf e

operations under each ANNUAL -

ce objection to the use of records in the repository as

the Ministry of Finance a written® -
activity report that describes the previous year’s

operations, including the following: - - -

) Identification of cath HARVESTING BLOCK in which HO
jons during the prior year, |

LDER carried out

(i) For each HARVESTING BLOCK. ideatified, a full description of ‘the
TIMBER prc‘x_luced, including adescnpuon of the number, volume, and quality of

troes pot species felled; . . © . T
(i) - A dwmmofﬁed:ﬂ’m between
(iv) Any other 38

as to HOLDER's operations and any other activities related to this Contract

() HOLDER shall comply with the-Revemve md Faumene & 1o conceming

reporting related to taxes and FEES. o ' o
— (©) Upon written request by. AUTHORITY, HOLDER shall provide- to

documents required by AUTHORITY to determine HOLDER'’s
cmnpliancewithMONEl'ARYOBUGA’ﬂONS. o :

(@ Upon written request by AUTHORITY, HOLDER shall ' provide to
Amﬁminﬁnnnﬁmofmm&mﬂmﬁ()- " or its
mmmquwtmﬁﬂyavalumﬂomﬂk’swmpﬁmwmmiscmmdaﬂ

74




B5.54 - Holder to Provide Documents Free of Charge

HOLDER shall provide to AUT HORITY recorde, répo:ts, surveys, plaas, cz;..-i;s, Jx:.n..,
accounts, and any other informetion required under this Contract or applicable law at no

cost to GOVERNMENT. Upon written approval by AUTHORITY, HOLDER may

ORII'Ymelecttmfmm '

provide any written reports to

mfm.mbmAm’mmW,, L

" he paities understand that Section 1815 of the National Forcstry Reform Law of 2006

to the public free access to alldoammtsandmfmmanon related to this

. B6.0-QPERATIONS i

. () HOLDER's opersion incldo all. sctvites caied

' HOLDEKS employees or AGENTS, under this Contrac CEramEm o
SR shall ensure that operations comply at all times with HOLDER’s
OPERATIONALPLAN. . ot . =

B6.11 - Annual Operational Plan . - R

(@ At least 60 days pior 0 the begiming of coch dunval operaiing, 864500,




de of the CONTRACT AREA unless they

() For purposes of levymg the Annual Coupe Inspection Fee under Section 34 of
AUTHORITY Regulation 107207 on'

) on 107-07, on Certain Forest Fees, AUTHORITY and HOLDER
shall consider the ANNUAL OPERATIONALPLAN to contain the Annual Coupe Plan:

(®) Within 60 days of recetvi frem HOLDER 6y e prcpased ANNUAL

_ ifica ion of payment of the Aanual Coupe Inspection
Foe, AUTHORITY shall spprove or deny the ANNUAL OPERATIONAL pLAN
AUTHORITY i

AUTHORITY shall not approve activities outsi.
tract.

- (2) AUTHORITY shall sei she amount of the aumal Performance Bond based on. .
the formula in AUTHORITY 'Regulation: 104-07, Section 61(d). In using: the formula, -

.. v Land Rental Bid paymient in ﬂné"wtinmd';qnnual{-'

W,',_ 1 ——

A




the required value. 1f-HOLDER fails to replace or restore the bond-in ime, HOLDER

shall stop felling trees until the bond is replaced or restored.

() The GOVERNMENT shall retumn all but the fmal annual Performance Bond to

the HOLDER when the HOLDER has <atisfactorily completed all of HOLDER’s contract

obligations for actions covered in the year's ANNUAL OPERATIONAL PLAN. The
GOVERNMENT ghall vetvm the finat srrvoat Performr o Bond sfter the HOLDER hos
 satisfactoily . completed all of HOLDER's obligations under this Coniract If the

GOVERNMENT propeily draws upon the bond to cover HOLDER’s MONETARY

Q@L‘GA“ONS, the GOVERNMENT does not need (0 retum the amount drawn-out.

ns.ls—AnnuamarvesmgCemﬁuw e

(@) After AUTHORITY approves o ANNUAL OPERATIONAL PLAN,

_ANNUAL OPREATIONAL PLAN for. the_upcomag season, . AUTHOR
* promptly. issue HOLDER an ANNUAL HARVESTING CERTIFICATE. . - -

" (b) HOLDER shall not begin operations: underan ANNUAL OPERATIONAL
* PLAN before AUTHORITY issuss e ANNUAL HARVESTING CERTIFICATE based

contheplan.
36,14 - Changes fo Annusl Operatiosal Plan_ o

—_— e

— (c)Wmﬁﬁmsm@dmih&eWWdﬁof&em&ﬁ A

the requirements of Section B6.11 (¢), (d), and (€)
mcmmmmmmmkn e.ctifapp!ovfedbyAUﬂ{ORm. : :
an

" (a) If at any time the CONTRACTING OFFICER determines that HOLDER’S
operanonsm no longer substantially i  compliance with the ANNUAL
OPERATIONAL PLAN the CONTRACTING OFFICER may require HOLDER to
" gubmit to AUTHORITY ‘8 st of ANNUAL OPERATIONAL PLAN revisions. This}
power of the CONTRACTING OFFICER i8 in-pddition to and does not limit any rights

29

if
HOLDER has met requirements under AUTHORITY Regulation 104-07, Section 62(b),
. conceming inistration of . Forest Management Contracts; is current on all’
MONETARY OBLIGATIONS due under this Contract and AUTHORITY tég\llﬂionS;
and has deposited the annual Performance ‘Bond required under the just-approved

.deternﬁnaﬁmbytheQONrRACﬂNGOFHCBRﬁmmerehmbemameﬁdme‘l




PR

ensure that the plgy Provides
development of FORES

e Five von. Ferezr g

ive-Year Forest

 for Sustainable yge and
RESOURCES and that the pjaq i
B AUTHQRny’s.Gnﬁdelines for Forest

; tres;
SSTIption of the methyps HOLDER ;i)

- (V) A descriptioq
. efons, and howy it wiy

BG.I7_-RW‘E‘M8 fo

(@) At
- AUTHO

B3.1) -

; xi)Asﬁa’tégjrtbdelect,controLand

(i) A

of how HOLDER wil mmegeyre ..

term of thg Contract, HOLDER

lmprovel!mn i e

tnless 3 Social Agroemeng o;
Tespect to the areq to be logged. .
Strategic Foress Managemeng Plan
any nme ' duﬁng the
¥ Proposed revisions g,

-8y _submit 1
the Forest Management pian prepared

Adaagemen;
Managemen

YATVA




to submit revisions 10 the Forest
: CCUMSTANCeS. In that case,

order HOLDER

(b) AUTHOPJTY may
e Plan to accourt for new information Of changed circusnS
HOLDER ghall revise the Plan within 90 days of receiving UTHORITY'’S order
(c) When HOLDER gubmits 8 revision of its Strategic Forest Plan,
HOLDER ghall include a1y revisions 10 its Five-Year Man t Plan or B iness Plan
pecessary © maxe those Aocurments consistent with the ravised Strategic Forast
ement Plan. o S '
@ifea revision triggers mvironmemal impact study requirements under the 1aW,
HOLDER shall comply with equir _ .in a timely ion. - A
e K HO R 8 ts - Plan revisions Section of this Contract,
: AUYHORIIY accept of the revisions within 90 days.
B6.18 - infrastructure and Works
TRUCTURE and works instaited in -

shall gnsuig fhat all INFRAS ;
ith the ibexia Code of Forest Hasvesting Frac” _

relaﬁontothis , _ .
other  applicable 1aws. HOLDER shall design construct, | m B
TRUCTUR and works in8 manner that avoids umyessonsble risk to:safelys .
) tove 8 completed mstalhﬁon. .
{OLDER shall roquest approvak=—"
.ty undertaken by HOLDER.8 - =
the mstattation * 15—
LDER in writitg of the .
. onmaypmd' _ T
@ In conducting . the procedures, if any, in
the Liberia Code of Forest ing Practices ,in subsection (a) of this
_Section. Within 7 days of 1 'on,-'AUNORYTY fumish HOLDER with written——"
notice either of ¢ ANCA omeORKmma’minBtobedone. : :
5) Accepl oiHOLDER’sWORKrelieves HOlDERoffu_rM contractual
with the exception of roads annd €rosion-- -

(e)ww _ _
Mwm\@&ﬁ‘«_
onsibh miningemioncomrol,

obligations.
control devices.
Q) HOLDER i3 intain
from the date of ‘aoce o Termination Date set gt the beginsng:
(i) HOLDER is ;spmﬁble'for repairing all road damsgS, from e cause,
for3ywsﬁom'm date of wpml“ormnﬂ ewTanﬁnaﬁonmeset»at-M»
o gofﬂﬂscmm g |
( Untl HOLDER . AUTHORITY’S acceptance for WORK, HOLDER |
remains fiable for repair of completion of the WORK, regardless of ime ‘ ;

deviw'for 5 years__| ]
- o __a—-’j_

3t
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B6.2 - Timber Specifications

B6.21 — Merchantable Trees

Ali MERCHANTABLE TREES must be 1dentified m the ANNUAL OPERA’HO’NAL
PLAN. Identification of MERCHANTABLE TREES must be consistent with the
standards on scaling and gmdmg refetenoed in AUTHORITY Regulauon 108-07 on

Estabhshmg a Cham of Custody

' ‘B622 ~ anmum Dmmeter anit

- (a) HOLDER shall not cut or fell for commercu:l use any growmg tree smaller than

60 cm didmeter at BREAST HEIGHT. -
(b) Regardless of the. size of the tree, CONTRACTING OFFICER may penmt, or

require, HOLDER to remove the followmg (Secnons B7.21 0 B‘I 25 govem HOLDER s

~paymentsfortheseu'eea) e i
e (n)TIMBERfromstandmgtleeSGnthrough

(u) TIMBER fmm smndmg trees. damaged wnhout neghgmoe, mchn&ng

—n&zs Fennngandvmmm '

HOLDER shall ensure that all t‘elhng and umhmnon activities compl) mth ﬂle '

reqmrements contained in the Lnbena Code of Forest Harvesnng Practices. -

B6.24 ~ Tree Clearing

HOi:DER shall ensure that all tree clearing acnwnes oomply with the reqmrements |

—eontame&m the Liberia Code of Forest Harvamng P@t_r_cg__"_‘_"—

B6.25 — Construction Timber

With wnnmagreememmmAUlHORnY HOLDERmay cut any tree, free of charge,
mpecnveofﬁxexmmmmndlameterhnuts, if such tree is to be used for construction
' purposes necessary for HOLDER’s operations and activities. Facilities constructed must
remsin in the CONTRACT. AREAMbewmpropaty ofﬁ:eGOVERNMEN‘l

mnmonofﬂnsConm W —
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B6.31 -Proﬁeclmn ofPropertyand‘Useoquards .

- HOLDER sttt . ; TR
.~ - (c)'The GOVERNMENT and HOLDER shall make reasonable, good-faith

B6.3 — Protection of Environment and Contract Area

(a) HOLDER shall conduct all operations and activities using only eavironmentally

sound forest harvesting practices that conform to:
(1) the Forest Management Giidelines:
(11) the Liberia Code of Forest riarvesting Practices; and

(iii) intemationally accepted, scientific principles and practices applicable to forest

operations and TIMBER processing.

(b) HOLDER shall conduct all operations and activities so as to avoid waste and

lossofnmﬂresmnmmdmpmwctnmﬂm.ﬁumdamga,asmasto -

" (©)HOLDER shall conduct all operations md-‘actiwiri_ﬁa $0 as to ptéVén; ﬁbﬂl:ﬁon-of

- the surfounding environment.

(2) In 110 case shall HOLDER use private security

“machetes; or other life- threatening weapons. HOLDER shall not use or threaten force on -
PERSONS or property except in self defénse or defense of anothier. = . B
.. () HOLDER shall report to AUTHORITY all incidents where the HOLDER or its

axe e

eTeports within 24 hows of the icident. 5 TED

Torts

to cooperate with each other in protecting life and property and keeping the peace,

" (@) HOLDER shall' use all reasonable means o prevent ‘encroachment by

hmrﬁsamsmmecoumcrm1

(¢) HOLDER shall take reasonable measures to prevent (hmagetoihenghts and}




B6.33 — Protection of Land Survey Monuments

HOLDER shall protect all survev monuments, wilness corners, reierence monumems

and bearing trees from d&struchon obliteration, or damage durning HOLDER’s

operations. If any monuments, comers, or accessories are destroyed, obliterated, or
damaged by HOLDER s operations, HOLDER shall hire a land surveyor to reestablish or
rwtoreatthesameloeatlon the monuments, COmMers, OF aCCEsSories.

| B&M—PmmmMmumfwPhn&,Anmals,andCulmml
Resouroa

@ HOLDER shall identify ‘in the ANNUAL OPERATIONAL PLAN areas
requiring special measures for the protection of plants, animals, and. cultural resources.
Special protection measures needed to protect these areas shall be- descnbed in the
ANNUAL OPERATIONAL PLAN. - : o
: (b)haddmonmdmgsmalpmtecnmmnowﬁkshaupmmﬁme?
areas fromr damage or removal during HOLDER’s operations. ‘ _'

(c) 'If ‘additional -areas, resources, or ‘species are identified before and. . dunng.-»
_duration of this: Conttact, either- party 1o this Contract shail promptly give. written notice’:.

" to the other paity, and- HOLDEll-stmlrwasa'operanms in the affected area, under Section
" 'B8.6, nfcommamcomém’daammsmmns risk ofdanmgetosudureas,
resources, or species from conlinued operatjons.

(d) HOLDER shall not-operate—wheeled or track-laying: equipment in any “afes
1dmuﬁedasmqmnng—specml—mmmmasmexceptmmads,hn&ngs,mf_
roads, or skid trails approved Section B6. 4. Nor shall HOLDER fell trees in any area
identified as requiring special protection measures.

(e) HOLDER shall immediately notify AU’lHOR!TYofad:sturbmoemmy area
!mmmmwwmmmmmmm}mhm
in the vicinity of the disturbance vmtil AUTHORITY authorizes HOLDER, in writing, to
proceed. HOLDER shall bear costs of resource evaluation and restoration to identified
sites. Such payment does not relieve HOLDER of any civil or cmmnal liability otherwxse

provided by law. - . --=— F

B6.35 — Wildlife Management and Protection | |

(a) HOLDER shall comply with the requirements contained in the Liberia Cofeof ;

Fomtl[avesnnngmfoxmepomofwﬂdhfemtheCOchrARm : i

(b)HOLDERshaﬂxmnethatdydosemdblockaﬂtoggmgmdsmdmorshd
trmlsmtthONTRAC’l’AREAwlmﬂ&emadsarenolongerneomsaxytoHOLDER’ :
operations. In no case shall HOLDER allow roads to;temam open beyond the Contract

Termination Date.  ~—p 7 - . -
. . C 1 , . _‘l‘




(c) HOLDER shall prevent any vehicle used in connection with HOLDER’s
operations to be used for hunting or for the transport of hunters or BUSHMEAT.

(d) HOLDER shall prevemt employees from Inmting with snares, hunting in
protected areas, hunting protected animals listed in the Wildlife Conservation Law or any
other law, and commercially selling BUSHMEAT in HOLDER camps and worksites.

(e) If an AGENT of HOLDER fails to comply with the: prc!::b.txons of this Scction,
HOLDER shall notify AUTHORITY and shall, on written request of AU'I’HORH'Y
dismiss the AGENT. -

B86.36 — Watercourse Prosectlon

HOLDER shall comply wuh all requzremems for watercourse protectxon contamed in th“'
Liberia Code of Forest Hawstmg Pracnm

B6.37 - Erosion Prevénﬁoh and Ccilh‘ol o

. ' (a) HOLDER shall conduct all opemnons soastomasonabiy minimize soil erosion.
— (b) HOLDER shall comply with all requirements for erosion prevennon and control
: contamedmlhe LnbenaCodeofForcstHarv&shngPracnces A

B6.38 - Preventnon of ?olllmon

(a) HOLDER shall provide for ‘the ~proper disposal of sawdust, mill, and other
memwmpoﬂmmmwmmmﬂwmwmmormnvm.
. streams, and other waterways, mdmpmvmtm_wmﬁombecomganmsmce or
. injurious o PERSONS or property. :

(b) HOLDER shall take all reasonable precautions to prevent ‘pollution of air, soﬂ

‘and water by HOLDER’s operations. If facilities for employees are established on ‘

- CONTRACTAREA,theyshaubeopemtedmasamtmymama
(c) HOLDER shall maintain all equipment operating-on CONTRACT AREA in

goodrepmrméﬁeeofahmnm!!mgeofhmmfml coolants, andhydmdrc'"

-fluid. HOLDER shall not service tractors, trucks; orother equipment where servicing is
likely to result in pollution to soil or water. HOLDER shall fumish oil-absorbing mats for
_- - use under all stationary equipment or equipmemt-being serviced to prevent leaking or
spllled petroleun-based products from contzminating soil and water resources. HOLDER
shall remove and dispose of all contaminated soil, vegetation, debris, vehicle oil filters
(drained of free-flowing oil), batteries, oily rags, and waste oil resulting from use,
servicing, repair, or abandonment of equipment. In the event that HOLDER’s operations
or servicing of equipment result in pollution to soil or water, HOLDER shall conduct -
" .cleanup and restoration of the poliuted site to the satisfaction of AUTHORITY. .
- (d) If HOLDER maintains storage facilities for oil or oil products on CONTRACT

~ ‘AREA, HOLDER shall take appropriate preventive measures to. ensure that any spill of
~ such oil or oil products does not enter any stream or other waters. If the total oil or oil

35

(

N




products storage exceeds 5,000 liters, HOLDER shall prepare a Spill Prevention Control
and Counter Measures Plan. _ : _ .
: ~ (¢) HOLDER shall notify CONTRACTING OFFICER and appropriate agencies of
~ all spills of oil or oil products or hazardous substances on or in the vicinity of
CONTRACT AREA HOLDER shall take whatever action may be safely accomplished

w0 coniaui all spins.

B6.4 — Practice of Silviculture
- B6AlL - Conduct of Logging

.. (a) HOLDER shall fell trees in compliance with the approved ANNUAL
" OPERATIONAL PLAN. - N :

(by HOLDER shall comply with the requirements contained in the Liberia Code of
-~ (c)HOLDER shall present LOGS skidded to the skidding location in a manner so
that they can be safely, accurately, and efficiently scaled AUTHORITY may refuse o
f S@QLQ!SQ_Qateannotbemasutedawuratelymd__sgfely. ST -

- 'B6A2 —Reﬂ'omtatlm |

e el ansuro tha fres cover is recstablished o Wary HARVESTING

BLOCK within'S years of completion of harvésting onthe block. ' -~ *
(o) If-HOLDER plants trees for reforestation, - HOLDER-shall--use-tree species

B6.5 — Road Construction and Maintenance

" HOLDEX shall carry out road construction and maintenance activities in compliance

with the requirements contained in the Liberia Code of Forest Harvesting Practices.

' Mé;_ﬁmhﬂnuuons and Control -

(a) HOLDER shall take all necessary measures to prevem and control fires and shal!

"notify AUTHORITY of any fire that occurs. .

(b) HOLDER shall comply with the reqmrenmns for fire prevention and control

contained in the Liberia Code of Forest Harvesting Practices.
B6.61 —-‘Fire Controd

HOLDER shall, both independently and in cooperation with AUTHORITY, take alt

reasonable and practicable action to prevent and suppress fires on or off the CONTRACT"
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AREA. HOLDER’s independent initial fire suppression action on such ﬁrcs shall be
immediate and shall include the use of all necessary personnel and equipment at
HOLDER’s disposal. AUTHORITY may require further actions by HOLDER until such
fire is controlied and mopped up to a pomt of safety

B6.62 - Fire Suppression Costs

"HOLDER shall pay ﬁre-ﬁghtmg costs for any ﬁre on or off the CONTRACT AREA, lf
caused by HOLDBR’s opa'atnons - '

B6.63 - Partlclpatlon in Cbam of Custody System

(a) HOLDER shall comply with all requuements concemmg CHAIN OF
CUSTODY for TIMBER. contamedmAUTHORITY Regulation 108-07.. . . . __
"~ (b) HOLDER shall neither’ transport.nor process ahy LOG or 'I'IMBER PRODUCT
outside of the CHAIN OF CUSTODY SYSTEM

B70- FISCAL OBLIGATIONS :

Income and Other Taxa ' ’
All Holders of Forest Resources Licenses shall be subject to taxes, duaes and
fees of general application-under the Revenue Code of Liberia. :

B7 1 — Fees and Rental Bnds

B7.11 - Land Rental Bld Payments

, (a) AUTHORITY shall calaﬂuteﬁe annual Land Rental Bid payment based on the -
bid provided in the bid openmg_cemmnny_mNtlphed by the surface area in hectaresof_
the CONTRACT AREA. ;

‘ (b) AUTHORITY shall increase the payment if required due to negotiations under

Section B4.12 (e) (Use of Public Lands Outside Contract Area). A

(c) HOLDER shall make payment of the Land Rental Bid fee ‘annually (each and

every year of contract duration) to the GOVERNMENT not later than 30 days after the
CONTRACT EFFECTIVE DATE _

B7.12 — Stumpage Fees

(a) HOLDER shall pay log stumpage fees to the GOVERNMENT in the amounts
and at the times established by Part II of AUTHORITY Regulanon 107-07, on Certaln.

Forest Fees. % | . Z
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ill use the methods set oyt in Sections 2¢ and 27 of AUTHORITY
ation 108-07, establishing a Chajp of Custody § i
Srades,

ee, th -hndmlyeato,thisComm i
_v-m‘xdaSectionBlll(a)a T - S
. - (© HOLDER'shau Pay an anmumj Coupe inspection fee to the GOVERNMENT
'eqmredmderSectimMof'AU'ﬂ!Okfn dation 107-07
For purposes of applying that MGLMANN_UAL.QERA ]

'mﬂleatﬁoxmtsandatﬂle' '
Regulation: 'onCel'tainForestFeas,

Standing treeg smaller than the min;
by HOLDER through m;

. ion Be
mustake and. j ONTRACTING OFFICER,
~femoved and paid for by HOLDER 2 theLOGS!lnmfee rate.

DamagedWithoutNegligence -
Sfandingtreasmauerﬂianﬂ:e' ini |

“B722 - Tigiber

by Enmd'dsxmqtedbyAUmORer,sbanbean, .
renmved,mdpaidfwbyﬂowERameLOGShmfeem. S
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B7.23 - Timber Unngcesgarily Damaged or Negligently of willfully Cut
ed in Section B6.2Z.

trees smaller {han the minimuin Jiameter limit specifi
i or negligenlly OF willfulty cut by HOLDER, if included by
G OFFICER, shall be cul, removed, and paid for by HOLDER at the
LOG stumpage feo wute. Such dunuge is 8 breach of e Contract. In addition 0 any

ies mgy be incurred. HOLDER ghall pay liquidated damages under Section

Standing

HOLDER shall pay 4
- TABLE LOGS damaged or broken by €&
penalties that T2y be incurred

 romoved, in addition to 21

-'_miépayme;lits o | S _
§7.31 - Designated Accomnt N
HOLDM ARY OBLIGATIONS owed to the GOVERNMENT 10 50
account mgnmdmdu Section 71 of AUTHORITY Regulgtion 107-07, o0 Cestain
Fotheapaymmbmbeueditedmmebmhmdaymatﬁwkeepadmemmt
recgives paymast _ , S 3
B7.32.—-A¢cmal
(a) AIIH-IDBII'Y_ shall give the Ministry of Finance prompt noucg_otmnm\ of
HOLDER’S MONETARY O_BLIGATIONS owed to the GO , 10 facilitate
accounting of :
‘ 39
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(b) FEES are due as stated in AUTHORITY Regulation 107-07, on Certain, For 2

Fees. . -
(¢) The anmuat Land Rentel Bid payment is due on the dates stated in Section '
B7.11(b); however, if AUTHORITY fails to give HOLDER written notice of the amount
due at least 15 days before the due date, payment is due 15 days after AUTHORITY
gives HOLDER that notice and provides a written COpy’ to the Ministry of Finance.

B7.33 — Payment Guaranteed by Bond or Deposited Securities

" (a) As noted in Sections B3.15 and B7.34, the GOVERNMENT may draw on--
HOLDER's performazce bond to cover unpaid MONETARY OBLIGATIONS. Whthier
and when to do o is entirely left to the discretion of GOVERNMENT. - "= ="~ =

(b) HOLDER may also provide individual security through advance deposit i the

payments bécome due, unless HOLDER gives AUTHORITY and ‘Ministry of Financeé
other written instructions for drawing upon such security. o

5734 — Payeacnts Not Received

fewer may pay the i _ , : .
(b)Failm_topay-'mnounts'_ilinewiﬂginSOdaysofmedate.dueiSa_breachofdtis :
(c)ummnsmmwm,wdqsmmmm :

(i).AWMM',MMWMWaMd

five percent. - T : :
(ii) The C VERNMENTmayeolléctmépayment,plm any penalties, plus any
interest . assessed under subparagraph (c)(i), through the Performance Bond 1
required under Section-B3-15-Such collection does not cure the breach or waive — -
Amomsﬁwmmkm&ammmemm,ud@_ ,
stop accrual of further interest. . . - ’

theCmalBgmk,wmpomdedmnmly,onauammmtsandpmalﬁapmdue.
withﬂxeimutonbc&lmeammﬁmdﬁepmalﬁemﬂngﬁm&em
(iv) To facilitate collection of debt, AUTHORITY may waive penalties under this
'SecﬁonifHOLDERinanmpays-allmmmtsdue,withmgwithinlyw
(v) Subparagraph (c)(iv) shatiriot apply if myone‘hasﬁledalawstﬁtjtooollect the =
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(d) The remedies for HOLDER’s failure to make payment when due shall be
. stayed for so long as: _

(i) A bona fide dispute exists as to HOLDER's obligation to make such payment:
_(1i) HOLDER files and prosecutes a timely CLAIM.

B7.35 - Prohibitions

(a) If HOLDER owes amounts past due for log stumpage fees, HOLDER shall not
fell trees, or process, trade, or export FOREST PRODUCTS until HOLDER has paid all
[past due amounts, penalties, and interest dge. . ... ' " .

(b) If HOLDER owes amounts'past due for forest product fees, HOLDER shall not
trade or export FOREST PRODUCTS until HOLDER has paid all amounts, penalties,

Stumpage fees or forest products fees, AUTHORITY may tenminate the Contract or

suspend the Contract until the amounts are paid.
B3.0 - PERFORMANCE AND SETTLEMENT -
--B8.1 — Non-Waiver = o Sl —

Thefaﬂmeoféi&apdxiy,dmyﬁme,}tb@ﬁmpﬁfﬁmebyﬂleoﬁerm6fgny

* provision shall innowuya'&ctﬂl?emm‘amﬂm’pmﬁsimormyofﬁeﬁ '
mmdmcmmmw aﬂmpmtyofthebmad:
‘pmvisionsbemkmorheldwbeawaiverof.ag'_subsequmtbzmofapmvision orasa

‘waiver of the provision.

- B82 — Approval and Consent = - -




(c) CONTRACTING OFFICER’s decision shall be consistent with law and shall be

based on strict interpretation of Contract requirements and the established facts
concermng the CLAIM. o :

(d) CONTRACTING OFFICER shall prepare a written decision and fumish a copy
to HOLDER. The decision of CONTRACTING OFFICER shall be final and conclusive,
ii, within 45 days [rom receipt, HOLDEK faiis to appeal the decision to an appropriate
Liberian court. :

B8.31 — Contract Documents

The parties intend all Contract documents to be consistent with each -other. In case of
discrepancy, the following is the order of precedence: B
() Specific Provisions (Part A) - ' :
- {b) General Provisicas (Part B)
(c) Metes and bounds descriptions

-(d) CONTRACT AREA maps - _

e} Ptans, such as erosion controt and fire precauntions and control 3
(f) Agreements between HOLDER and AUTHORITY, as authorized under this
(i) Figured dimensions over scaled dimensions -
A (ii) Large scale plans over small scale plans
. _(iii) Lists and/or tables in plans over any conflicti

< v

" (iv) Shop drawings S
. () All other referenced or appended documents.
- B8.4 — Title and Liability
BS.41 — Title Passage
GOVERNMENT retains all right, title, and interest,in and fo any standing trees or

TIMBER until' the standing trees or TIMBER -have. been cut and scaled, and all

MONETARY OBLIGATIONS-owed to the GOVERNMENT paid, at which time title
vests in HOLDER. Afler this Contract terminates, title o agy TIMBER that HOLDER -

~has not removed from the CONTRACT AREA v_mmmm
B8.42 — Liability for Loss

- If standing trees or TIMBER are destroyed or damaged by an umexpected event that
significantly changes its nature, such as fire, wind, flood, insects, disease, or similar
cause, the party holding title shall bear the value loss resulting from such destruction or
damage. This Section shall not be construed to relieve either party . of liability for

g pg
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B8.S - Force Majeure

(a) The term force majeure, as used in this Contract, means any cause beyoxid the

reasonable control of the parties and which the parties could not foresee and/or

reasonably provide against and that prevents the parties from whoily or partially
performing any respeciive duties under this Coniract for 15 consecutive days or more

(except as noted). Force majeure includes the following: -

(i) Acts of God, accidents, fires, explosions, earthquake, flood, violent storm,

hurricane, lightning, or other natural disasters;

(i) War (whether declared or not), revolution, insurrection, invasions, acts of

public evemies, of hostilities;

. (i) Riot, civil commotion, sabotage, strikes and similar labor related disputes (if
continuing for a period of 60 days or more), or civil uprising (not resulting from a

negligent act of the employer),
" (iv) Epidemic; '
(v) Expropriation of facilities or goods;

(vi) Unforeseen restrictions on trade, embargoes, _blockade:«x.,‘ or other_ activities

imposed by any sovereign; or

~(vii)AUTHORITY demands by written order that ‘opecatigsis_be delayed or

- interrupted for reasons other than suspension for breach of the Contract

o part of HOLDER or of the GOVERNA

. (b) The rainy. season is foreseeable md,ﬁxaefme, downot thfy for force

" “terms . and-conditions of this Contract, Other than HOLDER’s" obligati ions to make

' payments of money that accrued before the commencement of the force majeure, shatl

ot e desmed to bea breach of the Contract by ithier party, insafar as such failure arose

by fi

(d) -If- through force majeure, the fulfillment by HOLDER of the terms and

conditions’ of this Contract is delayed, the period of such delay shall be added to the

periods fixed by this Contract.

() The party failingtofulﬁllthetennsandconditionsofﬂﬁscmtmctbecanseof
fomnmjaneshaﬂgivewﬁnmnoﬁceto‘theoﬂmpmyof_theobligaﬁmsaffegtedmd

the reasons for failure within 30 days after the occurrence.

(f) Any party who fails because of force majeure to perform its obligations shall,

upon the cessation of the force majeure, take all reasonable steps within its power to

. make good and resume, with the least possible delay, compliance withﬂxosc leigaﬁms.

l?&G — Contract Interrapiion

(2) CONTRACTING OFFICER may, by written order, delay or interrupt

authorized operations under this Contract or modify this Contract, in wholeorin |

part: :

(i) To prevent environmental degradation or resource damage, mdudmg, but not

limited to, harm to habitat, plants, animals, or cultural resources;

(ii) To ensure consistency with the Environmental Impact

documents; @C

Assessaient and rlated
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(iii) To conduct additional environmen&l analysis; or -
(iv) To comply with a court order. ' -

{b) HOLDER’s recourse for delay or imterruption, if any, is limited to mvoking

force majeure under Section BS.5.

B&7 — Breach

In event HOLDER breaches any of the material provisions of this Contract,
AUTHORITY shall give HOLDER notice of such breach and of AUTHORITY’s
election to suspend all or any part of HOLDER’s- operations. Such notice of breach and
notice to suspend HOLDER’s operations shall be written, except oral notices of
suspension may be given if such breach constitutes an immediate threat to human life or a
threat of immediate and irreparable damage to FOREST RESOURCES. Such oral
suspension notice may be given to HOLDER’s WORK. supervisor or, in WORK
- Supervisor’s absence, to thase performing the operation. An oral suspension notice shall
be promptly followed by telephone notice and a written. explamation  from
CONTRACTING OFFICER to HOLDER. o ' '

Immediately upon. oral _or_wiitten suspension, FDA Representative. shall - notify
. CONTRACTING OFFICER .of . the suspension and . related - circumstances.

- CONTRACTING OFFICER shall promptly review the suspension to determine if the

suspension should be continued or lifted Such suspension shall be. lifted s early os.

conditicns permit. U

~ Upon receipt of oral or writien

prevent major damage. -

" BS.71 — Failure to Execute Contract o T

This Contract is open for signing for only 90 days after the AWARD NOTICE DATE,
unless CONTRACTING OFFICER gives a written extension of tinie: CONTRACTING
OFFICER shall terminate this Coatract in its entirety in the event that KOLDER fails to

submit an imtial Performance Bond in a tinmely fashion as required wider Sections B3.15
of this Contract. If the HOLDER fails to execute the Contract or post the initial -
Performance Bond in a timely fashion, liquidated damages shall be equivalent to the

Bidder’s Bond amount. - " | TR ot

B8.72 — Termination for Breach

CONTRACTING OFFICER, with concurrence from BOARD OF DIRECTORS, shatt

terminate this Contract in its entirety in the event that HOLDER commits any of the

following breaches of the Contract and is unable to or fails to satisfactorily remedy them:
(a) HOLDER fells trees prior to the FELLING EFFECTIVE DATE;. -
(b) HOLDER fells trees not covered by a valid ANNUAL HARVESTING

CERTIFICATE; M '
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, i fiotice of such breach, HOLDER shall remedy the breach ©
within 30 days, except inder emergency conditions when action should not be delayed to

;; . _;;




(c) HOLDER fails to complete all PRE-FELLING OPERATIONS within one year
~ of the CONTRACT SIGNING DATE; Lo . :
(d) HOLDER abandons operations for a period of 1 year or more;

(¢) HOLDER sigmificantly fails to meet the requirements of an approved ANNUAL

OPERATIONAL PLAN: .

(f, HOLDER assigns o & iird-paty, in whoie or pait, rights neld under this
Contract without the consent of AUTHORITY,; - . _

(g) HOLDER goes into bankruptcy or liquidation, whether voluntary or involuntary
(other than for the purpose of reorganization), or if a receiver is appointed, or if
HOLDER fails to maintain its status as a corporate entity lawfully able to do business in

(h) HOLDER fails to comply with any final. decision of a Liberian court of
competent jurisdiction in a controversy between HOLDER and the GOVERNMENT; " *

(i) HOLDER fails to meet any MONETARY OBLIGATIONS, including payment

* of bids or FEES to the GOVERNMENT or payments to local comnumities, in a timely
fashion:; i R A .

in Section B8.7 of this Contract; B

(k) HOLDER has engaged in a pattem of activity that demonstrates flagrant
- disregard for the terms of this Contract, such &, buf not limited to, repeated suspensions * -
for breach, causing undesignated standing trees or TIMBER to be unnecessarily damaged
or negligently or willfully cut,:or causing’ other serious environmental degradation or

- ‘resource ‘amage; S gt e UL RS S
——— (1) HOLDER fails to meet the requirements of The annual contract audit;

(m) HOLDER fails to comply with ‘any provisions ‘of law or any regulations

 promulgated thereunder; -

277 @) HOLDER willfully or intentionally~wasies &y FOREST PRODUCT for -
. &) HOLL  fnite y

, (0) HOLDER intentionally removes any TIMBER, FOREST PRODUCTS, or
natural resources not provided for in this Contract without written approval by
CONTRACTING OFFICER; o
(p) HOLDER misrepresents to the GOVERNMENT any facts material to the
1issuance or use of this Contract; ST e '
(q) HOLDER is convicted for violation of ciiminal statutes or civil stamdards,
orders, permits, or other regulations for environmental protection issued by a
GOVERNMENT agency, county agency, or political subdivision thereof;
_ (t) HOLDER fails to comply with a Social Agreement; or
___ (s) HOLDER or its senior officers are convicted for violation of criminal statutes,
civil standards, or any other offense indicating a lack of business integrity or honesty that
seriously and directly affects the responsibility of HOLDER, including:
(i) Intentional misclassification or mislabeling of FOREST PRODUCTS for any

purpose, »

(ii) Payment of a bribe, gratuity, facilitation money, or kickback; or the granting
of a gift, boon, or favor beyond the scope of ordinary courtesy or hospitality to
secure of avoid 8 GOVERNMENT action relating to FOREST RESOURCES;

(iii) Thieft, forgery; bribery, embezzlement, falsification or destruction of records, e
making false statements or misrepresentations, smuggling or other trada—related v

crimes, or receiving stolen property;

CQL' | | s

" (j) HOLDER fails to remixly & matexiat breach of contract within time limits stated "




& =

@iv) Fraud, tax evasion, of violation of AUTHORITY Regulation 104-07, on i '
ender, Award, and Adm; istration of Forest Managemen; ontracts, Timber Sale ¢
. Major Forest Use S : _ !
(v) Human rights violations or ¢rimes against the defense ang stability of Liberia;
or . : ’
(vi) Mealejrjtlg, resisiing, intimjdating, or mteribn'ng with AUTHORJTY
officers eng in, or on account of, the Performance of their official duties
involving the Protection, improvemmt, or administration of forest lands
8873 - Temnmanon for Breach Procedure o | i
@ CONTRACTING OFFICER shall giye HOLDER notics, writing, that gy . O /
OPerations are suspendeqd and specifying the Particular breach gng fequiring HOLDER, - Sl /
Within90days ormqutmdedtime'thatCON_'lRAC'ﬂNGOFFICERan .' ] ‘ . )
- breach, ifpwsible,mndpayanyconlpa.saﬁon due to the NMENT. R e
. (®) If HOLDER g, nd operations, e
i | ’I
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Audit

B8.81 ~ Am_mal Compliance

“shall convene
ontract including

an ad hoc Contr2
each specific and §
each fiscal year.

group not affiliated # ontre
(b) HOLDER chall appear befor® the Contract

that HOLDER

of .forest laws and :egulanons for

tract,
other
to assure

® Compliance
OPERATIONAL PLANS, and
(i) Adequate written
Contract,
(iii) Adequate xnowledge of the essential
PERSON in HOLDER’S organization
;onal Supervisi

(iv) Adequate operall
compliance with the procedures; o

ak

ct Andit Conrnittee 10 promptly

consultation with the
e individuals to the antract

resent.
USTODY SYSTEM
o eid d

Ministry of Finance showing
discharged for the ptecedlngﬁscalyean .

fo\lov;'i@_g aspects:
ts that affect HOLDER’s

compliance with req

audit and

R cer

paid during the

the preceding

that all income , and

ANNUAL
activities;
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(v) Availability and accessibility of records that demonstrate HOLDER’s
compliance with the procedures and that appropriate corrective actlons were taken
where procedures were not followed; and

(vi) Compliance with regatd to payment of FEES and regulato:y wolatlons

B8.83 —~ Five-Year SoclalResponsnbulxty Review |

AUTHORITY shall convene an ad hoc Social Responsibility Review . Committee at
intervals of not less than five years to-review and prepare a written report on the

HOLDER’s relations with local communities and compliance with social agreements.

"HOLDER,shall cooperate in the, rwvww at the Committee’s request.

B8.84 - Additional Audits

(a) The GOVERNMENT reserves the nght to allow unscheduled third party and
civil society monitoring of HOLDER's contract operations. Monitoring orgamzatlons
shall have access to all financial records, management plans, and ANNUAL

_OPERATIONAL PLANS to facilitate monitoring -activities-The GOVERNMENT shall
‘not-extend access to -any civil society monitoring organization until the monitoring
organization agrees, in writing, to not publish any confidential business information
.protectedmdetSecnon 18.15 oftheNanonalForemyReformLawanOOG wuhout

-vmtten—eonsent from HOLDER.

" regulations at any point in time during the Contract life, then HOLDER shall be liable to
—AUIH’ORI'I'Y for the cost of condncnng addmemt-ﬁeld—audns—te -measure compliance. -

;B8.9 ~ Settlement and Contract Closure
B8.9l Settiement

If obhganons of HOLDER have not been fully discharged by termination date,

AUTHORITY may use the Performance Bond or retain any money advanced or
—deposited herewnder and apply such funds toward unfelfilied obligations of HOLDER
. mthoutprejudwetoanyoﬂmnghtsormmdles ofA!IIHQRHL

B8.92 — Contract Clesure

CONTRACTING OFFICER shall give written notice to HOLDER when HOLDER has

complied with the terms of this Contract. HOLDER shall be paid any refunds due from

overpayments.

48
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“=*" (b) f HOLDER fails to_ demonstrate comphan‘o‘e—'vinﬂl the Contract or operanonal :
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SIGNATURE PAGE

 In witness of their agreement, AUTHORITY and HOLDER now execute this Contract,
which shall be effective upon signature by the President of the Repubhc of Liberia and
ratification by the Legislatuge Repubhcoanben&

Witness:

. Witness: . |

P Bosx T p0 g . Chief Evecutive Officer
~ovd W A‘Z“__,‘ : Li T T ()
| 22 L3, < » Red Light_ Pavnesville Citv.

- fAddressf - . .~ -PU.Box2331

oo

DER "I

TV Address)

" Witness:

i-&mf\q QA@L 'By:.

T Name? .

' APPROVED BY: /Cﬂ » %‘_, /JM

President, Republic of leena
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2009

ATTESTATION TO:

“AN ACT RATIFYING THE FOREST MANA
AREA “C” IN RIVERCESS COUNTY BET
OF LIBERIA REPRESENTED BY

i e e L e

GEMENT CONTRACT
WEEN THE REPUBLIC

| CZQQV%szﬁ’ | /%&%nduﬁyz )Eéd-}é%n%5x$' 

- VICE PRESIDENT OF T
OF THE SENATE

HE REPUBLIC OF LIBERIA/PESIDENT

&y




-l dna

REPUBLIC OF LIBERIA

THE HOHORABLE HOUSE OF REPRESENTATIVES gyl
cotiti
Monrovia, Liberia

Office of the Chief Clerk

2009

FOURTH SESSION OF THE FIFTY-SECOND LEGISLATURE OF

~ THE REPUBLIC OF LIBERIA

SCHEDULE OF THE HOUSE’S ENROLLED BILL NO. 6 ENTILED:

“AN ACT RATIFYING THE FOREST MANAGEMENT CONTRACT
AREA “C” IN RIVERGCESS'COUNTY BETWEEN THE REPUBLIC
OF LIBERIA REPBESENTED BY THE  FORESTRY
DEVELOPMENT AfUTHORITY AND LIBERIA TREE & TRADING

COMPANY INC.” o

: PRESENTED TO THE PRESHDENT @f THE REPUBLIC OF LIBERIA

FOR EXECUTIVE APP&OVAL

; : .~. j \.! et \‘ .
: oroe S R

v

RECEIVED THIS _é& '7 ..... DAY_QF %ﬂ ~__ AD.2009

ATTHEHOUROF 44:85 ﬁm. |

o WJM

THE PRESIDENT OF THE REPUBLIC OF LIBERIA







